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The Federal debt is over $13 trillion. Unfunded promises are 
over $111 trillion. We are in a depression with 22% true 
unemployment. Our jobs, technologies, and industries have 
been offshored. No one in government has offered a plan or 
even an objective to bring them back. The dollar has plunged 
in value, and along with it our hopes & dreams for 
retirement, healthcare, and our kids’ educations. 

Over one million marched on Washington, D.C. in protest, 
only to be called astroturf by House Speaker Nancy Pelosi 
and largely ignored by the media. 

The American people’s top concerns are jobs & economy 
(53%). Nothing else comes close: healthcare reform (10%), 
Iraq & Afghanistan (8%), deficit (7%), taxes (6%), and 
climate control (2%). 

President Barack Obama’s response has been to: make wealth 
redistribution, community organizing, socialized medicine, and 
climate control his priorities; increase the national debt $1.4 
trillion in his first year alone; lay plans to make similar 
increases in all future years; create 12 brand-new taxes and six 
tax increases that will affect everyone; and commit hundreds of 
billions of our hard-earned incomes to foreign governments. 

Understandably, Americans are alarmed, and for the first 
time in a long time, beginning to reassess what is true and 
who is truthful. 

To find understanding, even in the midst of chaos, FOLLOW 
THE MONEY. This book provides information essential to 
understanding where we are, how we got here, and how to 
get our country back. 

www.SilentNoMorePublications.com



Published by  
Silent No More Publications  

www.SilentNoMorePublications.com 

“The jaws of power are always open to devour, and her arm is always stretched 
out, if possible, to destroy the freedom of thinking, speaking, and writing.”  

--John Adams 

Copyright © Kirk F. MacKenzie, 2010 
All Rights Reserved 

ISBN 061-534-6936 

Printed in the United States 
3rd Printing, 2nd Edition 

This book is sold subject to the condition that it shall not, by way of trade or 
otherwise, be lent, resold, hired out, or otherwise circulated without the 
publisher’s prior consent in any form of binding or cover other than that in 
which it is published and without a similar condition including this condition 
being imposed on the subsequent purchaser. 

The scanning, uploading and distribution of this book via the Internet or via 
any other means without the permission of the author is illegal and punishable 
by law. Please purchase only authorized electronic editions, and do not 
participate in or encourage electronic piracy of copyrighted materials. Your 
support of the author’s rights is appreciated.

Dedication 

This book is dedicated to my wife, Susan, for the joy she has 
brought my life, and her unwavering love and support.



Contents

Introduction 1 ...........................................................................
Chapter 1. Concepts 4 ...............................................................
Chapter 2. The U.S. Monetary System 34 ................................
Chapter 3. The Federal Reserve 69 ..........................................
Chapter 4. How You Are Affected 93 .......................................
Chapter 5. Objectives 110 .........................................................
Chapter 6. What You Can Do 117 .............................................
Appendices 121 .........................................................................

I. Resources 122 ...................................................................
II. Glossary 123 ....................................................................
III. People 129 ......................................................................
IV. Timeline 133 ...................................................................
V. National Currencies 138................................................



Introduction
National prosperity and the 

American Dream have vanished. 
• Americans in alarming numbers 

have lost their homes, farms, 
jobs, businesses, financial 
security, and dignity. If you are 
not one of them, you may 
become one. 

• 95% of U.S. homes are under 
mortgage. One-third are worth 
less than their mortgages. 

• The Federal debt exceeds $12 
trillion ($110,877 per taxpayer) 

• Total U.S. unfunded liabilities 
exceed $106 trillion ($978,000 
per taxpayer). 

• Americans are in debt to foreign 
interests to the tune of $3.5 
trillion. 

• Our jobs, industries, and 
technologies have been 
offshored. No one has an 
objective, much less a plan, to 
get them back. 

• Healthcare is being socialized 
and modified to let the elderly 
die. 

• Both political parties have 
abandoned all fiscal restraint. 

• Our children cannot afford 
quality educations, the homes 
their parents lived in, or to save 
for their futures, assuming they 
find jobs. 

• The American Dream is now 
more dream than substance. 

Imagine! The world’s richest 
country has become the world’s 
largest debtor nation. How could this 
have happened? Gross ineptitude and 
negligence? Or willful manipulation? 
Did both political parties, the White 
House, Congress, and the Supreme 
Court just let us slide into this mess; 
or did they intentionally lead us here? 

To find answers, “Follow the 
money.” This book is your guide. It is 
overwhelmingly clear the People can 
only depend on themselves to protect 
their interests. 

If these facts are not motivation 
enough, then read the next two pages 
a b o u t t h e c o r r u p t i o n i n t h e 
2008-2009 bank bailouts, with the 
understanding Government has no 
money. When it “bailed out” the 
banks, it borrowed the money from 
the banks, turned around and gave it 
back to them, and in the process put 
the People in debt. 

As deep throat said: 
Follow The Money  

This book will help you get started
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Goldman Sachs
The corruption is overwhelming. 

Here is just one example. Former 
Goldman Sachs employees rotate into 
government positions, and the money 
flows back to Goldman Sachs, all 
courtesy of the American People. 
Timeline 

1999-2000 Gary Gensler served as 
Treasury Assistant Secretary to Robert 
R u b i n a n d U n d e r s e c r e t a r y t o 
Lawrence Summers. He advocated 
and succeeded in deregulating Credit 
Default Swaps. They would later be 
blamed for the 2008-2009 Bank 
Panic. In 2009, President Barack 
O b a m a p r o m o t e d G e n s l e r t o 
Chairman of the U.S. Commodity 
Futures Trading Commission. Gensler 
had worked at Goldman Sachs for 18 
years and made partner at age 30. 
Goldman Sachs was a major player in 
credit default swaps. 

2000 The Commodity Futures 
Modernization Act of 2000 passed. 
Credit Default Swaps and other 
derivatives were deregulated. 

March 15, 2005 Hank Greenberg was 
forced to resign as AIG’s Chairman 
and CEO. He had been a Chairman, 
Deputy Chairman, and Director of the 
Federal Reserve Bank of New York 
(FRB-NY), and deeply associated with 
the Council on Foreign Relations, 
Trilateral Commission, Asia Society, 
Rockefeller University, and Museum 
of Modern Art, all Rockefeller family 
institutions. He is now Chairman and 
CEO of C.V. Starr and Company, 
named for AIG founder Cornelius 
Vander Starr. Martin J. Sullivan 
became CEO. 

July 2006 Henry Paulson became 
President George W. Bush’s Treasury 
Secretary and served until January 1, 
2009. He had been Chairman & CEO 
of Goldman Sachs, and was replaced 
in that position by Lloyd Blankfein. 

March 17, 2008 Paulson let Bear 
Stearns fail. Bear Stearns was a 
Goldman Sachs competitor. Timothy 
Geithner helped sell the company to 
JPMorgan for as little as $10/sh. The 
52-week high had been $133.20/sh. 

June 2008 FDIC was approved for 
$45B in bank bailout funds. 

June 15, 2008 AIG CEO Martin 
Sullivan resigned, due to losses and 
declining stock prices. He was 
replaced by Robert B. Willumstad. 

September 15, 2008 Paulson let 
Lehman Brothers fail . Lehman 
Brothers was Goldman Sachs’ largest 
competitor. In a pre-arranged move, 
the day after Lehman Brothers filed 
bankruptcy, Barclays of London 
tendered an offer and ultimately 
completed the purchase. 

September 16, 2008 AIG suffered a 
liquidity crisis. CEO Willumstad was 
forced by the Government to resign. 
He was replaced by Edward M. Liddy, 
a Goldman Sachs Director. Paulson 
had recommended Liddy for Goldman 
Sachs director and AIG CEO. 

September 17, 2008 Paulson rescued 
AIG with an $85 billion bailout. 
$12.9B (15%) was provided to 
Goldman Sachs through FRB-NY 
President Timothy Geithner. 

September 21, 2008 Goldman Sachs 
was approved to convert from an 
investment bank to a bank holding 
company. Approval took a few days 
instead of the usual months or years. 
This eliminated SEC oversight, put 
Goldman Sachs under FRB-NY 
oversight, qualified Goldman Sachs to 
get FDIC funds in addition to TARP 
funds, and allowed Goldman Sachs to 
borrow directly from the FRB-NY at 
favored interest rates. The FRB-NY 
provided $11B to Goldman Sachs.
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The Money Trail

AIG 
Edward M. Liddy, CEO 

• Former Goldman Sachs 
• Provided $28B

TARP 
Neil Kashkari, czar 

• Former Goldman Sachs 
• Provides $10B

➊ Money trail 
➋ People trail

FRB-NY 
Stephen Friedman, 
becomes Chairman 

• Current Goldman Sachs 
• Oversees(?) Goldman Sachs 
• While remaining Goldman 

Sachs’ CEO, Chairman, and 
shareholder

Goldman Sachs’ Competitors 
Allowed to fail 

• Bear Stearns 
• Lehman Brothers

House 
Ways & Means Committee 
Barney Frank, Chairman 

• Michael Paese, top staffer

FDIC 

• Provided $28B

➋

➊

Goldman Sachs 

A major player in 
• Credit default swaps 
Staffed Government Positions 
• Paulson, CEO & Chairman 
• Kashkari, Partner 
• Liddy, Director 
• Friedman, CEO & Chairman 
• Patterson, lobbyist 
• Michael Paese, lobbyist 
Received 
• $10B from TARP 
• $13B from AIG 
• $28B from FDIC 
• $11B from FRB-NY 
• $5B from Warren Buffet 
Purchased 
• Stock at distressed prices 
• 10% of Chicago Climate  

Exchange 
• $1B in carbon assets 
Reported 
• Record $3B profit in 3Q2009 

Lobbies for 
• Cap-and-trade

Timothy Geithner 

As FRB-NY President 
• Provided $11B 
As U.S. Treasury Secretary 
• Waived conflict-of-interest 
• Selected Mark Patterson as 

his Chief of Staff

U.S. Treasury 
Gary Gensler, Undersecretary 
• Former Goldman Sachs 
• Deregulated Credit Default Swaps 
Henry Paulson, Secretary 
• Former Goldman Sachs 
• Allowed failure of 
• Appointed or recommended
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Goldman Sachs (con’t)
October 6, 2008 Paulson put Neil 

Kashkari in charge of TARP. He had 
been a partner in Goldman Sachs. 
TARP provided $10 billion in bailout 
funds to Goldman Sachs. 

November 24 , 2008 The FDIC 
provided Goldman Sachs $28B in 
bailout money. Goldman Sachs was 
the first financial institution to receive 
FDIC assistance. 

January 20, 2009 Barack Obama 
inaugurated the nation’s 44th President. 

January 26, 2009 President Barack 
Obama promoted Timothy Geithner to 
U.S. Treasury Secretary. In addition to 
his time at FRB-NY, Geithner had 
worked with Henry Kissinger, the U.S. 
Embassy in Tokyo, the Treasury 
D e p a r t m e n t u n d e r R u b i n a n d 
Summers, the Council on Foreign 
Relations, the International Monetary 
Fund, and the Group of Thirty. 

January 27, 2009 Geithner named 
Mark Patterson his Chief of Staff. 
Patterson had been Goldman Sachs’ 
chief lobbyist. 

April 29, 2009 Michael Paese became 
Goldman Sachs’ chief lobbyist. He had 
been Congressman Barney Frank’s top 
staffer, and an Executive Vice 
President of the Securities Industry 
and Financial Markets Association 
(SIFMA). Frank is Chairman of the 
House Financial Services Committee 
and had advocated financing of the 
sub-prime mortgages that caused the 
economic collapse. 

May 2009 Stephen Friedman became 
Chairman of the FRB-NY, making him 
overseer of Goldman Sachs as a bank 
holding company. Despite the obvious 
conflict-of-interest, Geithner allowed 
Friedman to oversee Goldman Sachs 
even as he remained Chairman, CEO, 
and shareholder of Goldman Sachs. 
Friedman even purchased 52,000 
more shares of Goldman Sachs, 

netting a gain of $3 million within 5 
months. 
$70B Bailout 

In total, Goldman Sachs received 
nearly $70B: 

$10B from TARP 
$13B from AIG 
$28B from FDIC 
$11B from the FRB-NY 
$5B from Warren Buffett (9-23-08) 

$3.4B Record Profits 
Goldman Sachs reported record 

profits of $3.4B in calendar quarter 
3Q‘2009. Revenues were: 

Normal 
• $325M for financial advice 
• $363M for selling stocks 
• $211M selling bonds 
Unusual 
• $10B trading & principal 

transactions 
The first three items were normal 

operations for Goldman Sachs. The 
fourth item was not. This was income 
made from the purchase and sale of 
stocks. As shown in the illustration, 
Goldman Sachs received bailout funds 
as the stock market was collapsing, 
bought in at the bottom when no one 
else had the money, then sold in a few 
months as the stock market began to 
soar. The Dow Jones Industrial 
average, for example, soared 53% 
from its low of 6,594 on March 15 to 
over 10,000 by October 15. 
Cap & Trade 

Goldman Sachs, a leading lobbyist 
for cap-and-trade, is getting in line for 
more public money. It used a portion 
of the bailout money to buy: 

• 10% of the Chicago Climate 
Exchange 

• $1B in carbon assets
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Record Profits

5

10

15

2008 2009

Oct 15 
10,063

Nov 2 
13,595

Mar 5 
6,594

2007

HERE’S HOW 
Got $70B Bought Sold                       
Bailout

Made 
$3B

“Wall Street owns our government. ... Our government and 
these gigantic [financial] corporations have merged. 
 - Glenn Beck, July 15, 2009 
“Wall Street has captured the institutions that are supposed 
to have protected our country from Wall Street.”  
- Patrick Byrne, on the Glenn Beck Show July 15, 2009



How did we get into this mess? 
How do we get out? Few Americans 
understand the truth about our 
monetary system, yet this awakening 
is the essential first step to get on the 
path to recovery. This chapter 
explains the concepts. 

Chapter 1: Concepts

“History shows that the money changers have used  
every form of abuse, intrigue, deceit and violent means 

possible to maintain control over governments by 
controlling the money and the issuance of it.”  

- President James A. Madison
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Barter
2-Way Exchange of Goods for 
Goods 

Before money came into existence, 
barter was used to exchange goods 
and services. The leathersmith, for 
example, purchased cheese from the 
dairy farmer with the shoes he made. 
Problems 

Barter worked for tribal societies, 
but became unworkable as tribes grew 
into communities. This problem was 
part ia l ly solved by creat ing a 
marketplace where everyone brought 
their goods. Villages grew around 
these marketplaces. 

The dairy farmer might not want 
shoes, but he might want the baker’s 
bread, and the baker might want 
shoes. Thus, a 3-way trade could be 
used to solve the problem. The 
leathersmith would obtain bread for 
his shoes, then exchange the bread for 
cheese. 

But what if neither the dairy farmer 
o r t h e b a k e r n e e d e d s h o e s ? 
Eventually, as villages developed into 
towns, towns into cities, cities into 
states, and states into nations, barter 
became outdated. 

Another solution was needed.
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2-Way Exchange

Farmer

Doctor

Barber

Clothier

MidwifeBlacksmith

Rancher

Baker
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Medium of Exchange  (MOE)
The solution was to use a third 

commodity as a medium of exchange.  
The leathersmith exchanged his shoes 
for salt, for example, then used the 
salt to purchase cheese, bread, meat, 
and everything else. Because everyone 
had a use for salt, it was accepted as 
payment. The Romans, for example, 
paid their soldiers’ wages with salt, 
hence the word “salary.” 
Characteristics 

Not all commodities could be used 
for exchange. Certain characteristics 
were required. Among these were: 

Intrinsic value. The commodity had 
to be useful, or at least acceptable, to 
all members of the community. 

Scarce. The commodity had to be 
limited in supply to have value. Dirt, 
could not be used, for example, 
because it made no sense to sell the 
fruits of one’s labor for a handful of 
dirt that could be scooped up by 
anyone. 

Resistant to counterfei t ing . To 
preserve scarcity, the commodity had 
to be difficult to produce, mine, or 
counterfeit. 

Stable value. The commodity also 
had to have a stable value. If it 
declined in value, the Seller would not 
accept it, or would demand a higher 

price. If it increased in value, the 
Seller would gladly accept it, but the 
Buyer would not part with it, or would 
seek a lower price. The key to a stable 
value was scarcity and resistance to 
counterfeiting. 

Durable. The commodity had to have 
a long shelf life. Butter, for example, 
has intrinsic value, but quickly loses 
that value as it becomes rancid. 

Divisible. The commodity had to be 
divisible to facilitate different size 
purchases. A goat, for example, has 
intrinsic value, but cannot be divided 
without being slaughtered. 

Convenient & transportable. The 
commodity also had to be easy to 
carry on one’s person, and to 
transport. 
Examples 

In the example, salt is the medium 
of exchange (MOE). However, a large 
number of different commodities were 
used as “money”. The table lists more 
examples. Note these have been 
d i v i d e d i n t o t w o c a t e g o r i e s : 
commodities with intrinsic value, and 
non-commodity items, mostly paper 
and plastic, with no intrinsic value. 
More on this in a later section. 

Table: Items Used As Money

Commodities 
Barley 
Beads 
Cigarettes 
Conch shells 
Drugs 
Gold 
Peppercorns 
Salt 
Silver 
Wampum

Other MOEs 
Bank checks 
Bearer bonds 
Credit & debit cards 
Money orders 
Paper currencies 
Postage stamps 
Traveler’s checks 
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3-Way Exchange

Farmer

Doctor

Barber

Clothier

MidwifeBlacksmith

Rancher

Baker Salt



7   MONEY: DEFENDING YOUR PROSPERITY

The Middleman
The use of an intermediate 

commodity put the MOE and its 
supplier at the center of every 
transaction, indeed at the center of 
commerce. This had unfortunate 
consequences. 

1. The demand for the central 
commodity increased and, with that 
increase, the commodity became 
more valuable. 
2. The producer of that commodity 
gained increased wealth and power. 
3. That power led to a desire for 
more wealth and more power. 
Competition was one solution to 

the problem. It prevented one person 
from cornering the market on the 
MOE. However, the greedy developed 
a number of schemes to get around 
this. They sought to: 

1. Control which commodity is 
used as the MOE. 
2. Eliminate all competing MOE 
commodities. 
3. Eliminate all of suppliers. 
4. Tax production or distribution of 
the MOE. 

5. Increase production of the MOE. 
6. Increase demand for the MOE. 
The successful implementation of 

these strategies led to: 
1. Power 
2. Wealth 
3. Subjugation of others 
4. War 
5. And devaluation of the MOE 
All of these can be found  in the 

history of salt, as documented by 

Mark Kurlansky in his book Salt, first 
published in 2002. 
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An MOE opens the door to power & corruption

He Who Controls The Money

Farmer

Doctor

Salt 
Merchant

Clothier

MidwifeBlacksmith

Rancher

Baker Salt
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Gold
Worldwide Adoption 

Various metals became preferred 
MOEs in numerous societies around 
the world and throughout time. Gold, 
in particular, had a unique appeal. 
Gold’s Unique Attributes 

1. Intrinsic utility. 
2. Attractive appearance. 
3. Scarce 
4. Cannot be counterfeited 
5. Durable and non-corrosive. 
6. Divisible into any size 
7. Compact & convenient to carry 
8. Malleable into coins or jewelry 

Purchasing Power Preserved 
Perhaps gold’s most important 

virtue has been its ability to preserve 
value due to its scarcity, inability to 
counterfeit, and durability. It cannot 
be created with a printing press. 
Silver: the People’s Money 

Silver was adopted for similar 
reasons. Due to its greater abundance, 
silver was worth less than gold. The 
first coinage acts established the gold-
to-silver ratio at 16:1. As a result, 
silver became the People’s money. 
Gold was the money of the rich, with 
gold bars reserved for the truly 
wealthy. 
Storage 

Gold could be stolen, however. 
Coins and jewelry made it possible to 
keep on one’s person. Larger amounts 
were hidden in homes, furniture, or in 
the ground. None of these approaches, 
however, was an absolute protection 
against mugging or theft. 
Goldsmiths 

Over time, there developed a group 
o f m e n c o m m o n l y k n o w n a s 

goldsmiths or silversmiths. For a fee, 
they would: 

1. Store it for safekeeping. 
2. Insure depos i ts would be 
redeemed, even if the goldsmith 
was robbed. 
They were the first bankers.

CHAPTER 1: CONCEPTS   8

The Emergence of Banking

Farmer

Doctor

Goldsmith

Clothier

MidwifeBlacksmith

Rancher

Baker
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Gold Receipts
Gold Receipts 

As proof of ownership, depositors 
were given receipts. A receipt might 
read: 

“10.5 ounces of pure gold payable to 
Mr. Jones upon demand” and be 
signed by Goldsmith as guarantor. 

Obligation Clause 
This is now referred to as the 

obligation clause, the promise of 
repayment. The wording of this clause 
is very important. It began as a 
straightforward promise to hold the 
gold for safekeeping and redeem it 
upon demand. That is no longer true, 
as will be discussed later. 
Characteristics 

There are few things that are 
implicit in this system: 

1.  Gold was the currency. The 
receipts were not. 
2. The receipts were claims on 

Goldsmith. 
3.The receipts were issued in the 

name of the depositor. If they were 
lost or stolen, the gold was still on 
deposit and could be redeemed with 
Goldsmith’s assistance, provided 
Goldsmith kept account balances for 
each depositor. 
4. The certificates were 100% 

backed by gold. The amount of 
receipts could not legally exceed the 
amount of gold held on deposit. 

5.  Depositors retained title to their 
gold, but Goldsmith had possession. 
Hence the observation: depositors 
got paper, goldsmiths got the gold. 
6. The receipts were simply pieces 

of paper with no intrinsic value. 
They obtained value only because 
they were backed by gold, the value 
of which rested on the integrity and 
abilities of Goldsmith. 

Appearances 
For this reason, Goldsmith had to 

be, or at least appear to be reputable. 
Every effort was made to give this 
appearance. The safe was impressive. 
The receipts looked official. Goldsmith 
lived in a modest home. An so on. In 
time, however, the reputability 
became a facade. 

Gold

Receipt
Receipt
Receipt
Receipt
Receipt

Gold 
Receipts

=
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Goldsmiths got the gold 
Depositors got paper

Receipt

Receipt

Receipt

Depositors

Storage & 
Safekeeping

Farmer

Doctor

Goldsmith

Clothier

MidwifeBlacksmith

Rancher

Baker

Savings
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Circulation of Gold Receipts
Limitations 

With gold receipts, before a 
transaction could be completed the 
depositor first had to take his receipts 
to Goldsmith’s place of business to 
redeem the gold, then return to 
complete the transaction. This was 
cumbersome and time-consuming, 
more so as distances grew and small 
villages turned into cities. 

It proved to far simpler to complete 
transactions by exchanging receipts. 
That party could then choose to 
redeem the receipt at his convenience, 
or simply keep it and use it for his 
future purchases. 
Characteristics 

In this system: 
1.  The receipts became currency. 

They were modified to facilitate this 
purpose. For example, they were 
made “Payable to Bearer” rather 
than to specific depositors. Whoever 
possessed the receipt could redeem 
the gold. Although this facilitated 
their exchange, there was a cost. If a 
receipt were lost or stolen, the gold 
could not be reclaimed by the 
rightful owner. 
2. The receipts were still claims on 

Goldsmith. 
3. The receipts were still 100% 

backed by gold. 
4. Goldsmith still had possession of 

the gold. The gold stayed put. Only 
the receipts circulated. 
5.  The receipts were still just slips 
of paper. 

Characteristics 
Circulation is the term used to 

describe the status of an item being 
used as money.  An item that is widely 
disseminated for use as money is said 
to be in circulation. 

Issue is used to describe the act of 
injecting money into circulation. As 
shall be seen later in this book, there 
are several ways to issue money into 
circulation. The people can grow, 
m i n e , o r o t h e r w i s e c r e a t e i t . 
Government can pay its expenses with 
currency it coined or printed. Or 
banks can issue bank credits. Today, 
only the third approach remains. Bank 
of issue is the term used to describe a 
bank that is authorized to issue 
Government money. 
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Certificates: 100% Gold Backing

Receipt

Receipt

Receipt

Storage & 
Safekeeping

Farmer

Doctor

Goldsmith

Clothier

MidwifeBlacksmith

Rancher

Baker Gold 
Receipts

Receipt

Receipt

Receipt

Receipt
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Gold Certificates
Over time, gold receipts evolved 

into what we would recognize today as 
currency. The elements that made this 
possible appear on this modern era 
gold certificate, so named because the 
guarantor, the U.S. Treasury in this 
example, certified the gold was on 
deposit and would be redeemed. In 
this example. 
➊ Obligation Clause 

Receipts bore a promise to return, 
i.e. redeem, the gold to the depositor. 
➋ Payable to Bearer 

Receipts were made “Payable to 
Bearer” to facilitate circulation, as 
previously discussed. 
➌ Guarantee 

The obligation clause expressed the 
legal obligation of the issuer. The 
language on this certificate is clear 
and unambiguous. It reads: 

“This certifies that there have been 
deposited in the Treasury of the 
United States of America ten 
dollars in gold coin.” 

➍ Guarantor’s Name 
The name of the guarantor, i.e. the 

issuer, necessarily appeared on the 
receipt. In this example, it is the U.S. 
Treasury. 
➎ Guarantor’s Seal 

The guarantor’s seal was stamped 
on the face to “seal” the commitment. 
➏ Uniform Denominations 

Receipts were issued in standard 
amounts, called denominations, to 
further facilitate circulation. Original 
receipts were issued in the amount 
deposited, for example, 12.5 ounces. 
This limited their divisibility and 
h e n c e u s e f u l n e s s . S t a n d a r d 
denominations solved this problem, 
such as 0.01, 0.05, 0.10, 0.25, 0.50, 1, 

5, 10, 20, 50, and 100. Instead of one 
receipt, the depositor would be given a 
number of receipts totaling the 
amount deposited. 
➐ Uniform Size 

The size of receipts was also 
eventually standardized. Early receipts 
came in various sizes. Indeed, early 
currencies were made larger or 
smaller according to value to mimic 
gold coins. Once paper money became 
accepted, however, it became easier to 
use one size for all denominations. 
➑ Fiat Statement 

Modern currencies also include a 
fiat statement. Fiat money will be 
discussed later. For now, we simply 
point out the fiat statement. Public 
refers to payments to government. 
Private refers to non-government 
exchanges. 

“This certificate is a legal tender in 
the amount thereof in payment of 
all debts and dues public and 
private.” 

➒ Official Look 
Receipts were given the illusion of 

substance and intrinsic value through 
increasingly complex and official-
looking designs, including the use of 
gold-colored ink for gold receipts. 
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➐ 
Uniform size

➎

➑ Fiat Statement 
This certificate is a legal 
tender in the amount 
thereof in payment of all 
debts and dues public 
and private

➊ ➋ Redemption 
Payable to the bearer 
on demand

➍ Guarantor 
United States  

of  
America

➌ Guarantee 
This certifies that there 
have been deposited in 
the Treasury of the 
U n i t e d S t a t e s o f 
A m e r i c a n T w e n t y 
Dollars in gold coin

➏ Denomination 
20

Features
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Scheme 1: Embezzlement
Gold receipts became increasingly 

a c c e p t e d a s c u r r e n c y . A s a 
consequence, most of the gold, say 
90%, just sat in the vault because 
redemption demands were only a 
fraction of the stored gold, say 10%. 
Goldsmith became greedy and 
hatched schemes to benefit from this 
fact. 
Embezzlement & Conversion 

One scheme was to embezzle the 
90% of the gold not needed for 
redemptions, and to loan it out at 
interest without the depositors’ 
knowledge or consent. The interest 
would go to Goldsmith, not the 
d e p o s i t o r s . I n e x c h a n g e , t h e 
depositors would sign promissory 
notes and pledge assets as guarantee 
of repayment. 

Today, banks call this fractional 
reserve banking and describe it as 
“putting your money to work.” If you 
or I did this, it would be called 
embezzlement and conversion. 
Reserves 

As long as enough gold was kept in 
reserve to meet redemptions, the 
fraud would not be discovered. These 
are called reserves. A common reserve 
ratio is 10%, meaning that for every 
1000 oz. on deposit, Goldsmith would 
hold 100 oz. in reserve and loan out 
the remaining 900 oz. 
Highly Profitable 

This scheme was highly profitable. 
Previously, Goldsmith might 

normally earn a fee, say 3%, for 
storing and safeguarding the gold. For 
every 1000 oz. on deposit, he earned 
30 oz. annually. 

Now, he took in not only the 3% 
storage fee, even for the embezzled 
gold, and an annual percentage on the 
gold loaned out, say 7%. His total vig 

more than doubled to 93 oz./year, or 
9.3% of deposits. 
Bank Panics 

Of course, if redemptions exceeded 
10% at a given time, the fraud would 
be discovered. This became known as 
a bank panic. The term is misleading 
however; it suggests some fault of the 
public. A more accurate term might be 
fraud revelation. 
Problems 

From Goldsmith’s perspective, 
there were problems with this scheme. 

1.  Goldsmith gave up possession of 
the gold and got stuck with the 
paper. 
2. His fraud could be discovered 

since so little was held in reserve. 
3. And most important ly , a 

modified version of this scheme 
could make him a lot more money. 
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Scheme 2: Check Kiting
Printing Bogus Receipts 

In an improved version of the 
scheme, Goldsmith kept all the gold 
and issued duplicate gold receipts 
instead. Since the receipts were made 
payable to bearer, not specific 
individuals, who would know? 

In today’s banking vocabulary, this 
is called an elastic currency. If we did 
it, it would be called check kiting, the 
issuance of checks against an empty 
account. 
Immensely Profitable 

This scheme was immensely 
profitable. 

Using the same 10% reserve ratio, 
Goldsmith issued duplicate receipts in 
the amount of 9,000 oz. on top of the 
1,000 oz. already in circulation. Only  
1,000 oz. of gold was actually in the 
bank. Charging the same 7% interest, 
Goldsmith made 630 oz. per year in 
interest income. 

Goldsmith continued to charge his 
3% fee for storing the gold, or 30 oz. 
per year for every 1000 oz. stored. His 
total take for the year: 660 oz. of gold 
equal to a 66% return on someone’s 
else gold. 
Characteristics 

In this system: 
1.  Goldsmith retained possession of 

all gold. Everyone else got paper. 
2. If Goldsmith could pull the 

scheme off, even for a short while, 
he would harvest enough gold to 
cover his original fraud. 

Problems 
1. The actual owner of the gold now 

unwittingly competed with nine 
others for his own gold. If he was 
last in line in a bank panic, he would 
lose out. 

2.Goldsmith still faced the possible 
anger of cheated depositors, and the 
legal consequences of his fraud. 
The Federal Reserve Bank system 

calls this fractional reserve banking, 
and describes it as “putting your 
money to work.” If you or I did this, it 
would be called embezzlement and 
convers ion , and we would be 
imprisoned. 
2. Pyramid Scheme 

It is a Ponzi scheme that depends 
on getting the next person and the 
next to accept the paper. 

Goldsmith was now engaged in 
check kiting and fraud as well as 
embezzlement and conversion. 

This version of fractional reserve 
banking is the basis on which the 
Federal Reserve System works, indeed 
“modern banking” around the world. 
Hoarding 

One characteristic of this scheme is 
that the gold has been withdrawn 
from circulation. Goldsmith keeps it.
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Scheme 3: Banknotes
The Right to Print Money 

To eliminate the possibility of being 
imprisoned for fraud, Goldsmith 
needed the ability to print money 
without redemption rights. His 
scheme was to convert debtors’ 
promissory notes into banknotes, and 
have them circulate alongside gold 
and gold certificates. 

There was only one problem. Given 
the choice, rational people would want 
payment in gold, or gold receipts, not 
banknotes. 

Goldsmith needed a way to force 
the People to accept his banknotes as 
currency. 
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Fiat Money
Goldsmith’s Problem 

Goldsmith’s scheme could produce 
phenomenal profits using someone 
else’s gold. The problem was getting 
people to accept his notes. Goldsmith 
found his solution with yet another 
scheme: fiat money. 
The Monarch’s Problem 

Goldsmith aligned himself with 
greedy monarchs that wanted more 
money for their conquests and lavish 
lifestyles than they could confiscate 
from the People in taxes. Taxes could 
be raised only so far before the People 
revolted. 
The Unholy Alliance 

Goldsmith offered the monarch a 
scheme that provided them both what 
they wanted: 

1. The monarch made banknotes 
legal tender by decree, or fiat (Latin 
for “let it be”). Government-
mandated money is thus called fiat 
money or fiat currency. 
2.  In exchange, Goldsmith printed 
as many banknotes for the monarch 
as the monarch desired. There was 
a catch, however. The notes were 
not given to the monarch; rather, 
they had to be borrowed. The 
monarch would have to go into debt 
to get them. But where would the 
money come from to repay the 
debt? 
3.  Goldsmith had the answer. If 
the monarch agreed to turn his 
p o w e r s o f t a x a t i o n o v e r t o 
Goldsmith, and the people to serve 
as tax collectors under Goldsmith, 
the monarch would not have to 
repay his debts. The People would. 
A number of monarchs turned out 

to be greedy and accepted this 
scheme. In 18th and 19th century 
Germany the goldsmiths were known 

as court factors. Today, they are 
known as central bankers. 
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Monarch 
• Greedy 

• Agreed to Goldsmith’s scheme 
• Made banknotes a fiat currency 
• Turned his powers of taxation 

over to Goldsmith 
• Agreed to put the nation in debt to 

get banknotes for his personal use

Goldsmith 
• Greedy 
• Wanted his banknotes legitimized 

as money 
• Came up with a scheme 
• Took his scheme to the monarch 

• Loaned the monarch as many 
banknotes as the monarch desired 

• Collected repayment by taxing the 
people 

• Could now print and loan out 
banknotes to the public as well as 
the monarch. Everyone would be 
in his debt.

The Goldsmith-Government Alliance

The People 
• Pay the monarch’s debts 
• Are subjected to taxation 
• Have to accept banknotes as 

curency
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Debt Monetization
Notes vs. Certificates 

Note that in Goldsmith’s scheme, 
Goldsmith issued notes only when the 
monarch or the People went into debt. 
His banknotes were backed by 
peoples’ debts, not by gold or silver. 
This is called debt monetization. Debt 
is money, and money is debt. This was 
a fundamental and radical change to 
the concept of money. 
Tables Turned 

Gold and silver were tangible real 
assets. Gold and silver certificates 
w e re e v i d e nc e o f G o l d s m i t h ’ s 
obligation to redeem them for gold 
and silver. In Goldsmith’s scheme, the 
tables were turned. The notes were 
evidence of the debtors’ obligations to  
Goldsmith, to in effect redeem the 
notes with their labor. 
Certificates 

Despite intentionally similar 
designs, colors, and denominations to 
assure their circulation, Notes are very 
different from Certificates. Subtle but 
very significant differences appear in 
the legal language printed on them. 
The significance of these differences 
cannot be overstated. 

Certificates: 
1.  Are pieces of paper, worthless by 

themselves. 
2. Have value because they can be 

redeemed by gold or silver. 
3. Are issued only when gold is 

deposited. 
4. Cannot legally be issued in an 

amount exceeding the gold or silver 
held for their redemption. They are, 
in modern terminology, a hard 
currency. 
5.  Are evidence of Goldsmith’s 

obligation to redeem them, i.e., 
return the gold or silver. 

Banknotes 
1. Are a lso pieces of paper , 
worthless by themselves. 
2. H a v e v a l u e o n l y b e c a u s e 
Government decrees it. They are a 
fiat currency and cannot be 
redeemed for anything. 
3. Are issued only when someone 
or some entity takes on debt with a 
promise of repayment. 
4. Can be issued in any amount up 
the amount of debt debtors are 
willing to take on. They are, in 
modern terminology, an elastic 
currency. 
5. Are evidence of the original 
borrower’s obligation to repay 
Goldsmith. 

Federal Reserve Notes 
F e d e r a l R e s e r v e N o t e s a r e 

banknotes, just like Goldsmith’s. The 
example shown here illustrates some 
of the features of notes: 

• It is clearly marked “Note”, not 
“Certificate” 

• It has a fiat clause. This one 
reads: 
“This note is legal tender for all 
debts public and private.” 

• There is no obligation clause and 
no right of redemption. There are 
no guarantees of any kind. It is 
just a green piece of paper with a 
fiat clause. 

• The dual U.S. Treasury and 
Federal Reserve seals attest to the 
alliance between Government and 
the bankers 
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Federal Reserve Note

NOTE 
Not a Certificate

Fiat Clause 
“This note is legal tender 
for all debts public and 
private.”

U.S. Treasury sealFederal Reserve seal
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Pyramid Scheme
The Debt Pyramid 

Returning to the example, under 
Goldsmith’s scheme the total amount 
of “money” in our example is 11,000: 
1,000 oz. of gold kept by Goldsmith in 
reserve, 1,000 certificates, and 9,000 
notes. The amount in circulation is 
thus 10,000, ten times larger than the 
actual amount of gold held in reserve, 
and it is all paper. Only 1,000 is 
redeemable; all 9,000 banknotes have 
no redemption. 

This money supply can be viewed 
as a pyramid. It is upside down to 
reflect the true nature of “money” and 
the inherent instability of this system. 
Level 1: Monetary Base 

At the bottom of the pyramid is the 
original 1,000 oz. of gold deposited 
with Goldsmith. This is called the 
monetary base. 
Level 2: Certificates 

Next are the legitimate gold 
receipts that provide redemption 
rights for the bearer to reclaim 
possession of the gold held on deposit 
with Goldsmith. These are assets. 
Level 3: Notes 

Floating on top are the Notes, 
evidence of debts incurred by some 
borrower at the time of issuance. 
Multiplier Effect 

The instability of this fractional 
reserve scheme is due to the fact that 
small changes to the monetary base 
dramatically affect the circulating 
money supply. 

For example, if 100 oz. of gold is 
redeemed, the circulating gold 
certificates are reduced by 100, the 
amount redeemed. Goldsmith has it, 
but cannot legally put it back into 
circulation because he no longer holds 
the gold to redeem it. Circulating 
notes must be reduced by 900 if a 10% 

reserve ratio is to be maintained. The 
overall impact is a nine-fold impact on 
the money supply. The 100 oz. 
redemption results in a 1,000 
reduction of the circulating paper 
supply. 
Foreclosures 

To maintain a 10% reserve, Notes 
amounting to 900 must be removed 
from circulation immediately. 
Economic Cycles 

It is this expansion and contraction 
of the money supply that creates so-
called business cycles, as well as bank 
panics, recessions, and depressions. 
This will be discussed in more detail 
later in the book.
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Paper 10X The Amount of Gold

Notes  
9,000

Gold Certificates 
1,000

Gold 
1,000 oz.

Redeemable

Irredeemable

Paper

Gold

Modern banking, i.e. “fractional reserve banking,”  
is a pyramid scheme based on check kiting
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Inherent Instability
Reverse Multiplier Effect 

The 10X multiple amplifies the 
amount of money over gold tenfold. 
The reverse is also true. A reduction of 
the gold reserve requires a tenfold 
reduction in the circulating money 
supply to remain a constant 10% 
reserve ratio. Tiny changes in the 
monetary base have a great ly 
amplified effect in the total money 
supply 
Illustration 

Assume, for example, a depositor 
redeems his 100 oz. gold certificate. 
Goldsmith’s reserves are decreased to 
900 oz. Therefore, to maintain a 10% 
reserve to keep from being caught in 
his fraud, Goldsmith must remove 
900 notes from circulation. He does 
this by recalling loans. 

For slow-moving and relatively 
small redemptions, this can be 
accomplished through normal debt 
repayments. Debt is repaid when 
certificates or notes are paid to 
Goldsmith. Goldsmith accepts the 
payments, and does not reissue them 
into circulation. 

For faster changes, Goldsmith can 
refuse to renew or “rollover” lines of 
credit. In the extreme case, Goldsmith 
can recall outstanding loans, that is to 
say, foreclose on a number of debtors. 
Someone is likely to go bankrupt and 
lose his or her home. 
Monetary Tightening 

This is referred to as a tightening of 
monetary policy. This artifact of 
Goldsmith’s scheme will be discussed 
in a later section on economic cycles.
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Collapsing Money Supply
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Demonetization
Absolute Control 

Monetization is the decision to use 
some commodity or item as money. 
Goldsmith succeeded in getting his 
banknotes monetized by government 
fiat. This was not the endgame, 
however. Goldsmith wanted a total 
monopoly on the money supply. He 
immediately set out to eliminate all 
other forms of money. The elimination 
of a commodity or other item as 
money is called demonetization. It can 
be done by removal from circulation, 
government fiat, or more typically a 
combination of the two. 
Illustration 

In the illustration: 
• Gold was removed from 

circulation to be held in 
Goldsmith’s vaults, and thus 
demonetized. 

• Gold certificates were 
demonetized by government fiat 
and removed from circulation. 
Goldsmith could then keep all 
gold without fear of redemption. 

• Only banknotes remained. 
Sound incredulous? This is exactly 

what happened in the United States, 
as will be discussed in Chapter 2.
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Vapors
Accounts 

As paper money began to circulate, 
history repeated itself. People took 
their excess notes to Goldsmith for 
safekeeping. Goldsmith accepted 
them, put them in his safe, and kept 
accounts of each depositor to track 
deposits, withdrawals, and account 
balances These accounts were tailored 
to specific uses, but all amounted to 
book entries, no more. 

• Savings accounts 
• Checking accounts 
• Investment Accounts 

Notes As Fractional Reserves 
90% of the notes just sat there; only 

10% were redeemed. Goldsmith 
realized he could implement his 
scheme all over again, using notes as 
the basis to add a new level to the 
pyramid. In this enhanced scheme: 

Goldsmith would: 
• Issue new loans as nothing more 

than book entries,up to 10X the 
amount of paper currency. 

• Continue issuing paper notes up 
to 10X gold reserves. 

• Hang onto the gold, not for 
depositor redemptions, but for 
interbank operations. 

• Allow clients to convert (redeem) 
book entries into paper currency. 

Characteristics 
As a result: 
• Book entries would become 

“money”! 
• The “money” supply would be 

multiplied 110X beyond his gold 
reserves. 

• Notes supplanted gold as the 
reserves for redemption. 

• All were controlled by Goldsmith. 

Problem 
Goldsmith had only one problem. 

How could transactions be completed, 
crediting one account and debiting 
another, without currency? 
Exchange Instruments 

The solution was the invention of 
checks and checking accounts. These 
slips of paper would substitute for 
currency. With the invention of 
computers, however, even these slips 
of paper could be el iminated. 
Transactions could be completed 
electronically. All that was required 
now was proof of ID, hence the 
invention of credit and debit cards. 
Future Projections 

Research is ongoing to replace even 
these at some point with electronic 
IDs, such as: 

• Fingerprint identification 
• Face identification 
• Iris identification 
• Bluetooth smartphones 
• Even implanted RFIDs 
If history is any indicator, there will 

also be a move toward eliminating all 
paper currencies, even banknotes, in 
which event “money” would exist only 
in the Matrix, everyone would have to 
participate, the banks would have total 
control and visibility, there would be 
no privacy, and individuals or nations 
alike could be devastated simply by 
being disconnected. 
The Matrix 

Two terms have been coined in this 
book: The Matrix to describe the 
banking computer system, and vapors 
to describe electronic credits because 
they have no tangible existence 
outside the The Matrix. Like the 
movie, everyone is plugged, given a 
false reality, but in fact used as 
batteries to power the system.
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Electronic Pyramid
Surreal World 

In this new system, the money 
supply looks something like the 
illustration. At some level, no matter 
how intangible or little understood by 
the People, gold backs every currency, 
if only in transactions between central 
banks. Currencies are created from 
this using fractional reserve banking 
and paper, a cheap and highly elastic 
currency. Vapors are created using 
paper currencies as a reserve. 

Surreal. 
• What people call dollars are 

actually debts, evidenced by 
banknotes or vapors. 

• 90% of todays dollars are actually 
vapors.
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Money Supply
M0-M3 

A simple definition of money 
supply is the sum of circulating coins, 
paper currencies , and vapors . 
Economists use a more complicated 
explanation. They classify money into 
categories, called M0-M3, depending on 
how large and liquid each is. 

Briefly: 
1. M0 is coin and paper currency. 
2. MB adds bank reserves the banks 
are required to give the Federal 
Reserve Banks. MB is called the 
monetary base, and is the modern 
equivalent of gold in our historical 
example. It is the base upon which 
vapors are created. 
3. M1 adds checking accounts 
(demand deposits), travelers 
checks, and other items readily 
available for spending. 
4. M2 adds savings accounts under 
$100,000 and money market 
accounts for individuals. 
5. M3 adds large and institutional 
time deposits, money-market 
funds, and similar items. M3 is the 
total of M0-M3, and it is referred to 
as the money supply. 

Money Supply = Total Debt 
Since money is debt in a world of 

debt monetization, the money supply 
could equally be defined as the total of 
all outstanding debts. No debt, no 
money. 
Refusal To Report 

The difference and ratio between 
M3 and M0 (or M1) are indicators of 
the relative stability or instability of 
the money supply. Recall that small 
changes to the monetary base require 
large changes to the money supply if a 
constant reserve ratio is maintained. 

Accordingly, it is vitally important 
to know these numbers. However, the 
Federal Reserve has refused to report 
M3 since early 2006, perhaps not 
coincidentally just prior to an 
estimated doubling of M3 and the 
economic collapse that followed. M3 
estimates can be found on the web site 
www.shadowstats.com. 
Gold 

In the illustration, gold is shown 
below the money supply pyramid. The 
reason is the money supply is still tied 
to gold at some level, even though 
Americans are prohibited from using 
it as currency. 
M4 Foreign Loans 

Most Americans do not know or 
understand the Federal Reserve Bank 
of New York can, and does create 
money to underwrite loans to: 

1. Foreign governments, including 
Communist Russia & China. 
2. Foreign entities and projects. 
3. The United Nations and other 
forms of world government. 
To emphasize the point, the 

illustration shows foreign loans as M4, 
although the amount is actually part of 
M0-M3. 

The 1994-1995 $50 billion bailout 
of Mexico offers both proof and an 
illustration of this reality. Certain NY 
interests made international policy by 
making loans to Mexico. Upon default, 
the American people picked up the tab 
and the bailout funds went not to 
Mexico, but to the NY banks. 
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What is Money, Really?
Constitutional Money 

By this point, you may be asking: 
What is money, really? The U.S 
Constitution is clear: gold and silver 
coin, the value of which is to be set by 
Congress. 

The dollar is a gold or silver coin of 
a specific weight and purity, not a 
piece of paper or a vapor. 

Article I, the very first article of the 
Constitution, reads in part: 

“The Congress shall have power 
to ... coin money, regulate the value 
thereof, and of foreign coin, and fix 
the standard of weights and 
measures...” - Section 8 
“No state shall ...make anything but 
gold and silver coin a tender in 
payment of debts.” - Section 9 
Congress was not given the power 

to issue paper money because history 
was clear: paper money was the tool of 
despots and resulted in subjugation of 
the people. Freedom and prosperity 
could exist only on a foundation of 
sound currency. 
Coinage Act of 1792 

June 21, 1788 The U.S. Constitution 
was ratified. 

April 2, 1792 Congress fulfilled its 
c o n s t i t u t i o n a l o b l i g a t i o n . I t 
established the United States Mint to 
coin gold and silver money, and set 
the weights and measures thereof: 

One dollar equals: 
• 24.75 grain (1.6 g) pure or 27 

grain (1.75 g) standard gold. 
Standard gold was defined as 11 
parts pure gold to 1 part alloy. 
This equates to $17.68/oz. of pure 
gold. 

• 371.25 grain (24.1 g) pure, or 416 
grains (27.0 g) standard silver. 

Standard silver was defined as 
1485 parts pure silver to 179 parts 
alloy. This equates to $1.18/oz. of 
pure silver. 

• The ratio of gold value to silver 
value was set at 15 to 1. 

Coinage Act of 1834 
June 27, 1834 Congress kept the 

value of silver, but increased the value 
of gold. The new ratio was approx. 16 
to 1. 
Counterfeit Money 

All forms of today’s “money” are 
counterfeit. These include: 

• Copper coins 
• Nickel clad copper coins 
• Federal Reserve Notes 
• Vapors 
Despite Federal Reserve Notes 

marked “Dollar” on their face, they are 
not. The U.S. Constitution was never 
amended to allow anything but gold 
and silver coin. 
No Constitutional Defenders? 

This book will not address the 
question of how it is our presidents, 
congressional representatives, and 
judges - all sworn to uphold the 
Constitution - do not do so. Suffice it 
to say, the practice started when 
Abraham Lincoln decided on Civil 
War, and printed greenbacks to fund 
it. 
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Silver Coin
1792 ratio 15:1 
1834 ratio 16:1

Gold Coin

Constitutional Money

“By the experience of commercial nations in all ages it has 
been found that gold and silver afford the only safe 
foundation for a monetary system.”  
-- President James A Garfield
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Money = Debt + Servitude
Federal Reserve Notes and vapors 

are forms of debt monetization. Here 
is an illustration of how vapors are 
created. 
Step 1: Debt 

Assume Mary saved $50,000 and 
wants to build a home costing 
$500,000. She goes to her local bank 
for a $450,000 loan. 

The bank agrees to a 30-year fully-
amortized loan at 7.0% interest. The 
7.0% rate is based on the bank’s ability 
to borrow wholesale from the Federal 
Reserve at 3.5%. Both Mary’s bank 
and the Federal Reserve Bank will 
make 3.5%. 

Mary promises to repay the loan, 
signs a mortgage and promissory 
note, and pledges the home (and 
possibly other assets) as collateral. 
Step 2: Debt Monetization 

Mary’s bank goes to the local 
Federal Reserve with Mary’s $50,000. 

The Federal Reserve Bank creates a 
$450,000 credit and an offsetting 
$450,000 debit from nothing. It 
makes a book entry to transfer the 
$450,000 to Mary’s bank in exchange 
for the bank’s promise of repayment, 
plus all, or at least a portion, of Mary’s 
$50,000. 

Mary’s bank makes a book entry to 
credit her account the $450,000. 
Step 3: Repayment 

At 7% interest, the monthly 
payment on a 30-year, fully-amortized 
$450,000 loan is $2,993.86. It takes 
30 years, nearly all of Mary’s working 
life, but Mary eventually pays off her 
loan. Payments total $1,077,790.04: 
$450,000 for the original loan and 
$627,790.04 in interest: $313,895.02 
each for Mary’s bank and the Federal 
Reserve Bank. 

Who Owns The Home? 
While she occupies the home, Mary 

is referred to as the homeowner. True, 
she has possession. She also has all 
the liabilities and risks of ownership, 
including: maintenance, repairs, and 
loss due to theft, flood, or fire, etc. 

But is she truly the “homeowner”? 
To obtain the loan, Mary had to pledge 
the home (and possibly other assets) 
as security. If she defaults on her 
payments at any time over the 30-year 
period, the home will be taken from 
her. Despite appearances, real 
ownership remains with the bank until 
the last penny of the loan is repaid. 
The bank has none of the liabilities or 
risk of ownership, but derives the 
benefits of Mary’s labor. 
Indentured Servitude 

In truth, Mary’s debt is a form of 
indentured servitude that will last 30 
years. The word mortgage comes 
from the French. Mort means “dead.” 
Gage means security, proof, a 
guarantee. A mortgage is thus 
characterized as something akin to a 
death pledge. 

That is how our “money” is 
credited, from some person’s or 

entity’s servitude. 

Founding Fathers 
That is precisely why the Founding 

Fathers made gold and silver the only 
legal currencies. We are relearning 
lessons from the past.
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The Creation of “Money”

Mary
• Gives up $50,000 
• Borrows $450,000 
• Pledges her labor 
• Pledges her home & other assets 
• Takes on all repairs and risks 
• Pays to insure herself against loss 

(and the bank from default) 
• Pays back $1,077,790.04 

• $450,000 principal 
• $627,790.04 interest

• Gets possession 

Mary’s Bank
• Gives up all or part of Mary’s 

$50,000 
• Borrows $450,000 at 3.5% from the 

local Federal Reserve Bank 
• Credits Mary’s account $450,000 
• Insured by Government if Mary 

defaults

• Gets Mary’s $50,000 
• Gets security 

• Promissory note 
• A mortgage (or trust deed) on the 

home 
• Possibly other assets as collateral 

• Gets $313,389.02 of Mary’s labor

Federal Reserve Bank
• Creates $450,000 in book entries 

from nothing 
• Credits Mary’s bank $450,00 at 7.0% 

interest 
• Incurs no risk

• Gets part or all of Mary’s $50,000 
• Gets $313,389.02 of Mary’s labor
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Bondage
Perpetual Debt 

Today, over 95% of homes are 
mortgaged, even after more than 200 
years of our nation’s founding. Put 
another way, Homes are in mortgage 
95% of the time. One homeowner after 
another will pay for the same home 
again and again, with no end in sight. 
The debt has become perpetual. Debts 
that cannot be repaid constitutes 
bondage. 

Fair Questions To Ask 
• Who owns the United States? 
• Are the People homeowners? Or 

tenants? 
• Do the banks own outright, or by 

beneficiary, our homes, lands, 
businesses, and buildings? 
If so, this sounds strikingly like the 

feudal system, but enlarged to an 
unprecedented scale. 

Example 
To bring this point home, consider 

the following illustration. 
Assumptions: 
• A newly constructed home sold 

for $30,000 at the start of 1950. 
• The same home sold at the end of 

2009, 60 years later, for 
$1,500,000. The compounded 
average growth rate in price was 
therefore 6.737%. 

• The turnover rate was 7 years, a 
typical average. Thus, there were 
9 “owners”: 8 sold after 7 years, 
the ninth after 4 years. 

• Each new owner obtained a new 
mortgage based on the then 
assessed value of the home. 

• Down payments were 20%. 
• All loans were fully-amortized 30-

year loans at 7.0%. 
Results: 
• For that $35,000 home, nine 

owners paid a total of $3,467,158 
of their labor in exchange for 
vapors manufactured along the 
way by the Federal Reserve 
System. 

• The home remains in mortgage 
and is likely to remain that way 
forever.
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Debt is indentured servitude. 
Perpetual debt is bondage.

Loan Payments for a $35,000 Home

1 2 3 4 5 6 7 8 9

Prior Periods
Current Period $3.5 million & counting

Amounts paid to the banks for a $30,000 home
3.5 

3.0 

2.5 

2.0 

1.5 

1.0 

0.5

Owner
Years 1950 2009                                                                                                                

$ 
m

il
li

on
s

$30,000 home 
$24,000 starting mortgage
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Usury
Usury vs. Interest 

The amount paid in excess of the 
loan amount is called interest. It is an 
annual fee charged on the outstanding 
balance of a loan. Historically, it was 
called usury and for nearly 2,000 
years Christians were prohibited from 
charging it. 

Perhaps because of this, at some 
point the term interest began to be 
used to create a distinction between 
interest and usury, and thus legitimize 
usury below a certain amount. 

Prior to Federal Reserve Chairman 
Arthur Burns (1970-1978), that 
threshold was 12%. Anything below 
was legal. Anything above was not 
only illegal, it was viewed by society as 
immoral and criminal. Loan sharks 
called it their vig, short for vigorish. 

U n d e r A r t h u r B u r n s , h o m e 
mortgage interests were raised as high 
as 20% or more, just as the boomers 
became buyers. Congress went along 
and usury limits were effectively 
abolished. Today, banks can charge 
just about anything they want, as 
evidenced by credit card rates as high 
as 20% or more. Usury limits now 
a p p l y o n l y t o l o a n s m a d e b y 
individuals, not banks.. 
In There Really A Difference? 

Is there really a difference between 
interest and usury, however? Perhaps 
the distinction exists only in our 
minds, not in substance. 

Alternative Definitions 
Throughout this book, interest and 

usury are used interchangeably, 
interest to make reading easier, usury 
to emphasize a point. However, the 
following definitions would be worthy 
of adoption. 

Interest: 
• A reasonable profit made on the 

loan of one’s own money, valued 
as a percentage of the loan 
amount. 

Usury: 
• Everything else. 
• Any charge made by the banking 

system in excess of a loan 
origination fee for lending out 
someone else’s gold, notes, or 
vapors. 

Fair Return For Bankers 
The central issue is whether or not 

bankers should annually take a 
percentage of the outstanding loan 
balance. Why not a one-time fee for 
loan origination, similar to the one-
time fees charged by appraisers, 
escrow companies, and mortgage 
brokers. The annual interest, if any, 
should go to the depositor. The 
ongoing cost of servicing loans (i.e. 
collecting payments) could be handled 
for the same cost as it is now, about 
0.125% of the loan balance.
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Changing Definitions

Interest 

Ancient times: not used as a term 
Before Arthur Burns: any annual fee 
below 12% 
Today: any interest rate 
Alternative definition: a reasonable 
annual fee charged on the loan of 
one’s own money, say anything less 
than 10%.

Usury 

Ancient times: any interest rate 

Before Arthur Burns: any annual fee 
above 12% 

Today: no longer applies to banks. 
anything goes. 

Alternative definitions (1) Anything in 
excess of 10% taken on the loan of 
one’s own money. (1) Any annual 
fee taken by anyone else in excess of 
the normal loan servicing fee of 
0.125%.
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Usury: The Numbers

The Numbers 
The charts on this page depict 

usury in terms that bring home the 
true cost. All charts assume fully-
amortized 30-year loans across a 
range of usury rates from 5% to 20%. 

➊ The first chart shows the annual 
payment amount, expressed as a 
percentage of the loan amount. At 7% 
usury, for example, the annual 
payment equates to 8% of the loan 
amount. For Mary’s $450,000 home 
loan, the exact dollar amount would 
be $35,926.33. 

➋ The second chart shows the sum 
of all payments over the 30-year term 
for every $1.00 borrowed. The 
horizontal separates principal (below 
the line) from usury (above the line). 
For interest rates of 6% or higher, 
total usury exceeds principal. For 
Mary’s 7% loan, the cost of $1.00 
borrowed will be $2.40, and the total 
cost o f her $450,000 wi l l be 
$1,077,790: $450,000 for principal 
and $627.790.04 for usury. 

➌ The third chart expresses the cost 
of usury in years. For Mary’s 7% loan, 
17.5 of her 30-year term are for the 
payment of usury. If there were no 
usury, principal would be repaid in 
12.5 years. 

➍ The final chart shows how 
quickly a debt could be repaid if there 
were no usury, assuming the same 
payment amount applies in each case. 
This is a good chart to ponder for a 
moment. The homeowner paying 5% 
usury would otherwise be debt-free in 
under 15 years, 12.5 years at 7%, under 
10 years for all rates above 9.4%, and 
only 5 years at 20%. 

Labor for 
Vapors 

In all case, 30 years labor is 
exchanged for vapors. In our current 
economic system, “principal” is vapor. 
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 Interest Rate %
   5      6      7      8      9     10    11     12    13    14    15     16    17    18    19    20

➍ Usury Measured in Years

21% 

18% 

15% 

12% 

8% 

5% 

$6.00 

$5.00 

$4.00 

$3.00 

$2.00 

$1.00 

30 yrs. 

25 yrs. 

20 yrs. 

15 yrs. 

10 yrs. 

5 yrs. 

30 yrs. 

25 yrs. 

20 yrs. 

15 yrs. 

10 yrs. 

➋ $ Paid for each $1.00 loaned

   5      6      7      8      9     10    11     12    13    14    15     16    17    18    19    20

➊ Annual Payment as % of Loan

   5      6      7      8      9     10    11     12    13    14    15     16    17    18    19    20

➌ Years to Pay Back Loan at 0% Interest

   5      6      7      8      9     10    11     12    13    14    15     16    17    18    19    20

Monthly payment amounts are assumed to 
equal the payments corresponding to the 
interest rates shown.
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Inflation
Conventional Perspective 

Inflation is conventionally viewed 
as a rise in prices. This perspective is 
depicted in the top chart. From 1950 
to October 2009, for example, gold 
rose from $35 to $1060/oz. 
An Alternative Perspective 

Inflation can alternatively be 
viewed as a decline in the value of the 
dollar. This perspective is depicted in 
the lower chart. From 1950 to 2009, 
the dollar plunged in real value from 
12.5 to 0.41 grains of gold, a 30X 
reduction. For reference, it takes 437.5 
grains to make just one ounce, so a 
dollar is worth about 1/1000th of an 
ounce. 

Both charts use the same data. One 
is simply the flip-side of the other. 
However, the second perspective is 
more illuminating because it describes 
the cause, not the symptom. The less a 
dollar is worth, the more it takes to 
buy something of constant real value. 

For example, a loaf of bread cost 10 
cents in 1950. Today, it costs over 
$3.00. Did bread appreciate in value? 
No. In real terms, a loaf of bread has 
the same value it had in 1955, 1776, or 
in Biblical times. It was the dollar that 
went down. As a result, the $1,000 
station wagon morphed into today’s 
$25,000 family van. A home that sold 
new for $30,000 now sells used for 
$1,500,000. In real terms, the value of 
these items did not change. 
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Price Increase or Dollar Devaluation?
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➊ Price of gold measured in paper dollars
$1060

$35

12.5 gr

➋ Value of a paper dollar measured in gold

1950 2009                                                                                                                  

0.41 gr

$/oz.

grains/$
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Appreciation
Appreciation or Inflation? 

Appreciation is conventionally 
viewed as an increase in value as 
measured in dollars, specifically bank 
dollars. For example, when a home 
rises in price from $400,000 to 
$ 5 0 0 , 0 0 0 , i t i s s a i d t o h a v e 
appreciated by $100,000. However, 
this is a lot like the definition of 
inflation. In fact, most of what we 
think of as appreciation is actually 
inflation caused by a declining dollar. 
Illustration 

This is depicted in the illustration. 
In 1950, a new home sold for 
$ 3 0 , 0 0 0 . B y 2 0 0 9 , i t h a d 
“appreciated” to $1,500,000, a gain of 
$1,470,000. Quite a nest egg. Or is it? 

The lower line shows the price of 
the same home in constant 1950 
dollars, as determined by the price of 
gold. In constant 1950 dollars, the 
home rose in value from $30,000 to 
$49,528, a gain of only $19,528, or 
from 857 to 1,415 ounces of gold. 

A declining dollar gives the 
impression, but not the substance, of 
appreciation. 

The Tax Rip-off 
Government will tax the gain as a 

$1,470,000 gain, when in reality the 
majority of this change was due to a 
dollar devaluation largely created by 
Government. Dollar devaluation taxes 
your savings, and the capital gains tax 
taxes dollar devaluation. 

Certain tax exemptions do shield 
the homeowner from part of this 
double taxation. However, this is not 
true of “appreciation” gains in 
commercial property, business, stock, 
or other investments. 

It is not hard to understand why the 
American Dream is increasingly out of 
reach for most Americans.

A declining dollar gives the impression, 
but not the substance of appreciation. 

A tax on inflation is a tax on dollar devaluation.
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Dollars

Constant 
1950 dollars

1950 2009

1,500,000

30,000
49,528

Apparent gain $1,470,000 .....
Real gain $19,528..................
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Inflating Money Supply
Devaluation of Money 

What causes the devaluation of 
money? Answer: a money supply that 
grows faster than real wealth. The 
more money there is relative to real 
things, the more money declines in 
value relative to those things. 

Inflation is the devaluation of a 
nation’s currency caused by inflating 
the money supply faster than the 
growth of real wealth. 

You Lose 
The money supply is like stock, but 

stock in the nation instead of a 
company. The per share value of a 
company’s stock equals the company’s 
value divided by the number of shares 
outstanding. When a company splits 
its stock 2-for-1, each share is worth 
half as much, but shareholders are not 
harmed because they are given twice 
as many shares. This is depicted in the 
upper illustration: 100 shares valued 
at $50 each are replaced by 200 
shares at $25 each. Either way, the 
shareholder has $5,000. 

The money supply in the lower part 
of the illustration initially equals 
$900, $100 for each of 9 people. 
When a new $100 loan is made, the 
money supply increases to $1000 
because debt is now money. If the loan 
does not increase the nation’s value 
proportionately, the value of the 
money goes down. Each $100 Federal 
Reserve Note still says $100 on its 
face, but is now worth only $90. The 
$10 did not disappear; it was taken 
from every saver and redistributed to 
the debtor. This was all accomplished 
with invisible vapors. 
The House Always Wins 

The debtor was not the only 
beneficiary. In our monetary system, 

every increase in the money supply is 
accomplished with an increase in debt. 
The bank is the beneficiary of every 
increase in the money/debt supply by 
the amount of usury it takes. The 
usury, which is in addition to the new 
$100 loan, further devalues the 
currency. 
Causes 

What causes the money supply to 
increase without creating offsetting 
increases in real wealth? 

• Government borrowing for programs 
that don’t produce real wealth. 

• War debts are responsible for over 
80% of the national debt. 

• Welfare is the redistribution, not 
the creation of wealth. When 
Government borrows to make 
welfare payments, it inflates the 
money supply. 

• Usury. 
The Federal Reserve’s Role 

The Federal Reserve’s ability to 
inflate the money supply with elastic 
money is the engine that drives 
inflation and the devaluation of the 
dollar. When loans are advanced for 
the construction of new homes or 
bridges, things of real value are 
produced. The dollar does not decline. 
But when loans are advanced for war, 
welfare, and similar non-productive 
uses, the inevitable result is a 
debasement of the currency that 
attacks the savings of everyone. 
Like A Tax, But Worse 

An unproductive increase in the 
money supply is like a tax, but worse. 
A tax is a one-time expense. An 
increase in the money supply is both a 
tax and an ongoing debt. The Federal 
Reserve, then, acts like a combination 
taxing and bondage agency.
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Inflation Is Like An Undistributed Stock Split

100

100

100

100

100

100

100

100

100

II.  More Money

You 

You 

Others 

New 
Debt 

Usury

100
50

I.  Stock Split

BEFORE

100
90

100
90

100
90

100
90

100
90

100
90

100
90

100
90

100
90

100
90

110
100

100
25

100
25

AFTER



31   MONEY: DEFENDING YOUR PROSPERITY

Usury Is Inflationary
Monetary Policy 

The conventional policy to reduce 
inflation is to increase interest rates. 
This concept has been repeated so 
many times over such a long period, 
most people accept this policy without 
question or argument. True, interest 
rate increases do reduce the demand 
for new debt, but they increase the 
cost of existing debt, which is much 
larger. 
Usury Causes Inflation 

The position taken here is that 
usury creates inflation. Consider the 
following. 

First, it is empirically obvious 
higher usury rates have not stabilized 
the value of the dollar. Prices have 
gone up dramatically, and continue to 
do so. At best, it is a failed policy. 

Second, the economists’ own 
formula ties the future value of the 
dollar to usury (see below). When the 
usury rate is 0%, the future dollar has 
the same value as today’s dollar. The 
greater the usury, the more rapid the 
decline in the dollar. 

FV = PV/(1+i)n 
Where: 

FV = future value 
PV = present value 
i = the annual usury rate 
n = the number of years 

Third, inflation results from an 
increased money supply without an 
offsetting increase in real wealth. 
Central bankers facilitate the creation 
of wealth, but they do not create it. 
The actual labor performed by NY 
banks is negligible. Community banks, 
mortgage brokers, escrow companies, 
appraisers, and loan servicers do all 
the work, for fees paid by the debtors. 
Yet the NY banks get the usury. That is 

why financial institutions make more 
than 40% of the nation’s profits, and 
can pay an average wage of more than 
$500,000 per person. This increase in 
the money supply for so little labor is 
inflationary. 
Usury Causes Inflation 

Simply look at a photo of New York 
City, the economic capitol of the 
world, and compare it to photographs 
of cities where wealth is actually 
produced. NYC is one of the wealthiest 
cities in the world, yet it does not 
construct homes, build cars, grow food 
or livestock, mine minerals or timber, 
or produce oil. It is visually apparent 
the labor and the wealth of the nation 
flows into the NY banks through a 
financial system it created and 
controls. It is the city built by usury.
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NYC: The City Usury Built

Wealth Without Labor
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Economic Cycles
Business Cycles? 

This chapter closes with one final 
concept. Our nation has been buffeted 
by an ongoing succession of bank 
p a n i c s , r e c e s s i o n s , a n d e v e n 
depressions that have continued 
under the Federal Reserve System. 
This economic turmoil is often 
ascribed to as business cycles, 
suggesting the problem is a natural 
occurrence result ing from the 
interaction between businesses and 
consumers. The Federal Reserve is 
portrayed as protecting us from these 
cycles by using monetary policy to 
correct problems as they arise, or head 
them off entirely. 

Or Bank Cycles? 
The alternative explanation is the 

b a n k s c r e a t e t h i s t u r m o i l b y 
alternately expanding and contracting 
the money supply, as forewarned by 
Thomas Jefferson. To coin a phrase, 
these are bank cycles. It does not take 
much to create an economic crisis. 
Most of the nation’s wealth is in fixed 
assets such as homes, commercial 
buildings, land, retirement accounts, 
and the like, that are not readily 
convertible into cash. Only a small 
fraction of the nation’s wealth is in 
cash. By withholding cash, refusing to 
roll-over short-term financing, raising 
interest rates, or adopting other 
tightening policies, huge assets can be 
put at risk for want of a little operating 
capital. 
Which Is It? 

As you read the remainder of this 
book, consider whether economic 
hardships have been caused by 
business cycles or the banks. For now, 
here are two quotes to ponder, one by 
former president Thomas Jefferson, 
and one by the current Federal 
Reserve chairman, Ben Bernanke.
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If the American people ever allow private banks to 
control the issue of their money, first by inflation and then 
by deflation, the banks and corporations that will grow up 

around them will deprive the people of their property 
until their children will wake up homeless on the 

continent their fathers conquered. - Thomas Jefferson

Two Quotes To Think About

November 8, 2002 Ben Bernanke closed 
his speech at the University of Chicago 
conference to honor Milton Friedman: 

“I would like to say to Milton 
and Anna: Regarding the Great 
Depression. You’re right, we did 
it. We’re very sorry. But thanks 

to you, we won’t do it again.” 
- Ben Bernanke, 

Federal Reserve Chairman

The Great Depression
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Recap of Chapter 1
Medium of Exchange A medium of 

exchange is a commodity accepted by 
all as payment for other commodities 
or services. It is essential to facilitate 
commerce. 

Control of the medium exchange 
creates power, and power seeks 
control of the medium of exchange. 

Fiat Money A medium of exchange 
can be established by the voluntary 
acceptance of the People because of its 
intr ins ic va lue , such as go ld . 
Government fiat, on the other hand, is 
required to force the People to accept 
money with little or no intrinsic value, 
typically paper. 

Const i tut ion The Constitution 
defines the dollar as gold or silver 
coins. This was done intentionally to 
assure freedom by averting the 
despotism that arises from an elastic 
currency, like paper, that can be 
inflated without limit. 

Unholy Alliance Our constitutional 
gold and silver currencies have been 
eliminated by an alignment of 
interests between Government and 
usurers that dates back to Biblical 
times. 

Papers & Vapors Government no 
longer provides a Constitutional 
currency . The only remaining 
mediums of exchange are Federal 
R e s e r v e N o t e s a n d v a p o r s , 
approximately 10% Notes and 90% 
vapors. Both are infinitely inflatable, 
and both are controlled by the Federal 
Reserve System. 

Debt monetization is the basis of our 
“modern” economic system. Money 
cannot be created without debt, and 
debt creates money. 

Consequences One consequence of 
this system is the inflation of the 
money supply and the devaluation of 
the dollar. Inflation redistributes 
money from savers to new debtors. 

The consistent winner in this scheme 
is the central banking system, which 
benefits from ever increasing debt and 
usury. 

Foretold As Thomas Jefferson 
predicted, the People have been 
deprived of their property and our 
children are born into debt on the 
continent our fathers conquered and 
fought for. 

Bondage The debt has become 
perpetual, and indentured servitude 
has become bondage.
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Chapter 2: U.S. Monetary System
Now that the concepts are 

understood, the timeline jumps 
forward to modern times. 

What is money in the United 
States?  That is the question that will 
be answered by this chapter. To fully 
appreciate the answer, it is very 
helpful to follow the development of 
our monetary system throughout 
modern history. 

The history of money in the 
relatively short history of the United 
States is far more dynamic and varied 
than most people realize. To narrow 
this discussion to key concepts, we 
focus only on those monies that 
would be considered national. 

It is well enough that the people of the nation do not 
understand our banking and monetary system, for if they 
did, I believe there would be a revolution before tomorrow 
morning.” - Henry Ford
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U.S. National Monies
Monetization 

Monetization is the adoption of 
some item or commodity as money. 
This is mostly done in modern times 
by government fiat, i.e., edict. Money 
is demonetized by the reverse 
decision, again normally done by 
government fiat. 
Categorization 

The illustration puts the main past 
and present national U.S. monies in 
c a t e g o r i e s t h a t a r e u s e f u l t o 
comprehending where we are now, 
and how we got here. 
1. Issuer 

Government issued money is 
money put into circulation by the 
Government. It is easily accomplished 
when Government pays its bills with 
the money i t coins or prints . 
Historically, there have been a wide 
diversity of government-issued 
monies, many of which will be 
discussed in detail in this chapter. 
Today, however, coins are the only 
government-issued money. 

Privately issued money is money 
put into circulation by private 
individuals or entities. 

There is a distinction between the 
creation (printing or coinage) and 
issuance of money, as will be 
explained later in this chapter. 
2. Intrinsic Value 

The second categorization is by 
whether or not the money has 
intrinsic value. Only one type of U.S. 
money does: coins. Paper and vapors 
are intrinsically worthless. Vapors is 
the term used by this book to describe 
electronic credits and debts that exist 
only inside the banking system’s 
computers, that is to say, inside The 
Matrix. 

Today 
All of today’s U.S. monies, with one 

exception, are both privately issued 
and of no intrinsic value. Only coins 
are issued by Government.
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Government Issue Private Issue

Intrinsic Value Paper Paper Ethers

Gold coins Colonial Scrip Independent 
bank notes

Checks

Silver coins Continentals State bank notes Credit cards

Base metal coins US Demand 
Notes

National Bank 
Notes

Debit cards

US Notes  
(greenbacks)

Federal Reserve  
Bank Notes

Wire transfers

Gold certificates Federal Reserve  
Notes

S i l v e r 
certificates

Categorization
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Colonial Scrip & Continentals
Colonial Scrip 

Colonial Scrip was a debt and 
interest-free fiat paper money issued 
by the colonies. Though not backed by 
gold or silver, it was issued in prudent 
quantity and served the colonies well. 

1756-1763 The Seven Years War left 
King George III deeply in debt to his 
central bankers. To raise revenue, he 
increased taxes on the colonies. 

1763 The Bank of England asked 
Benjamin Franklin why the colonies 
were so prosperous. He replied: 

“That is simple. In the colonies we 
issue our own money. It is called 
Colonial Script. We issue it in 
proper proportion to the demands 
of trade and industry to make the 
products pass easily from the 
producers to the consumers. In 
this manner, creating for ourselves 
our own paper money, we control 
its purchasing power, and we have 
no interest to pay to no one.” 
1764 Britain responded with the 

Currency Act of 1764. It demonetized 
Colonial Scrip by forbidding its use as 
legal tender. The colonies were once 
again dependent on Britain and 
interest-bearing banknotes for currency. 

“In one year, the conditions were so 
reversed that the era of prosperity 
ended, and a depression set in, to 
such an extent that the streets of 
the Colonies were filled with 
unemployed.” - Benjamin Franklin 

American Revolution 
March 24, 1765 Great Britain passed 

the first Quartering Act. It required 
the colonists to board and feed British 
troops at the colonists’ expense. 

December 16, 1773 Deprived of their 
own currency; faced with depression, 
increased taxes, and now military 
expenses in a time of peace; and denied 
redress; the  colonialists expressed 
their anger with the Boston Tea Party. 

April 19, 1775 British General Gage 
sent 700 men to seize munitions held 
at Concord, Massachusetts. Upon 
entering Lexington, they were met by 
77 minuteman. The Revolutionary 
War began with “the shot heard 
around the world.” 

July 4, 1776 the United States 
declared its independence. 

“The colonies would gladly have 
borne the little tax on tea and 
other matters had it not been that 
England took away from the 
colonies their money, which 
created unemployment and 
dissatisfaction. The inability of the 
colonists to get power to issue 
their own money permanently out 
of the hands of George III and the 
international bankers was the 
p r i m e r e a s o n f o r t h e 
Revolutionary War.” - Benjamin 
Franklin 

Continentals 
As all wars seem to do, the 

Revolutionary War created the need 
for an “elastic” paper currency because 
gold and silver were “inelastic,” 
impossible to create out of thin air. 
Issued by the Continental Congress, 
these paper bills were known as 
Continentals. They became the first 
national paper currency. Though 
many bore a promise of redemption in 
Spanish milled dollars (silver), the 
Congress had neither the coins nor the 
mechanism to honor the commitment. 
Not Worth A Continental 

Continentals were printed in vast 
amounts. As a consequence, their 
v a l u e p l u n g e d i n a m a n n e r 
comparable to the Weimar Republic. 
Fortunately, gold remained in 
circulation. By the end of 1781, $100 
of gold could purchase $16,800 in 
Continentals. A Continental was worth 
0.6 cents, giving rise to the phrase: 
“not worth a Continental.”
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Colonial Scrip example, this one payable in British Pounds.

Continental example, this one payable in Spanish dollars, gold or silver.
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Central Banking
Articles of Confederation 

November 15, 1777 the Second 
Continental Congress ratified the final 
draft of the Articles of Confederation 
and Perpetual Union, whereby the 
separate colonies agreed to a 
voluntary unification designed to 
fulfill common interests. 

March 1, 1781 the Articles were 
ratified by the States. The United 
States became a nation. 
Central Banking Wars 

Immediately, the money powers 
schemed to establish a central bank in 
the United States that would give 
them, not Government, control over 
the nation’s money supply. It took 
over 130 years, but they ultimately 
prevailed with passage of the Federal 
Reserve Act in 1913. The four attempts 
to establish a central bank in the 
United States were the: 

• Bank of North America 
• First Bank of the United States 
• Second Bank of the United States 
• Federal Reserve Act 

Amschel Mayer Rothschild 
The father of central banking or so-

called modern banking was Amschel 
M a y e r B a u e r , l a t e r r e n a m e d 
Rothschild for the red shield used as a 
sign for his business. Born February 23, 
1744, he studied to be a rabbi. When 
his father became ill, he returned to 
Frankfurt, Germany to run the family 
business. 
Court Factors 

In the 1700s, Germania consisted of 
several states that did not unite into a 
single German nation until 1871. For 
nearly 2000 years, Christians had 
been barred from charging usury. 
Consequently, European monarchs 
turned to court factors to “put their 
money to work.” Separate monarchs 

had their own court factors. William of 
Hess became wealthy by impressing 
his subjects to fight Americans. 
Indeed, one-fourth of British forces in 
the Revolutionary War were Hessians. 
Hess made Rothschild his court factor. 
The Rothschild-Hess relationship was 
little different from that of Joseph and 
Pharaoh. 
The Scheme 

1773 Rothschild called together 12 
other court factors to lay out a plan to 
control nations by controlling their 
money supplies. This plan added 
purpose, scope, and syndication to 
what they were already doing. 
Elements of this plan included: 

• Central banking, privately-owned 
• Control of the money supply 
• Fiat paper currency 
• Debt monetization 
Rothschild also put his 5 sons to the 

task, sending them throughout Europe 
for a coordinated assault. Of these, 
Nathan had the most success with the 
Bank of England. 

• Amschel “Anselm” - Frankfurt 
• Salomon - Vienna 
• Nathan - London 
• Calmann “Carl” - Naples 
• Jacob “James” - Paris 

Illuminati 
Central banking was only the 

means, however, for the ultimate 
objective of world government. 

May 1, 1776 Rothschild backed 
Professor Adam Weishaupt of the 
University of Ingolstadt in founding 
the Illuminati, giving birth, perhaps, 
to the phrase Novus Ordo Seclorum 
that appears on $1.00 Federal Reserve 
Notes. Two months later, the United 
States declared its independence. 

1783 The Illuminati seized control of 
the secret society of Freemasons.
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“Give me control of a nation’s money 
and I care not who makes the laws.”  

 - Amschel Mayer Rothschild

Rothschild’s Scheme

Anselm Rothschild  
Frankfurt

Salomon Rothschild  
Vienna

Nathan Rothschild  
London

Calmann Rothschild  
Naples

Jacob Rothschild  
Paris

Amschel Rothschild  
Frankfurt

Council of 12
Illuminati  

Prof. Adam Weishaupt  
Ingolstadt University

Central Banking World Government
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Bank of England
Royal Charter 

November 5, 1688 William III of 
Orange, from Holland, invaded 
England and deposed King James II 
of England. William was funded in 
large part by certain financiers in the 
Netherlands. 

July 12, 1690 King James lost the 
Battle of the Boyne and never 
succeeded in his attempts to regain 
the crown. 

July 27, 1694 King William III 
granted a Royal Charter to establish 
the Bank of England. Founded by 
William Paterson, the privately-
owned bank was to act as the English 
government’s banker with the power 
to issue notes. Paterson advertised to 
sell shares in the company, stating the 
Bank would have the power to create 
money. Among the shareholders were 
William III’s Dutch financiers, and the 
Royal Family. Within a year’s time, 
Paterson was removed. Perhaps he 
had been just a disposable figurehead. 
Within two decades, Britain was 
massively in debt. 
French Revolution 

July 14, 1789 the Bastille was 
stormed and the French Revolution 
began. Some believe it was Illuminati 
anarchists, not a popular uprising of 
the People, that fomented the 
Revolution. 

Napoleon fought in the war, 
remained in the mil itary, and 
ultimately became leader of France. 
He refused to pay usury to the money 
powers to fund his campaigns. 
Instead, Napoleon raised $11,250,000 
in gold by selling the Louisiana 
Purchase to the United States on May 
2, 1803. 

Rothschild Takeover 
June 18, 1815 Napoleon lost the 

Battle of Waterloo to England. 
Next day, Nathan Rothschild used 

his advance knowledge of the outcome 
to create a panic in London’s stock 
exchange by leading others to believe 
England had lost. As stock prices 
plummeted, he quietly bought back in. 
By day’s end, he had gained control of 
the consols that were the monetary 
base supporting the Bank of England, 
and hence control of the Bank and 
Britain’s money supply. 

Consols are debts that can never be 
repaid. Remarkably, for a one-time 
advance of money, the holders earn 
interest in perpetuity. The People pay. 
British Imperialism 

Nathan’s takeover started a century 
of British imperialism that collapsed 
in a heap of debt by 1914. Debts 
incurred by Britain’s government had  
e n r i c h e d a n d e m p o w e r e d t h e 
international bankers from the 
subjugation of the People.
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“I care not what puppet is placed on the throne  
of England to rule the Empire ... The man that controls 

Britain’s money supply controls the British Empire. 
And I control the money supply.”  
- Baron Nathan Mayer Rothschild

Nathan Rothschild
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Bank of North America
Bank of North America 

September 3, 1783 The Revolutionary 
War ended with signing of the Treaty 
of Paris, ratified by the Congress of the 
Confederation on January 14, 1784. 
The effort to establish a central bank 
began soon thereafter. 

1779 Alexander Hamilton proposed 
a national bank. 1780 Robert Morris, a 
Hamilton ally, formed the Bank of 
Pennsylvania. 1781 Morris was elected 
by Congress to be Superintendent of 
Finance. Three days later, he proposed 
a national bank. 

December 31, 1781 the Congress of 
the Confederation agreed to charter a 
national bank. Within one month, 
Morris converted his Bank of 
Pennsylvania into the Bank of North 
America. It continued as a privately-
owned bank, with foreign investors 
among the shareholders, including 
certain Dutch investors. 

Despite its national charter, the 
bank operated to maximize the 
prosperity of its shareholders at the 
expense of the public. The bank issued 
paper money using as its reserves gold 
and silver coin and bills of exchange 
obtained through loans from the 
Netherlands and France. 

September 13, 1785 the Pennsylvania 
Commonwealth repealed the bank’s 
charter due to foreign influence, 
favoritism to foreigners, fictitious 
credit, and unfair competition against 
less corrupt state banks. However, the 
Bank secured enough additional 
supporters in the following elections 
to re-charter the bank in 1787, but only 
for 14 more years (20 years in total). 
Panic of 1796-1797 

1796 A series of credit market 
downturns led to the Panic of 
1796-1797. February 1798 Robert 
Morris was imprisoned. 

Robert Morris 
Robert Morris voted against the 

Declaration of Independence. He: 
“had been a defense contractor 
during the Revolutionary War who 
‘siphoned off millions from the 
public treasury into contracts to 
his own … firm and to those of his 
associates.’ He was also ‘leader of 
the powerful Nationalist forces’ in 
the new country. 
“The main objective of the 
Nationalists, who were also known 
as Federalists, was essentially to 
establish an American version of 
the British mercantilist system, the 
very system that the Revolution 
had been fought against. Indeed, it 
was this system that the ancestors 
of the Revolutionaries had fled 
from when they came to American. 
As Rothbard explained, their aim 
was 
‘To reimpose in the new United 
States a system of mercantilism 
and big government similar to that 
in Great Britain … the objective 
was to have a strong central 
government, particularly a strong 
president or keg as chief executive, 
built up by high taxes and heavy 
public debt. … In short, the United 
States was to have a British system 
without Great Britain.’” 
Source: The Corrupt Origins of 
Central Banking, Ludwig von 
Mises Institute quoting Murray 
Rothbard in his book The Mystery 
of Banking.
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Robert Morris

An important part of the “Morris scheme” was “to organize and head a 
central bank, to provide cheap credit and expanded money for himself 
and his allies. The … Bank of North America was deliberately modeled 
after the Bank of England.” It “graciously agreed to lend most of its 
newly created money to the federal government” and “the hapless 
taxpayers would have to pay the Bank principal and interest.” 

- Murray Rothbard in The Mystery of Banking
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Constitutional Convention
U.S. Constitution 

From its independence in 1776 
through early 1789, the nation and the 
Congress of the Confederation 
operated under the Articles of 
Confederation. The Confederation was 
overthrown by the U.S. Constitution 
following a series of maneuvers led 
primarily by Alexander Hamilton and 
Robert Morris. As a consequence, the 
fundamental nature of the country 
changed. Included among the changes 
was the delegation of vast monetary 
powers to the federal government, 
including the power to: 

• Lay and collect taxes 
• Borrow money 
• Coin money 

Proponents 
Morris and Hamilton were both 

advocates of centralization of power, 
including a privately-owned central 
bank and a strong president or king, 
supported by high taxes and heavy 
public debt. Morris said little at the 
Convention, but his former employee 
Gouverneur Morris, and his attorney, 
were among the most vocal. 
Preliminary Conferences 

March 25, 1785 George Washington 
convened a conference of Maryland 
and Virginia representatives at his 
home in Mount Vernon to discuss use 
of common waterways. The Mount 
Vernon Conference was a success and 
a model of interstate cooperation that 
resolved issues not directly addressed 
by the Articles. 

January 21, 1786 Virginia invited all 
States to attend a meeting on 
commercial issues. The Annapolis 
Convention convened on September 11, 
1786. James Madison attended as a 
representative of Virginia, Alexander 
Hamilton for New York. Only 5 states 
attended, however. As a result, the 

convention did not think “it advisable 
to proceed on the business of their 
mission.” Instead, it agreed to 
recommend a convention of all States 
to revise the Articles. 

February 21, 1787 Congress approved 
a convention in Philadelphia to be 
held for the sole purpose of amending 
the Articles. 
Constitutional Convention 

May 25, 1787 The Philadelphia 
Convention, now known as the 
Constitutional Convention, convened 
and lasted until September 17, 1787. 

The meeting was held in secret. The 
windows were closed. Delegates were 
not allowed to talk to the press nor 
given time to return to their districts 
for input. Delegates were even spied 
upon outside the meeting to make 
sure they talked to no reporters. 

When it became clear the purpose 
of the meeting was to overthrow the 
Articles, a large number of delegates 
left in protest. This was not the stated 
purpose of the meeting and they had 
not been empowered for this purpose. 

Nonetheless, and under these 
c ircumstances, the convention 
continued. 

September 17, 1787 the Constitution 
was adopted by the Conference, then 
submitted to the Congress. Contrary 
to Article 13 of the Articles, Congress 
submitted the proposal to the States 
and set 9 as the number of States 
needed for ratification. 

June 21, 1788 the Constitution was 
adopted when New Hampshire 
became the ninth state to ratify. 

M a r c h 4 , 1 7 8 9 t h e f e d e r a l 
government of the United States 
began operation.
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Principal Figures

Thomas Jefferson John Adams

Not In Attendance

George Washington Alexander Hamilton

Attendees
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Gold & Silver Coins
Constitutional Changes 

Two changes brought into effect by 
the Constitution that relate to money 
are worth discussion. 
1. Gold & Silver Coins 

First , the U.S. Const i tut ion 
monetized gold and silver coins as the 
only constitutional forms of money: 

”No State shall ... make any thing 
buy gold and silver coin a tender in 
payment of debts.” - Article I, 
Section 10 
It was the conclusion of the 

Founding Fathers that Liberty could 
be secured only by the adoption of a 
stable currency, a currency that could 
not be inflated at will. The experience 
with Continentals was not unique. 
History offered ample proof that paper 
currencies inevitably lead to despots, 
tyranny, and ultimately the collapse if 
not the end of a nation. 
Bimetallism 

Bimetallism is the term used to 
describe the policy of using two metals 
as currency. Silver became the money 
of the People, and gold became the 
money of the elite. The principle of 
bimetallism would later be assaulted 
by the gold interests, who succeeded 
in demonetizing silver. 
Free Coinage 

For much of the 2nd half of the 19th 
century, the U.S. Government adopted 
a free coinage policy. Miners dug up 
gold and silver-bearing ore and gave it 
to government assay offices to assess 
the content. The miners were paid 
equal value in gold and silver coins, 
and the U.S. Government minted the 
ore free-of-charge. Hence, gold and 
silver provided a debt-free currency 
created and put into circulation by the 
People themselves, with the assistance 
of a helpful government. 

Gold & Silver Discoveries 
January 24, 1848 The California Gold 

Rush began with the discovery of gold 
a t S u t t e r ’ s M i l l . T h e F e d e r a l 
Government promptly admitted 
C a l i f o r n i a i n t o t h e U n i o n o n 
September 9, 1850. 

1859 The Comstock Lode discovery 
followed and was first made public. It 
became the nation’s first major source 
of silver ore. Nevada was admitted 
into the Union on October 31, 1864. 

Nature and Government’s free 
coinage policy were cooperating in 
helping the People create their own 
money supply. 
2. Centralized Control 

Second, the Constitution took the 
power to create money from the States 
and centralized control over the 
coinage of money in the federal 
government. 

“The Congress shall have power 
to ... coin money, regulate the 
value thereof, and of foreign coin, 
and fix the standard of weights and 
measures.” - Article I, Section 8 
“... to provide for the punishment 
of counterfeiting the securities and 
current coin of the United States.” 
- Article I, Section 8 
The representatives, acting on 

behalf of the People’s interests, were 
chartered to insure a wise monetary 
policy. Instead, Congress ultimately 
delegated its powers to private 
interests, and thus deprived the 
People of their representation. 

The States were bypassed. In a way, 
the Constitution did to the States what 
Britain had done to the colonies --
deprived them of control of their own 
money supplies and economies.
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1.Liberty would be secured with gold and silver 
coin, a money supply that could not be printed 
without end. 

2.Control of the money supply would be centralized 
in the federal government. The States would be 
denied an ability to create their own money.

Constitutional Concepts
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George Washington
The Nation’s 1st President 

April 30, 1789 George Washington 
was inaugurated as the nation’s first 
President. He used for his swearing in 
a Bible from the local St. John’s 
Mason Lodge No. 1 in Yew York City. 
A Man of Contradictions 

In retrospect, Washington made 
decisions that are perplexing. 

For one, he aligned himself with 
R o b e r t M o r r i s a n d A l e x a n d e r 
H a m i l t o n , b o t h a d v o c a t e s o f 
monarchy and central banking, in 
s u p p o r t i n g t h e C o n s t i t u t i o n a l 
Convention, a meeting held in secret 
w i t h t h e h i d d e n a g e n d a o f 
overthrowing the Confederation in 
f a v o r o f a p o w e r f u l c e n t r a l 
government, preferably a monarchy. It 
was Hamilton that maneuvered to call 
the Convention, present his own plan, 
and write two-thirds of the Federalist 
Papers in support of ratification. It 
was Robert Morris that nominated 
George Washington to chair the 
Convention. And it was Washington 
that went along. 
A Political Deal? 

For another, Washington made 
contradictory choices in the selection 
of his Cabinet. 

September 11, 1789 On the one hand, 
George Washington chose Alexander 
Hamilton as the nation's first Treasury 
Secretary. 

March 22, 1790 On the other, George 
Washington chose Thomas Jefferson, 
the leading advocate of the People and 
opponent of central banking, as the 
nation’s first Secretary of State. 

Washington could not have chosen 
two more diametrically opposed men. 
Why did he split the baby? Was there 
an ideological agreement among 
Washington, Morris, and Hamilton 
that was not outwardly apparent? Or 

did Washington compromise his 
principals and the fledgling nation in 
exchange for an agreement to relocate 
the nation’s capitol from New York 
City, where Congress had been 
meeting since 1785, to Washington, 
D.C., a short distance from his beloved 
Mount Vernon in Virginia? Whatever 
the reason, it was Robert Morris that 
supported Washington’s choice, and 
the Capitol relocated in 1790. 
A Freemason 

The image shown here is of George 
Washington, the freemason, standing 
next to his freemasonry apron with all 
of its symbols.
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Architect of a new nation,  
but based on what principles?
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Alexander Hamilton
The Federalist 

Although James Madison is 
c o n s i d e r e d t h e f a t h e r o f t h e 
Constitution for drafting the Virginia 
Plan that formed its basis, it was 
Alexander Hamilton more than any 
other that was the force working 
behind the scenes to centralize power 
and control over the money supply. 

Alexander Hamilton: 
• Believed in a central bank 
• Bel ieved in s trong centra l 

government, even monarchy 
• Maneuvered to overthrow the 

Confederation, and succeeded at 
the Constitutional Convention 

• Represented New York at both 
the Annapolis and Philadelphia 
Conventions 

• Planned for the Constitutional 
Convention, and made central 
government its hidden agenda 

• Attended the Convention as a 
delegate of New York 

• Worked tirelessly for ratification 
of the Constitution, including 
authoring the majority of The 
Federalist Papers that argued for 
a strong central government 

• W a s n a m e d b y G e o r g e 
Washington as the first U.S. 
Treasury Secretary 

• Created the argument the federal 
government has more powers 
t h a n e n u m e r a t e d i n t h e 
Constitution, i.e., implied powers 

• Used his theory of implied 
powers to absorb all State debts 
and create a central bank 

Biography 
Born Alexander Lavien, Hamilton 

was born, raised, and educated in a 
Jewish community on the island of 
Nevis in the Caribbean Sea, and 
taught to speak fluent Hebrew. 

He gained prominence in the 
United States at a critical time in the 
nation’s founding. Some believe 
Rothschi ld , having recognized 
Hamilton’s skills, plucked Hamilton 
from obscurity to be his agent. 
Regardless, Hamilton quickly rose 
through the ranks, became the senior 
aide-de-camp and confidant to 
General George Washington, and led 
three battalions at the successful Siege 
of Yorktown, Virginia. 

Following the war, Hamilton served 
in the New York Legislature and was 
the only New Yorker to sign the 
Constitution, all others being in 
support of the Confederation. 

Hamilton also founded the Bank of 
New York. His bank, along with the 
Bank of North America and the First 
Bank of the United States, acquired 
the original shares in the New York 
Stock Exchange. 
Disagreements 

H a m i l t o n d i d n o t h a v e a n 
endearing personality. 

By 1792, James Madison and 
Thomas Jefferson led a coalition 
against Hamilton’s policies: central 
banking, and extensive trade and 
friendly relations with Britain. 

July 12, 1804 Alexander Hamilton 
died from a gunshot wound received 
the day before in a duel with Vice 
President Aaron Burr.
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Alexander Hamilton appears on $10 Federal Reserve Notes. 
He believed in monarchy and a privately-owned central bank.

Thomas Jefferson, James Madison, and Vice President Aaron Burr all differed 
with Hamilton. Here Burr mortally wounds Alexander Hamilton in a duel.

Chief Advocate of Central Banking
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Thomas Jefferson
Constitutional Changes 

Thomas Jefferson most represented 
the founding principles of the nation 
and the interests of the People. He did 
not a t te nd the Const i tut iona l 
Convention. Whether by intent or by 
coincidence, both he and John Adams 
had been sent out of the country 
during this timeframe to be Ministers 
t o F r a n c e a n d G r e a t B r i t a i n , 
respectively. Alexander Hamilton 
attended on behalf of New York. 

Thomas Jefferson was quite clearly 
in favor of limited government, and 
opposed to central banking and 
private bank control over the issue of 
the nation’s money. It is interesting to 
consider how different the United 
States might be now if he and John 
Adams had been at the Convention to 
provide counter arguments to 
Alexander Hamilton and to Robert 
Morris’ agents. 

JEFFERSON’S OPINION 
ON THE CONSTITUTIONALITY 

OF THE BANK 

February 15, 1791 

(The Writings of Thomas Jefferson, 
ed. by H.E. Bergh, Vol. III, p. 145 ff.) 

The bill for establishing a national 
bank, in 1791, undertakes, among 
other things, –  

1. To form the subscribers into a 
corporation. 

2. To enable them, in their corporate 
capacities, to receive grants of lands; 
and, so far, is against the laws of 
mortmain. 

3. To make alien subscribers capable 
of holding lands; and so far is against 
the laws of alienage. 

4. To transmit these lands, on the 
death of a proprietor, to a certain line 
of successors; and so far, changes the 
course of descents. 

5. To put the lands out of the reach of 
forfeiture, or escheat; and so far, is 
against the laws of forfeiture and 
escheat. 

6. To transmit personal chattels to 
successors, in a certain line; and so 
far, is against the laws of distribution. 

7. To give them the sole and exclusive 
right of banking, under the national 
authority; and, so far, is against the 
laws of monopoly. 

8. To communicate to them a power to 
make laws, paramount to the laws of 
the states; for so they must be 
construed, to protect the institution 
from the control of the s tate 
legislatures; and so probably they will 
be construed. 

I consider the foundation of the 
Constitution as laid on this ground--
that all powers not delegated to the 
United States, by the Constitution, nor 
prohibited by it to the states, are 
reserved to the states, or to the people 
(10th Amendment). To take a single 
step beyond the boundaries thus 
specially drawn around the powers of 
Congress, is to take possession of a 
boundless field of power, no longer 
susceptible of any definition. 

The incorporation of a bank, and the 
powers assumed by this bill, have not, 
in my opinion, been delegated to the 
United States by the Constitution. 
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Chief Defender of the People

“I believe that banking institutions are more dangerous to 
our liberties than standing armies. If the American people 
ever allow private banks to control the issue of their 
currency, first by inflation, then by deflation, the banks and 
corporations that will grow up around them will deprive the 
people of all property until their children wake up homeless 
on the continent their fathers conquered. The issuing power 
should be taken from the banks and restored to the people, 
to whom it properly belongs.” - Thomas Jefferson
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First Bank of the United States
Redemption of Continentals 

As Treasury Secretary, Alexander 
Hamilton promptly set out to establish 
a privately-owned central bank. 

First, he consolidated all of the 
States’ debts into a federal debt. Thus, 
the United States began as a debtor 
nation. It remained a debtor until 
President Andrew Jackson. 

As part of his debt consolidation, 
Hamilton obtained Congressional 
approval to redeem Continentals at 
full value. Continentals had fallen in 
value to that point that $1.00 dollar of 
gold could purchase $26.00 in 
Continentals. Whatever good it may 
have done for the People, this scheme: 

• Made allies for Hamilton of 
Congressmen who used their 
advance knowledge to buy 
Continentals for 4 cents on the 
dollar, primarily from rural areas, 
and thus multiply their wealth by 
26X before the People knew what 
had happened. 

• Gained passage of the Bank Act of 
1791. 

W h e r e a s T h o m a s J e f f e r s o n 
envisioned an America based on the 
highest ideals of mankind, the nation  
was set on Hamilton’s path of greed. 
Bank Act of 1791 

In his Report on a National Bank 
dated December 13, 1790, Hamilton put 
forth a plan to create a central bank. 
Certain conditions of the bank were 
non-negotiable: 

• It would be a private company 
• Foreigners (Rothschild’s?) would 

be allowed to be shareholders 
• The Treasury Secretary would 

h a v e p o w e r s t o r e q u i r e 
statements, inspect the books, 
and remove government deposits 

February 15, 1791 Thomas Jefferson  
declared the plan unconstitutional. 

February 25, 1791 Congress passed 
the Bank Act of 1791 over Jefferson’s 
objections, possibly because a 
sufficient number of Representatives 
were in Hamilton’s debt for the 
r e d e m p t i o n o f C o n t i n e n t a l s . 
Washington signed the bill. The bank 
was given a 20-year charter, after 
which renewal required Congressional 
approval. 
Expiration 

March 4, 1801 Thomas Jefferson was 
inaugurated as the nation’s third 
President, and served until March 4, 
1809. Although he was against a 
central bank, the charter had already 
been granted. 

1802-1804 Recession. 
March 4, 1809 James Madison was 

inaugurated as the nation’s fourth 
President, and served until March 4, 
1817. It was during his administration 
that the Bank’s charter came up for 
renewal. Although Madison had 
aligned himself with Hamilton in 
passing the Constitution, Madison, 
having seen how Hamilton’s plans 
unfolded, came to view Hamilton and 
his central bank plan in a harsh light. 
He was against renewal. 

January 24, 1811 the bill to recharter 
the Bank failed in the House by one 
vote, one month before the bank’s 
charter expired. 

February 24, 1811 the charter expired. 
Consequences 

The money interests promptly 
retaliated with the Panic of 1811 and 
the War of 1812, both of which created 
new debts, the need for a larger money 
supply, and pressures to reinstitute a 
central bank with the authority to 
create money. 
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A Temple For Money

Defeated by President James Madison in 1811

“History shows that the money changers have used every 
form of abuse, intrigue, deceit and violent means possible 
to maintain control over governments by controlling the 
money and the issuance of it.” 

-- James Madison, President 1809-1817
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Second Bank of the United States
War of 1812 

June 18, 1812 Powers in Britain 
started the War of 1812. If the purpose 
was to create expenses and thus  
pressure the U.S. to reinstate a central 
bank, it worked. National debt soared. 

February 18, 1815 The Treaty of 
Ghent ended the war. A deep 
depression followed, caused by a rapid 
drop in the value of banknotes. 

1816 The Second Bank of the United 
States was  chartered for 20 years. 

1819 The Panic of 1819 was created 
by an expansion, then a contraction of 
the money supply. 

1822 Nicholas Biddle became the 
Bank’s President. He was a financier 
and had lobbied for the Bank’s renewal. 
Some believe he was a Rothschild agent. 

1822-1823 There was a recession. 
1825 There was another bank panic, 

the Panic of 1825. 
1828-1829 Britain caused a recession 

by forbidding trade with her colonies. 
Andrew Jackson 

March 4, 1829 Andrew Jackson was 
inaugurated the nation’s 7th President 
and served until March 4, 1837. He was 
a “hard money” man and believed banks 
should not have the power to create 
money, hence bank issues should be 
100% backed by gold and silver. 
Bank Renewal Vetoed 

1832 Biddle, having learned from the 
failed last-minute effort to renew the 
First Bank’s charter, won Congressional 
approval 4 years early to extend his 
Bank’s charter for another 20 years. 

July 10, 1832 Jackson said: “It is not 
our own citizens only who are to 
receive the bounty of our government. 
More than eight millions of the stock 
of this bank are held by foreigners… is 
there no danger to our liberty and 
independence in a bank that has so 
little to bind it to our country? … 
Controlling our currency, receiving 
our public moneys, and holding 

t h o u s a n d s o f o u r c i t i z e n s i n 
dependence … would be more 
formidable and dangerous that a 
military power of the enemy.” 

November 24, 1832 Jackson vetoed 
the bill. His investigation of the Bank 
had established “beyond question that 
this great and powerful institution had 
been actively engaging in attempting 
to influence the elections of the public 
officers by means of its money.” 

December 5, 1832 Jackson was re-
elected with the slogan “JACKSON 
and NO BANK.” 
1832-1836 Bank War 

Biddle and the powers behind him 
retaliated by declaring economic war, 
but Jackson was not one to trifle with. 
He sought to withdraw government 
deposits from the Bank, and thus 
eliminate the monetary base upon 
which it created money. When Treasury 
Secretary Louis McLane refused, 
Jackson replaced him with William 
Duane. When Duane delayed, he was 
replaced with Roger B. Taney. 

September, 1833 Taney moved the 
government deposits to state banks. The 
“Biddle Panic” of 1833 followed. Biddle 
called in loans and refused others, just 
when the crops were ready for harvest. 
Many farms failed, mostly in the West 
and South. Biddle loaned out paper, but 
demanded gold in payment. 

1833-1834 There was a bank panic 
followed by another recession. 

April 4, 1834 Nicholas Biddle failed in 
a second attempt to extend the charter. 

January 30, 1835 Richard Lawrence, 
claiming to be in touch with powers in 
Europe, attempted to assassinate 
Jackson. He failed. This was the first, 
but not the last assassination attempt on 
U.S. Presidents who fought the bankers. 

April 1836 the Bank’s charter 
expired. Jackson had won. 

1835-1836 The U.S. was debt-free for 
the only 2 years in its history.
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“You are a den of vipers and thieves. I intend to rout you 
out, and by the grace of the Eternal God, will rout you out.” 

-- President Andrew Jackson 
upon evicting a delegation 

of international bankers from the Oval Office

Andrew Jackson Assassination Attempt  
January 30, 1835
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Ongoing Agitations
The Panic of 1837 

The Money Power did not cease its 
efforts to assert its will. 

May 10, 1837 The Panic of 1837 
began, partly as a result of Biddle’s 
ongoing manipulations. August 
Belmont, a known Rothschild agent, 
arrived in New York City. 
The Depression of 1839-1846 

Late 1839 “one of the longest and 
deepest depressions” began. “It was a 
period of pronounced deflation and 
massive default on debt.” [03] 
President John Tyler 

April 6, 1841 John Tyler became the 
nation’s 10th President following the 
death of William Henry Harrison only 
a month after his inauguration. 

June 1, 1841 President Tyler wrote in 
a message to Congress: 

“If paper be used as the chief medium 
of circulation, and the power be vested 
in the Government of issuing it at 
pleasure, either in the form of Treasury 
drafts or any other, or if banks be used 
as the public depositories, with liberty 
to regard all surpluses from day to day 
as so much added to their active 
capital, prices are exposed to constant 
fluctuations and industry to sever 
suffering. In the one case political 
considerations directed to party 
purposes may control, while excessive 
cupidity may prevail in the other. The 
public is thus constantly liable to 
i m p o s i t i o n . E x p a n s i o n s a n d 
contractions may follow each other in 
rapid succession - the one engendering 
a reckless spirt of adventure and 
speculation, which embraces States as 
well as individuals, the other causing a 
fall in prices and accomplishing en 
entire changes in the aspect of affairs. 
Stocks of all sorts rapidly decline, 
individuals are ruined, and States 
embarrassed even in their efforts to 
meet with punctuality the interest on 
their debts. Such, unhappily, is the 

conditions of things now existing in the 
United States.” 
August 16, 1841 President Tyler 

vetoed a Senate bill to establish a 
central bank. He wrote: 

“The power of Congress to create a 
national bank to operate per se over 
the Union has been a question of 
dispute from the origin of the 
Government. … The country has been 
and still is deeply agitated by this 
unsettled question. It will suffice for 
me to say that my own opinion has 
been uniformly proclaimed to be 
against the exercise of any such power 
by this Government.” 
December 6, 1841 President Tyler, in 

his Second Annual Message, spoke out 
out against the over expansion of the 
money supply due to the circulation of 
banknotes. 

“Between the years 1833 and 1838 
additions were made to bank capital 
and bank issues, in the form of notes 
designed for circulation, to an extent 
enormously great. The question seems 
to be not how the best currency could 
be provided, but in what manner bank 
paper could be put in circulation. 
Thus a vast amount of what was called 
money - since for the time being it 
answered the purposes of money - was 
thrown upon the country, an over-
issue which was attended, as a 
necessary consequence, by an 
extravagant increase of the prices of 
all articles of property, the spread of a 
speculative mania all over the 
country, and has finally ended in a 
general indebtedness on the part of 
States and individuals, the prostration 
of public and private credit, a 
depreciation in the market value of 
real and personal estate, and has left 
large districts of country almost 
entirely without any circulating 
medium.” 
September 9, 1841 President Tyler 

vetoed Henry Clay’s legislation to 
review a central bank.
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President John Tyler  
A Firm Opponent of Central Banking
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Free Coinage
Free Coinage 

April 2, 1792 Section Fourteen of the 
Coinage Act of 1792 provided for the 
free coinage of gold and silver. 

“That it shall be lawful for any 
person or persons to bring to the 
said mint [the U.S. Mint] gold and 
silver bullion, in order to their 
being coined, and that the bullion 
so brought shall be there assayed 
and coined as speedily as many 
after the receipt thereof, and that 
free of expense to the person or 
persons by whom the same shall 
have been brought.” 
This put the power to create money 

directly in the hands of the people, 
without Government and without the 
banks. The coins provided a debt- and 
interest-free currency as a wealth to 
the People, whereas banknotes 
increased the money supply as 
interest-bearing debts of the People. 
By the same token, gold, silver, and 
free coinage threatened the Money 
Power’s ability to control the nation’s 
money supply. 
Nature Supplies An abundance 

The discovery of vast amounts of 
gold and silver deposits furthered the 
wealth of the People. 

January 24, 1848 Gold was discovered 
at Sutter ’s Mil l in Cal i fornia, 
beginning the gold rush. “By 1850, 
most of the easily accessible gold had 
been collected.” [03] 

March 4, 1849 Zachary Taylor was 
inaugurated as the nation’s 12th 
President. 

July 9, 1850 President Zachary 
Taylor died. The cause of death 
remains an open debate. While 
gastroenteritis was listed as the official 
cause, many believe Taylor was 
assassinated by arsenic poisoning at 
the prior July 4th celebration, at 

w h i c h T a y l o r s a m p l e d d i s h e s 
presented to him by citizens. Millard 
Fillmore became the nation's 13th 
President. 

1853-1854 There was a recession. 
February 21, 1857 The Coinage Act of 

1857 was passed. It forbid the use of 
foreign coins as legal tender. Prior to 
that time, Spanish silver reals and 
other foreign gold and silver coins had 
circulated as money. The effect of this 
Act was to greatly reduce the money 
supply,and cause a predictable panic. 

Mid-1857 The Panic of 1857 began, 
fueled in part by fears that the US 
Government would not be able to pay 
its bills in gold and silver coin. More 
than 5,000 businesses failed, and the 
stock market declined 66% in real 
terms. 

1859 Once again, Mother Nature 
came to the rescue. The discovery of 
vast amounts of silver in Nevada’s 
Comstock Lode was made public. The 
Money Power, having thought they 
had just defeated silver by defeating 
Spanish reals, were threatened by this 
emergence of silver. They controlled 
gold. Silver was the People’s money, 
and it was available in abundance. The 
response was to attack the free 
coinage of silver.
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1848 California Gold Rush 
1859 Comstock Lode

Free coinage and Mother Nature empowered the People  
to create interest & debt-free money
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Civil War
Civil War 

November 6, 1860 Abraham Lincoln 
won the presidential election. 

December 24, 1860 South Carolina 
seceded from the union, reasoning the 
States were sovereign and that if they 
joined the Union voluntarily, they 
could secede voluntarily. 

February 4, 1861 The Confederate 
States of America was formed. In 
total, eleven States seceded, seven 
before Lincoln took office (South 
Carol ina, Mississippi , Florida, 
Alabama, Georgia, Louisiana, and 
Texas), and four more after the attack 
on Fort Sumter (Virginia, Arkansas, 
Tennessee, and North Carolina). 

March 4, 1861 Abraham Lincoln was 
inaugurated as the nation’s 16th 
President. 

April 12, 1861 Confederate forces 
fired on Fort Sumter in response to 
the Federal Government’s blockade of 
Charleston Harbor port that starved 
S o u t h C a r o l i n a f r o m f o r e i g n 
commerce. The Civil War had begun.
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Soaring National Debt
The impact of the Civil War on the 

national debt was dramatic. The top 
chart on the facing page shows the 
national debt from 1791 through 1837. 
Due to massive difference in scale, the 
second, lower chart is used to 
illustrate the Civil War debt. 
➊ Alexander Hamilton 

Alexander Hamilton, as the nation’s 
first Treasury Secretary, started the 
nation as a debtor nation by taking 
upon itself all of the State’s debts and 
redeeming Continentals at full face 
value in gold or silver. $75 million 
seems a trifle compared to today’s 
national debt of nearly $11 trillion, but 
was a substantial amount at the time. 

The debt remained at around that 
level through 1803, then declined by 
half due to the efforts of then 
Presidents Thomas Jefferson followed 
by James Madison. 
➋ War of 1812 

June 18, 1812 The Money Interests in 
Britain incited the War of 1812, which 
did not end until March 23, 1815. It 
caused the national debt to nearly 
triple from the low of $45 million at 
the start of 1812 to $127 million by the 
end of 1815. 
➌ Debt-Free Nation 

1835-1836 The nation was debt-free 
for the only two years in its history, 
due to the successive efforts of James 
Monroe ($40 million surplus), John 
Quincy Adams ($25 million surplus), 
and Andrew Jackson ($58 million 
surplus), the nation was debt-free in 
1835 and 1836, the only two years in 
U.S. history when that was true. 

The debt began to climb upward 
during the next seven administrations, 
with the largest increase of $55 
million in the 6-year period of 
1846-1852 following the Mexican-

American War of 1846. Due to the 
efforts of Franklin Pierce, debt was 
reduced by $34 million in the next 4 
years, but climbed to $65 million by 
1860 during James Buchanan’s 
administration. 

In 1860 some 70 years after the 
Federal Government began, the 
national debt was slightly less than 
what it was at inception. 
➍ Civil War 

I t w a s t h e C i v i l W a r , t h e 
resumption of paper money, and the 
National Bank Act that sealed the 
nation’s fate as a debtor nation. The 
national debt soared by a staggering 
41X from $65 million on July 1, 1864 
to $2.68 billion on July 1, 1865. The 
c o u n t r y h a d b e e n u n i t e d a n d 
bankrupted at the same time. 
Rothschilds Involved 

The European-based Rothschilds 
and their New York affiliates financed 
both sides of the war, the London 
branch of the Rothschild dynasty the 
the North, and the Paris branch the 
South. 

War was immensely profitable to 
the money powers. Debts, no matter 
how created, were and are the source 
of income for banks. Once created, 
there is an overwhelming incentive to 
see debts are never repaid. 

By November 21, 1864 Lincoln came 
to realize the nature of the money 
powers he had gotten into bed with. 
He concluded they were a greater 
danger to the Republic than the 
Confederacy, and feared they would 
ultimately destroy it.
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War Debts

1791-1837 Federal Debt

➌

1791

25

50

1837

125

➊ $75

$127 ➋

75

100

1791-1865 Federal Debt by Administration

1791 1837 1865

1500

2000

1000

500

1817

➊ $75 ➌

➍

$65

$2,681

41X

➋



51   MONEY: DEFENDING YOUR PROSPERITY

Demand Notes and U.S. Notes
Paper Money Revived 

To fund the war, Lincoln sought to 
borrow legal money (gold) from the 
R o t h s c h i l d s a n d t h e i r N Y 
counterparts, but they demanded 
usury in excess of 30%. Lincoln turned 
instead to paper currency. 
Demand Notes 

July 17, 1861 The Act of July 17, 1861 
authorized the issuance of non-
interest bearing paper money known 
as Demand Notes, so-named because 
the holder could demand redemption 
in gold or silver coins. 

T h e l e g a l a r g u m e n t f o r a n 
unconstitutional paper currency was 
that in times of emergency, the 
Constitution can be set aside and 
paper money issued as war scrip. 
Some believe this is the legal 
underpinning of today’s Federal 
Reserve Notes, and the reason each 
new President declares an ongoing 
state of emergency. 

From August 1861 to April 1862 the 
federal government issued Demand 
Notes. They were referred to as 
greenbacks for the printing on the 
backside, a name inherited by later 
types of money. These notes could be 
redeemed for gold coin on demand, 
hence the name Demand Notes. 
Broken Promises 

The obligation clause shown in the 
example was straightforward: 

“On demand, the United States 
promises to pay to the bearer ___ 
dollars.” 
The fiat clause was also simple and 

unambiguous. The government would 
accept the Notes as payment. That is 
what is meant by “public dues.” 

“Receivable in payment of all 
public dues.” 

Demand Notes were advantageous 
to Government. They were interest-
free and could be issued directly into 
the economy by using them to pay 
salaries and other expenses. They 
were not “good as gold,” but did offer 
the next best thing - an option to 
convert them into gold. 
United States Notes 

Unfortunately, within months, the 
Union was unable to redeem its 
Demand Notes by the start of 1862. 

February 25, 1862 “President Lincoln 
signed the First Legal Tender Act. It 
authorized the issuance of United 
States Notes as a Legal Tender.” [03] 

Two big changes were made, but 
hardly noticeable on the currency. 
Government would neither redeem its 
notes “on demand” nor accept them as 
payment of public dues.
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Issuer: United States 
Obligation & Fiat Clause: The United States promise to pay five dollars to 
the bearer [on demand]. Payable by the Assistant Treasurer of the 
United States in New York. [Receivable in payment of all public dues.]

Demand vs. United States Notes

 1861 $5.00 DEMAND NOTE 

Receivable In Payment Of All Public Dues
On Demand

 1862 $5.00 UNITED STATES NOTE 

Removed
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Hazard Circular
Turning War Into Debt 

For all their faults, Demand Notes 
and United States Notes were interest- 
and debt-free currencies. Government 
could pay its expenses without going 
into debt. As the Colonies had 
discovered, freedom and prosperity 
could be gained through control of 
their money supply. 
Independence Lost 

Although the United States had 
won the Revolutionary War, the 
Money Power had not conceded. It 
continued to wage its war for 
economic and political dominion over 
the American People, but with a 
different kind of war, an unseen and 
largely invisible economic war over 
control of the money supply. 
The Rothschilds Again 

July 1862 The Rothschild-controlled 
Bank of England quietly, and under 
confidential seal, circulated to the 
aristocrats and the wealthy class a 
statement known as the Hazard 
Circular. It stated the capitalists 
would see to it that the Civil War 
would create huge expenses. It was the 
Money Power’s goal of turning those 
expenses into debts. This was to be 
accomplished by ending Government’s 
ability to issue debt-free United States 
Notes in favor of debt-monetized 
banknotes issued and controlled by 
the Money Power. 

The London Times joined in. It 
publicly warned America would 
become a nation of unprecedented 
prosperity it were allowed to continue 
issuing a debt-free currency. The 
Money Power did not want that to 
happen.
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July 1862 The Hazard Circular 

"Bravery is likely to be abolished by the war power 
and all chattel slavery abolished. This I and my 
European friends are in favor of, for slavery is but 
the owning of labor and carries with it the care of the 
laborers while the European plan, led on by England, 
is that capital shall control labor by controlling 
wages. The great debt that capitalists will see to it is 
made out of the war, must be used as a means to 
control the volume of money. To accomplish this the 
bonds must be used as a banking basis. We are now 
waiting for the Secretary of the Treasury to make 
this recommendation to Congress. It will not do to 
allow the greenback, as it is called, to circulate as 
money any length of time, as we cannot control that. 
But we can control the bonds and through them the 
bank issues."

1862 The London Times 

“If that mischievous financial policy which had its 
origin in the North American Republic should 
become indurated down to a fixture, then that 
government will furnish its own money without cost. 
It will pay off it debts and be without a debt. It will 
become prosperous beyond precedent in the history 
of the civilized governments of the world. The brains 
and wealth of all countries will go to North America. 
That government must be destroyed or it will destroy 
every monarchy on the globe.”

The War on Government Currencies
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National Bank Notes
National Banking Act 

The Money Powers saw their 
opening. War - this time the Civil War 
- created immense expenses and thus 
opportunities for profit. The problem 
was the banks received no benefit 
from government-issued notes. Their 
response was the National Banking 
Act. 

February 25, 1863 The National 
Banking Act passed. It fundamentally 
changed the nature of the U.S. 
monetary system. Less ambitious than 
a single central bank, it nonetheless 
was a step in that direction. This Act: 

• Authorized the chartering of 
federal banks, called national 
banks, bypassing the States and 
state banks completely. 

• Replaced Government issuance of 
debt-free United States Notes 
with bank-issued, debt-monetized 
National Bank Notes. 

• Allowed national banks to form 
trusts, i.e., collude. 

• Overnight doubled the wealth of 
the money powers. 

The Scheme 
Under this Act, Government was 

now forced to borrow the paper it 
printed. Here is an explanation of how 
the scheme worked: 

➊ Government printed, say, $500 
million of Treasury Bonds at 3% 
interest and sold these to the national 
b a n k s , w h i c h u n d e r w r o t e t h e 
government’s debt by buying the 
Treasury Bonds. Government received 
the gold to use as money to pay its 
bills. 

➋ The national banks, having tied 
up their gold, demanded $500M in 
National Bank notes, bearing the U.S. 
Treasury’s seal and signature as the 
guarantor of last resort, to lend to 

individuals and corporations at, say 
6% interest. 

Government printed the notes and 
gave them to the banks to issue into 
the economy for the cost of printing. If 
the $500M were printed as 50 million 
$10 notes at a cost of one penny per 
note, for example,, the banks acquired 
$500M in face value at a cost of 
$500,000. An issuing bank, as the 
guarantor of redemption for its notes, 
added its name, seal, and signature to 
both identify and distinguish its notes 
from other banks. Thus, the notes had 
two seals and guarantors, the issuing 
bank and the U.S. Government. 

The national banks issued the notes 
into circulation, but only in exchange 
for $500 million of debt at an interest 
rate of, say, 6%. 

➌ Government sought to protect 
these circulating banknotes against 
defaults, so the banks deposited their 
$500M of Treasury Bonds with the 
n e w l y c r e a t e d O f f i c e o f t h e 
Comptroller of the Currency as 
security. 
Results 

The banks were happy; they got 
$45M annually on their $500M of 
gold, a portion from Government 
bonds and a portion from private debt. 
Government got gold to spend. The 
People received $500M of new 
currency, but at the cost of $1B in total 
public and private debt and $45M in 
annual interest payments. 
Demonetization of State Banks 

March 3, 1865 War was declared on 
the States banks. Federal legislation 
imposed a 10% tax on State Bank 
Notes. This effectively eliminated 
State banks as competitors, and 
guaranteed a market for National 
Bank notes.
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Government 

➊ Printed $500M in Treasury 
Bonds, and received $500M of 
gold in exchange 

➋ Printed $500M in National 
Bank Notes at a printing cost of 
$500,000 

 Held the Treasury Bonds at the 
Treasury Department as 
security

The Banks 

 Purchased the Treasury Bonds 
for gold at 3% interest 

 Acquired $500M of National 
Bank Notes for $500,000, then 
loaned them into circulation at 
6% interest. 

➌ Deposited their Treasury Bonds 
with the Treasury

Result 

• Government was happy. It had $500M in gold to spend on war. 
• National banks were happy. They doubled their assets to $1B. 
• The People had $500M of currency, but at a cost of $1B in debt bearing 

interest of $45M/year, 3% on Treasury Bonds and 6% on private debt.

Treasury SealIssuing bank stamp

National Bank Note

How Money Was Created
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United States vs. Bank Notes
Although both were printed by the 

U.S. Treasry. there were major 
differences between United States 
Notes and National Bank Notes. These 
distinctions are relevant today, as 
today’s Federal Reserve Notes are 
National Bank Notes and work in the 
same way. 
Interest-Free v. Interest-Bearing 

For one, United States Notes were  
issued by government, whereas 
National Bank Notes were issued by 
the banks. That brings us to the 
second major difference. United States 
Notes were issued in payment of 
soldiers’ wages and other government 
expenses and thus circulated  debt and 
interest-free. National Bank Notes, on 
the other hand, were only issued  
when someone borrowed them, and 
were thus debt-monetized currencies 
that bore obligations and interest. 
Different Promises 

Other differences can be seen in the 
legal notices that appear on both 
currencies. The legal notices on 
United States Notes were clear and 
unambiguous: 

“The United States promise to pay 
five dollars (a dollar being gold or 
silver coin) to the bearer on 
demand. Receivable in payment of 
all public dues.” 
By contrast, consider the lengthy 

and complex language of the National 
Bank Note shown on the facing page. 

On the front side: 
• The redemption clause was 

straightforward. “The Chapin 
National Bank of Springfield will 
pay to the bearer on demand five 
dollars.” 

• The issuing bank was the 
guarantor, however, not 
government. 

• The promise was “Secured by 
United States Bonds deposited 
with the Treasurer of the United 
States of America.” 

On the obverse side, the fiat clause 
was anything but straightforward. It 
was long, complex, and convoluted. In 
perhaps the most oblique way 
possible, it stated: 

• The People, including the soldiers 
laying down their lives to fight the 
war, would be paid in paper. 

• The banks would be paid in gold. 
Duties on imports and interest on 
public debt (U.S. Bonds) were 
exempted from the fiat statement. 
By demanding payment in gold, 
bankers were assured their gold 
holdings would increase by the 
amount of usury, and gold would 
thus flow from the People to the 
banks, just as paper would flow to 
the People. 
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Unequal Treatment

Legal Notices 

Front: “Secured by United States Bonds 
deposited with the Treasurer of the United 
States of America. The Chapin National Bank 
of Springfield will pay to the bearer on demand 
five dollars.” 

Back: “This note is receivable at par in all 
parts of the United States, in payment of all 
taxes and excises and all other dues to the 
United States, except duties on imports, and 
also for salaries and other debts and demands 
owing by the United States to individuals, 
corporations and associations within the 
United States, except interest on public debt.”

Translation 

• The guarantor was a bank, 
not the government. 

• The People and Government 
would get paper. 

• The banks would get gold.
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Gold Certificates
Used As Currency 1882-1933 

Gold Cert i f icates were f i rs t 
authorized by the Act of March 3, 1863, 
just a few days after the National 
Banking Act. They were only issued to 
banks, however, until the first public 
circulation began in 1882. Thus, they 
were used as a form of paper currency 
starting from 1882 until 1933. Prior to 
1882, they were hand-dated and made 
payable only to the depositor. The 
1882 series was the first to be payable 
to the bearer, making possible the 
circulation of these certificates as 
currency. Printing stopped in 1928, 
perhaps in anticipation of the events 
to follow. The Great Depression 
started in 1929.  

Gold certificates were redeemable 
in gold coin, and intended to represent 
actual gold coins held in reserve. 
Desirable Features 

As a form of currency, gold 
certificates were not as good as gold, 
but they were the next best thing when 
guaranteed by a reputable entity that 
actually maintained the gold to 
redeem them. Primary among their 
benefits, gold certificates: 

• were redeemable in gold coin. 
• could not be printed in quantities 

exceeding the gold held in 
reserve. They were a hard or 
inelastic currency that prevented 
banks or Government from 
inflating the money supply. 

• were debt and interest-free. 
• were printed and issued by 

Government 
More Details 

For more details about Gold 
Certificates, see Appendix V. 
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Redeemable in Gold
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Gold Certificates (con’t)
Since National Bank Notes were 

created the same year, why the need 
for Gold Certificates? And why only 
for the banks? Indeed, of the nine 
e m i s s i o n s o f l a r g e - s i z e g o l d 
certificates from 1863 to 1922, only 
four were made available to the public, 
the first being the fourth emission in 
1882. 
Recycling the Same Gold 

Why the need for National Bank 
Notes and Gold Certificates? One 
plausible explanation is illustrated on 
the facing page. In order to get their 
National Bank Notes, the bankers had 
to give up their gold - the source of 
their power. They wanted a way to get 
it back. In fact, they wanted a way to 
use the same gold over and over again 
to pyramid their wealth. Gold 
Certificates solved both problems. 

➊ As explained in Chapter 1, page 
15, an alliance was formed between 
Government and the Bankers . 
Government wanted more money than 
it could raise in import duties and 
taxes. Bankers wanted more wealth. 

➋ The National Banking Act solved 
both objectives. Bankers gave their 
gold to the U.S. Treasury. In exchange, 
they received U.S. Bonds at interest 
and National Bank Notes they could 
issue into circulation in exchange for 
even more debt. Once the exchange 
was made, however, that was the end 
of it. Government spent its money, but 
the Bankers had no more gold. Both 
Government and the Bankers wanted 
a way to continue their scheme. 

➌ The solution was for the U.S. 
Treasury to issue Gold Certificates. At 
first, these were issued directly to the 
Bankers. Later, they were offered to 
the Public. 

➍ The Bankers would accumulate 
these Gold Certificates, both those 
received directly from Government, 

and those removed from circulation 
when deposited by the People with the 
banks. Eventually, the Bankers would 
redeem the Gold Certificates at the 
U.S. Treasury for gold. Since a trip to 
Washington, D.C. was virtually 
impossible for the People in an age 
before automobiles, and inconvenient 
for the Bankers, a sub-Treasury was 
established in New York City. In this 
way, New Yorkers had easy access to 
the gold, and the gold would never 
leave the city. 

The gold obtained from redeeming 
Gold Certificates was combined with 
other gold obtained from payments of 
interest on public debt, which had to 
be paid in gold since National Bank 
Notes were not accepted for this 
purpose, and deposits. 

➊ With their gold returned, and 
more obtained from the People 
through taxation and deposits, the 
Bankers and Government could repeat 
the cycle, over and over again. 
Pyramiding Wealth 

The table at the bottom of the 
facing page illustrates the gains to 
made with only 5 iterations. In the 
first cycle, Bankers give up $100,000 
in gold to obtain $190,000: $100,000 
in Bonds and $90,000 in National 
Bank Notes. Upon retrieving the 
original gold and cycling it through 
Government a second time, the 
B a n k e r s ’ w e a l t h i n c r e a s e d t o 
$380,000: $200,000 in U.S. Bonds 
and $180,000 in National Bank Notes. 
After only five iterations, their wealth 
pyramided to $950,000 - all from the 
same $100,000 of gold. 

As the gold circles back, the 
bankers’ wealth pyramids.

Treasury
• Needs money (gold) 

Banker
• Has gold

Treasury
• Gets the gold 

Banker
• Gets banknotes to issue 
• Gets U.S. Bonds, with interest 

paid in gold 
• Wants the gold back

Treasury
• Issues gold certificates

Banker
• Acquires the gold certificates 

and presents them for 
redemption 

Treasury
• Takes the certificates and gives 

Banker the gold

▶

▶

▶

▶

➊ ➋

➍ ➌

Iteration 0 1 2 3 4 5

Gold $100,000

U.S. Bonds $100,000 $200,000 $300,000 $400,000 $500,000

Banknotes $90,000 $180,000 $270,000 $360,000 $450,000

Total $100,000 $190,000 $380,000 $570,000 $760,000 $950,000
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First Charter Period 1863-1882
Lincoln Assassination 

November 21, 1864 President Lincoln 
spoke out against the Money Power: 

“I have two great enemies, the 
Southern Army in front of me and 
the financial institutions at the 
rear; the latter is my greatest foe.” 
April 9, 1865 The Civil War officially 

ended. General Lee surrendered at 
Appomattox Courthouse. The last 
battle was fought May 13, 1865. 

Lincoln had justified a non-
Constitutional paper currency and the 
National Bank Act as temporary 
emergency measures. True to his 
promise at Gettysburg on November 
19, 1863, Lincoln set about to heal the 
nation at the end of the war, including 
the restoration of a Constitutional 
money supply. That was not to be. 

April 15, 1865 Abraham Lincoln was 
assassinated days after the war ended. 
Bank Panics 

The National Bank Act provided 
that national banks could be chartered 
only during the 20-year period 
1863-1883, and only for 20 years. 
During this so-named First Charter 
Period, there were three bank panics 
in quick succession: 

1866 Bank Panic. 
September 18, 1873 The Panic of 1873 

was followed by the Long Depression, 
a depression as deep as the Great 
Depression. It was caused by a 
contraction following the Coinage Act 
of 1873 that demonetized silver, and 
lasted until 1876. 

1881 An attempted panic in 1881 
was created by NY banks to intimidate 
Congress into defeating an act that 
would have prevented them from 
manipulating the money supply, and 
to provide justification for extension 
of the National Bank.
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Lincoln Assassination

“I see in the near future a crisis approaching. It unnerves me 
and causes me to tremble for the safety of my country. The 
money power preys upon the nation in times of peace and 
conspires against it in times of adversity. It is more despotic than 
a monarchy, more insolent than autocracy, more selfish than 
bureaucracy. It denounces, as public enemies, all who question 
its methods or throw light upon its crimes. 
     I have two great enemies, the Southern Army in front of me 
and the financial institutions at the rear; the latter is my greatest 
foe. Corporations have been enthroned and an era of corruption 
in high places will follow, and the money power of the country 
will endeavor to prolong its reign by working upon the prejudices 
of the people until the wealth is aggregated in the hands of a few, 
and the Republic is destroyed.”  
     -- Abraham Lincoln, November 21, 1864
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The Constitutional Battle
National Debt 

As foretold by the Hazard Circular, 
the combination of the Civil War and a 
bank-issued, debt-monetized currency 
had succeeded in plunging the nation 
into debt. 

1865 Jay Cooke was ecstatic. In a 
circular, he declared the newly 
exploded national debt was a national 
blessing. 
Banknotes Unconstitutional 

The nation was now flooded with 
banknotes circulating as currency. But 
unlike gold or silver coin, their value 
was not stable. Not long after the 
National Bank Act, the question arose 
as to whether Government had the 
constitutional authority to force 
people to accept banknotes as money. 
In other words, could Congress make 
banknotes a fiat currency? The fight 
worked its way up through the courts, 
and eventually reached the U.S. 
Supreme Court. 

April 14, 1865 President Lincoln was 
assassinated. Vice President Andrew 
Johnson assumed the Presidency, but 
d i d n o t w i n t h e D e m o c r a t i c 
presidential nomination. 

March 4, 1869 Ulysses S. Grant was 
inaugurated as the nation’s 18th 
President. “His administration was 
marred by scandal, sometimes the 
product of nepotism; the neologism 
Grantism was coined to describe 
political corruption.” [03] 

February 7, 1870 In a 4-3 decision, 
The U.S. Supreme Court ruled in 
Hepburn v. Griswold (75 U.S. 603) 
that Government did not have the 
authority to make banknotes a fiat 
currency. Forcing people to accept 
lower-valued paper banknotes in lieu 
of gold or silver coins was a violation 
of the Fifth Amendment provision that 
“no person shall be deprived of life, 

liberty, or property, without due 
process of law.” 
Supreme Court Changed 

“On the same day that Hepburn 
was decided, President Ulysses Grant 
nominated two new justices to the 
Court.”[03] 

March 14, 1870 Grant filled a 
Supreme Court vacancy with Associate 
Justice William Strong, a Yale 
University graduate. 

March 23, 1870 Grant filled a second 
Supreme Court vacancy with Associate 
Justice Joseph P. Bradley. 
Decision Changed 

May 1, 1871 By a 5-4 vote, the 
re formed U.S. Supreme Court 
reversed the prior Court’s finding and 
d e c l a r e d f i a t b a n k n o t e s w e r e 
constitutional by affirming two lower 
court decisions, Knox v. Lee (79 U.S. 
457) and Parker v. Davis (79 U.S. 
529), collectively known as the Legal 
Tender Cases. 

The Money Power had won. 
Interestingly, May 1st was the same  
day the Illuminati had been formed. 
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1865 Jay Cooke Circular 

"We lay down the proposition that our national debt made 
permanent and rightly managed, will be a national blessing. 
The funded debt of the United States is the addition of three 
thousand millions of dollars to the previously wealth of the 
nation. It is three thousand millions added to the actual 
available capital."

February 7, 1870 Hepburn v. Griswold (75 U.S. 603) 

“The only question is whether an act which compels all those 
who hold contracts for the payment of gold and silver money to 
accept in payment a currency of inferior value deprives such 
persons of property without due process of law. … We are 
obliged to conclude that an act making mere promises to pay 
dollars [i.e., promissory notes] a legal tender in payment of 
debts previously contracts, is not a means appropriate, plainly 
adapted, really calculated to carry into effect any express 
power vested in Congress; that such an act is inconsistent with 
the spirt of the Constitution; and that it is prohibited by the 
Constitution.”

May 1, 1871 Legal Tender Cases 

“The questions involved are constitutional questions of the 
most vital importance to the government and to the public at 
large. We have been in the habit of treating cases involving a 
consideration of constitutional power different from those 
which concern merely private right. We are not accustomed to 
hear them in the absence of a full court, if it can be avoided. 
Even in cases involving only private rights, if convinced we had 
made a mistake, we would hear another argument and correct 
our error. And it is no unprecedented thing in courts of last 
resort, both in this country and in England, to over rule 
decisions previously made. We agree this should not be done 
inconsiderately, but in a case of such far-reaching 
consequences as the present, thoroughly convinced as we are 
that Congress has not transgressed its powers, we regard it as 
our duty so to decide and to affirm both these judgments.”
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Silver Certificates
Gold vs. Silver Certificates 

Silver Certificates were used as 
currency beginning in 1878, some 15 
years after gold certificates. They were 
like gold certificates, but redeemable 
in silver instead of gold. Interestingly, 
although gold and silver were both 
Constitutional currencies, silver 
certificates could not be redeemed for 
gold. As part of the effort to make gold 
king, a wall was built between gold 
and silver redemption. 
War Declared on Silver Coin 

Almost immediately, war was 
declared on silver coin, and eventually 
silver certificates. That war would rage 
for the next 100 years. 

“The national banking money 
power could not control the silver 
dollar, as long as the law authorized 
its free coinage, and consequently, 
a gigantic conspiracy was formed in 
London and New York City to 
demonetize silver.” [02.62] 
Senator John Sherman of Ohio 

helped lead the charge. At times he 
was a Whig, an Oppositionist, and a 
Republican. For his successes, and to 
insure Treasury policy was anti-silver, 
he was made Secretary of the Treasury 
in 1877 and Secretary of State in 1897. 
Crime of 73 

February 12, 1873 the anti-silver 
forces passed the Coinage Act of 1873, 
called the “Crime of 73.” It started the 
demonetization of silver. The war 
waged on, a victory on one side 
followed by a victory by the other. 
Silver Certificates 

In the midst of these battles, Silver 
Certificates came into existence, partly 
as a means to appease pro-silver 
advocates while in substance holding 
down circulation of actual silver. 

February 28, 1878 Outraged at the 
Coinage Act of 1873, pro-silver 
advocates (“silverites”) passed the 
Bland-Allison Act over President 
Rutherford B. Hayes veto. It required 
the U.S. Treasury to purchase and coin 
$2-4 million of silver a month. 

The Treasury thwarted the Act in 
two ways. First, it never purchased 
more than the $2 million minimum. 
Second, it never circulated the silver 
dollars that had been coined. Instead, 
it issued paper and kept the coins. 

Thus began the monetization of 
Silver Certificates, printed from 1878 
to 1964. They were redeemable in 
silver coin, and later silver bullion. 
“Cross of Gold” Speech 

The battle came to a head in the 
pres ident ia l e lect ion of 1899. 
Silverites supported the Constitution 
and continuation of the People’s 
money. The most famous of these was 
William Jennings Bryan. 

July 9, 1896 Bryan gave his famous 
“cross of gold” speech arguing for the 
continuation of silver: 

“Having behind us the producing 
masses of this nation and the 
w o r l d , s u p p o r t e d b y t h e 
commercial interests, the laboring 
i n t e r e s t s a n d t h e t o i l e r s 
everywhere, we will answer their 
demand for a gold standard by 
saying to them: You shall not press 
down upon the brow of labor this 
crown of thorns, you shall not 
crucify mankind upon a cross of 
gold.” 

Presidential Election of 1900 
November 6, 1900 Bryan lost the 

presidential election to incumbent 
William McKinley, an anti-silverite. 
The pro-Constitutionalists had lost. 
Once again, the Money Power had won.
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Redeemable in Silver

1894 Silver Dollar

1896 $5.00 Silver Certificate
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Second Charter Period 1882-1902
First Charter Period Ends 

The National Bank Act was set to 
expire in 1883. Unless renewed, the 
national banks would lose their 
charters at the end of their respective 
20-year charters. 
President Garfield 

March 4, 1881 James Garfield (R-
OH) was inaugurated President of the 
United States. He was a hard money 
man and had grave doubts about 
paper money and thus the national 
banks. He had this to say in his 
inaugural address: 

“By the experience of commercial 
nations in all ages it has been 
found that gold and silver afford 
the only safe foundation for a 
monetary system. ... 
“The chief duty of the National 
Government in connection with 
the currency of the country is to 
coin money and declare its value. 
G r a v e d o u b t s h a v e b e e n 
entertained whether Congress is 
authorized by the Constitution to 
make any form of paper money 
legal tender. The present issue of 
United States notes has been 
sustained by the necessities of war; 
but such paper should depend for 
its value and currency upon its 
convenience in use and its prompt 
redemption in coin at the will of 
the holder, and not upon its 
compulsory circulation. These 
notes are not money, but promises 
to pay money. If the holders 
demand it, the promise should be 
kept”. 

Garfield is also quoted as saying: 
“Whoever controls the volume of 
money in any country is absolute 
master of a l l industry and 
commerce.” 

Garfield Assassination 
Had Garfield remained in office, he 

would undoubtedly have vetoed an 
extension of the National Bank Act. 

July 2, 1881 James Garfield was shot 
only four months into his term. The 
shooter was quoted as saying: “I am a 
Stalwart of the Stalwarts! I did it and I 
want to be arrested. Arthur is 
President now!” Garfield survived, but 
remained bedridden in the White 
House and became increasingly ill due 
to infection. 

September 19, 1881 Garfield died. 
Vice President Chester A. Arthur 
became the nation’s 21st President. 
Unlike Garfield, Arthur supported 
continuation of the national banks and 
the printing of paper money. 

July 12, 1882 Legislation was enacted 
to extend the National Bank Act, and 
hence the national banks, by an 
additional 20 years. 

1883 The Second Charter Period. 
began. It ended in 1903. 
Bank Panics 

1884 The Great Panic of 1884 was 
created by the NY national banks at a 
time when the pro-silver faction in 
Congress made numerous efforts to 
support silver. The banks fought back 
by vigorously contracting the currency 
and refusing to loan money to 
Southern and Western states. It lasted 
unt i l 1888. A tota l o f 62,716 
businesses failed. 

February 23, 1893 The Panic of 1893 
was created by the NY national banks 
to make a bold stroke for perpetuation 
of their  system, increase their 
financial resources, and defeat silver. 
15 ,242 bu s ine sse s f a i le d w i t h 
aggregate liabilities of $347 million, 
including more than 700 banks that 
owed depositors more than $170 
million.
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Garfield Assassination

“Who ever controls the volume of money in any country is 
absolute master of all industry and commerce.” 

“By the experience of commercial nations in all ages it has 
been found that gold and silver afford the only safe foundations 
for a monetary system. … The chief duty of the National 
Government in connection with the currency of the country  
is to coin money and declare its value. Grave doubts have been 
entertained whether Congress is authorized by the Constitution 
to make any form of paper money legal tender.” 

-- President James A. Garfield
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Third Charter Period 1902-1922
Second Charter Period Ends 

March 4, 1897 William McKinley (R-
OH) was inaugurated President of the 
United States. 

November 6, 1900 McKinley was 
elected to his second term in office by 
defeating William Jennings Bryan (D-
NE) in the presidential election of 
1900. Bryan was the People’s man and 
f o u g h t w i t h t h e s i l v e r i t e s t o 
remonetize the value of silver coin and 
restore the free coinage of silver. 
McKinley was anti-silver, and his re-
election was the defeat of silver. 
McKinley Assassination 

Although McKinley was against 
silver, he was for a solid monetary 
supply and against renewal of the 
National Banks. The National Bank 
Act was up for renewal in 1902. 

September 5, 1901 McKinley was shot 
while during an engagement to greet 
the public at the Pan-American 
Exposition in Buffalo, New York. He 
died nine days later. 

Passage of the Third Charter 
September 14, 1901 Vice President 

Teddy Roosevelt (R-NY) of the 
wealthy New York Roosevelt (Van 
Rosenvelt) family became President 
upon the death of McKinley. For the 
second time, a hard-money president 
had been assassinated on the eve of 
renewal of the National Bank Act, and 
replaced by a pro-bank Vice President. 

April 12, 1902 legislation was enacted 
to extend the National Bank Act 
another 20 years. Thus started the 
Third Charter Period. 

This was the last charter period. 
From 1902 forward, the Money Power 
sought a permanent solution that did 
not require periodic Congressional 
approval.
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McKinley Assassination

“Our financial system needs some revision; our money is all 
good now, but its value must not further be threatened. It 
should all be put upon an enduring basis, not subject to 
easy attack, nor its stability to doubt or dispute.” 

-- President William McKinley  
First Inaugural Address, second paragraph March 4, 1897
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Federal Reserve Notes
Federal Reserve Act 

December 23, 1913 Federal Reserve 
Notes came into existence with the 
signing of the Federal Reserve Act by 
President Woodrow Wilson two days 
before Christmas. 
Federal Reserve Banks 

The Act created 12 privately-owned 
national bank corporations allowed to 
function as a cartel under one board of 
directors, the Federal Reserve Board. 
Dual Seals 

Like National Bank Notes, Federal 
Reserve Notes bear two stamps and 
two signatures: one for the U.S. 
Treasury, and one for the bank. 
Initially, each Federal Reserve Bank 
issued and guaranteed its own 
currency, as indicated by that bank’s 
seal. They are known as Federal 
Reserve Bank Notes. Today, there is 
only one unified currency, Federal 
Reserve Notes. 
Creation 

Federal Reserve Notes are created 
like National Bank Notes, except the 
deal is different - Government gets far 
less in exchange, as noted below. In 
the illustration: 

➊ Government puts the People in 
debt to the tune of $1 trillion at 3% 
interest by issuing Treasury Bonds. 
The Federal Reserve Bank of New 
York, and only the FRB-NY, buys 
these Bonds through its Discount 
Window. In exchange, the FRB-NY 
issues Government a credit for 1 
trillion vapors (vs. $1 trillion in gold). 

The FRB-NY resells the Bonds 
through designated NY banks, called 
primary dealers, who charge hefty 
fees for this service. 

➋ The FRB-NY deposits $900 
billion (90%) of lesser-grade securities 

as security (vs. $1 trillion in Bonds). 
Government holds these at the 
Treasury Department. 

➌ Government prints $1 trillion in 
Federal Reserve Notes at a cost of 
approx. 4 cents/note. Assuming an 
average denomination of $10, 100 
billion Notes are printed. The $1 
trillion in Notes are given to the 
Federal Reserve Banks for the printing 
cost of $4 billion. 

➍ The Federal Reserve Banks, 
through the local banks, issue these 
Notes into circulation. These Notes 
are considered part of the M1 
monetary base. Accordingly, fractional 
reserve banking allows these Notes to 
support up to 9 trillion additional 
vapors issued as private loans at, say, 
8% usury. 
Monetized Debt 

The Government’s debt, really the 
People’s debt, is thus monetized. Until 
Government runs surpluses, this debt 
continues in perpetuity. The annual 
usury costs $30 billion in taxes and 
$720 billion in usury, or more to the 
point, $750 billion in the People’s 
labor. 
Obligation & Fiat Clause 

A 1914 Federal Reserve Note was 
redeemable in gold or silver coin as 
stated in the obligation clause: “The 
United States of American will pay to 
the bearer on demand five dollars.”  
Interestingly, the promisor was the 
Government, not the Reserve. The 
obligation clause diminished over time 
until it was removed entirely. Today, 
only the fiat statement remains: 

“This note is legal tender for all 
debts, public and private.” 
If there is an obligation, it is the 

obligation of the People to pay the 
usury.
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Result 

• Government is happy. It receives 1 trillion ethers to spend. 
• The bank system is very happy. It gets $750 billion/year of the People’s labor in 

exchange for 10 trillion ethers. 
• The People get $1 trillion of worthless paper currency redeemable into nothing.

Government 

➊ Prints $1 trillion in Treasury 
Bonds earning 3% interest 

 Receives a credit in its account 
for 1 trillion vapors 

➋ Holds the securities at the 
Treasury Department as 
security 

➌ Prints $1 trillion in Federal 
Reserve Bank Notes

FRB of New York 

➊ Buys the bonds using vapors 
and resells them through select 
NY banks 

➋ Deposits $900 billion in lesser-
grade securities with the 
Treasury 

➌ Buys the Notes for the cost of 
printing, about 4 cents/note. 

➍ Uses the $1 trillion Notes as its 
M1 monetary base to loan 9 
trillion ethers to the private 
market at 8% usury

No Redemption Clause
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Demonetization of Gold
Theft of Gold 

Gold was demonetized with the 
stroke of a pen. Silver demonetization 
would take longer. 

March 4, 1933 Franklin D. Roosevelt 
(historically Van Rosenvelt) became 
the U.S. President. He came from one 
of the oldest and wealthiest families in 
the state of New York. 

April 5, 1933 only 4 weeks after 
inauguration , Roosevelt issued 
Executive Order 6102 declaring it 
illegal for the People to own gold 
coins, gold bullion, or even gold 
cert i f icates. These were to be 
confiscated by the privately-owned 
Federal Reserve Banks. Violation of 
this order was punishable by up to 
$10,000 fine, 10 years in prison, or 
both. 

Following Abraham Lincoln’s 
rationalization that the Constitution 
could be set aside during emergencies, 
Roosevelt claimed his own emergency 
and emergency powers. 

Remarkably, by the act of a single 
man, gold had been demonetized, the 
Constitution overthrown, the people 
robbed of a Constitutional currency, 
and the founding principal of Liberty 
founded on a solid currency had been 
eliminated without due process or 
Constitutional Amendment. From that 
point forward, only the money powers 
would have gold. The People would 
have paper. 

The Federal Reserve was now in 
total control of the nation’s money 
supply, with the exception of coins. 

This book does not explore how 
Presidents, Representatives, and 
Federal Judges allow this, all sworn to 
uphold the Constitution, but it is a 
question worth asking. 

Devaluing Savings 
1934 After all of the gold and gold 

certificates had been confiscated and 
replaced with Federal Reserve Notes, 
Roosevelt robbed the People of some 
43% of the value of their accumulated 
labor by raising the price of  gold from 
approx. $20.00/oz. to $35.00/oz. 
Gold had not changed in value. 
Instead, paper currency had been 
devalued from $1.00 to $0.57. 

January 20, 1969 Richard Nixon was 
inaugurated as the nation’s 37th 
President. 

August 15, 1971 President Richard 
Nixon took the United States off the 
gold standard, Thereafter, the price of 
gold - or more accurately the value of 
t h e d o l l a r - w o u l d b e s e t b y 
speculation, and no longer anchored.
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Franklin D. Roosevelt 
Executive Order 6102 
Requiring Gold Coin, Gold 
Bullion and Gold Certificates to 
Be Delivered to the Government 

April 5, 1933 

By virtue Of the authority vested in me by Section 5 (b) of 
the Act of October 6, 1917, as amended by Section 2 of the 
Act of March 9, 1933, entitled "An Act to provide relief in 
the existing national emergency in banking, and for other 
purposes," in which amendatory Act Congress declared that 
a serious emergency exists, I, Franklin D. Roosevelt, 
President of the United States of America, do declare that 
said national emergency still continues to exist and 
pursuant to said section do hereby prohibit the hoarding of 
gold coin, gold bullion, and gold certificates within the 
continental United States by individuals, partnerships, 
associations and corporations and hereby prescribe the 
following regulations for carrying out the purposes of this 
order: 
SECTION 1. For the purposes of this regulation, the term 
"hoarding" means the withdrawal and withholding of gold 
coin, gold bullion or gold certificates from the recognized 
and customary channels of trade. The term "person" means 
any individual, partnership, association or corporation. 
SECTIONS 2. All persons are hereby required to deliver on 
or before May 1, 1933, to a Federal Reserve Bank or a 
branch or agency thereof or to any member bank of the 
Federal Reserve System all gold coin, gold bullion and gold 
certificates now owned by them or coming into their 
ownership on or before April 28, 1933 ... (further details not 
shown)

Theft of America’s Gold
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Final Demonetization of Silver
Bullion, Coin and Certificates 

As previously explained, the assault 
on silver began in the 1800s. As of 1900, 
the value of silver had successfully been 
attacked, but the Treasury still held vast 
quantities of silver coin and bullion as 
reserves. Also, silver coins remained in 
circulation, notably as silver dollars, as 
well as silver certificates. 
Raids on Treasury Reserves 

Starting in the 1900s, the U.S. 
Treasury was depleted of its silver 
reserves in a series of takings justified 
by one rationalization after another. 
For example, 70 million pounds of 
silver was removed by the Manhattan 
Project to be used as electrical wiring. 
As the amount of Silver Certificates in 
circulation were limited to the amount 
of silver held in the Treasury, their 
circulation was reduced. 
Demonetization of Silver Dollars 

Treasury’s policy toward coining 
silver dollars varied over time. 

1904 Coinage of silver dollars 
ceased. 

1921 Coinage resumed. 
1928 Coinage ceased. 
1934 Coinage resumed, but for only 

two years. No more silver coins were 
minted until May 1965 when 316,000+ 
were coined. The U.S. Treasury would, 
however, melt them down instead of 
putting them into circulation. If any 
1965 Peace Dollars survive, they are 
i l legal to own and subject to 
confiscation. Imagine that! 
Demonetization of Silver 
Certificates 

May 12, 1933 The Agricultural 
Adjustment Act passed. It required 
silver to be injected into the economy, 
but not as coin, rather as Silver 
Certificates. The U.S. Treasury 
resisted. The 1934-1935 series Silver 
Certificates were printed and released, 

but not many made it into circulation. 
The next series was not printed until 
1957 and it was the last series issued. 
JFK Assassination 

1960-1961 Recession. 
January 20, 1961 John F. Kennedy was 

inaugurated the nation’s 35th President. 
June 4, 1963 President John F. 

Kennedy made one last attempt to 
create a government-issued, interest-
free currency. He issued Executive 
Order 11110 giving the U.S. Treasury 
Department authority “to issue silver 
certificates against any silver, silver 
bullion, silver, or standard silver 
dollars in the Treasury.” This returned 
to the federal government the power 
to create and issue an interest-free 
currency without borrowing from the 
Federal Reserve. He was stripping the 
Federal Reserve of some of its vast 
powers. In the following weeks, 
approximately $4.3 billion in United 
States Notes were put into circulation 
in $2 and $5 denominations. 

N o v e m b e r 2 2 , 1 9 6 3 J F K w a s 
assassinated ten weeks later. Lyndon 
B. Johnson became president. Almost 
immediately, he ceased printing U.S. 
Notes, and the existing U.S. Notes 
were quickly and quietly removed 
from circulation by the banks. 

March, 1964 Treasury Secretary C. 
Douglas Dillon stopped redeeming 
Silver Certificates for Silver Dollars. 

July 2, 1965 The Coinage Act of 1965 
eliminated silver in dimes and quarters, 
and reduced the silver content of the 
half dollar from 90% to 40%. 

June 24, 1968 All silver redemptions 
w e r e h a l t e d . S i l v e r h a d b e e n 
demonetized once and for all. 

June 5, 1968 JFK’s brother, Robert F. 
Kennedy, who as running as a 
p r e s i d e n t i a l c a n d i d a t e , w a s 
assassinated. He had been JFK’s 
Attorney General and closest ally.
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Kennedy Assassination

John F. Kennedy
Executive Order 11110
Amendment of Executive Order No. 
10289 
as Amended, Relating to the 
Performance of Certain Functions 
Affecting the Department of the 
Treasury

June 4, 1963

By virtue of the authority vested in me by section 301 of title 3 of 
the United States Code, it is ordered as follows: 
SECTION 1. Executive Order No. 10289 of September 19, 1951, as 
amended, is hereby further amended -- 
(a) By adding at the end of paragraph 1 thereof the following 
subparagraph (j): 
"(j) The authority vested in the President by paragraph (b) of 
section 43 of the Act of May 12, 1933, as amended (31 U.S.C. 821 
(b)), to issue silver certificates against any silver bullion, silver, or 
standard silver dollars in the Treasury not then held for redemption 
of any outstanding silver certificates, to prescribe the 
denominations of such silver certificates, and to coin standard 
silver dollars and subsidiary silver currency for their redemption," 
and 
(b) By revoking subparagraphs (b) and (c) of paragraph 2 thereof. 
SEC. 2. The amendment made by this Order shall not affect any act 
done, or any right accruing or accrued or any suit or proceeding 
had or commenced in any civil or criminal cause prior to the date of 
this Order but all such liabilities shall continue and may be 
enforced as if said amendments had not been made. 
JOHN F. KENNEDY  
THE WHITE HOUSE, 
June 4, 1963
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Status
Only 2 Currencies Remain 

Where do things stand today? Only 
two currencies remain. Both are 
Unconstitutional. 

• Small denomination coins from 
which all gold and silver have 
been removed. 

• Federal Reserve Notes with no 
intrinsic value nor redemption 
rights. 

Plus Vapors 
Everything else is vapors. 

Demonetized 
All other forms of currency were 

eliminated in a relentless push to 
establish an absolute monopoly over 
the money supply: 

• Gold coins 
• Gold certificates 
• Silver coins 
• Silver certificates 
• Government issue paper 
• Statue issued coins or paper 
• Redeemable private issue 
• Non-Federal Reserve bank issue 

paper 
Predictions 

The international money powers 
are not done. It is predicted they will 
strive to: 

• Eliminate the “dollar” in favor of 
a single world currency 

• Eliminate all currencies 
• Replace credit and debit cards 

with implanted RFIDs 
Upon completion, every person, 

company, and government will be 
plugged into, monitored by, and 
controlled by The Matrix. A complete 
set of books, transactions, income 
statements, and balance sheets will be 

maintained for every person and every 
entity. Any person, company, or 
nation that objects will simply be 
unplugged.
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Only 2 Currencies & Vapors Remain

Demonetized 

Government Issued 
• Gold coins 
• Gold certificates 
• Silver coins 
• Silver certificates 
• Colonial Scrip 
• Continentals 
• Demand Notes 
• United States Notes 

Private Issued 
• Independent Bank notes 
• State Bank notes 
• National Bank notes 
• Federal Reserve Bank notes

Remaining 

Government Issued 
• Base metal coins 

Bank Issued 
• Federal Reserve Notes 
• Vapors



Today’s U.S. “Money” Supply
No Security 

Today’s money supply is illustrated 
on the facing page. 

Two unconstitutional and valueless  
currencies, Federal Reserve Notes and 
coins, comprise M0, the lowest-level of 
the money supply pyramid. Whereas 
historical pyramid 
s c h e m e s w e r e 
p a r t i a l l y 
redeemable to the 
extent of gold reserves, 
today’s system has no 
r e s e r v e s a n d n o 
redeemability. Thus, the “monetary 
base” provides no actual foundation or 
security to support the money supply. 
Monetized Debt 

The true monetary base of this 
sys tem is debt : the personal , 
corporate, city, county, state, federal, 
and even international promises to 
repay the debts with usury. No debt, 
no money. In effect, the money supply 
is rented, and usury is the rent. 
Fractional Reserves 

Built on top of M0 are volumes of 
vapors created out of thin air by a 
fractional reserve system. Vapors are 
nothing but electronic credit and debit 
entries made in a computer system. 
They have no physical existence. They 
exist only in The Matrix. 
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“It is will enough that the people of the nation do not 
understand our banking and monetary system, for if they 

did, I believe there would be a revolution before tomorrow 
morning.” - Henry Ford, Sr.

Debts & Vapors
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Modern Feudalism
Debt Is Indentured Servitude 

Debt is the promise of a debtor to 
labor for the lender in order to repay 
both the principal and the usury. Debt 
is indentured servitude. A common 
form of debt is a home mortgage. The 
word mortgage comes from the 
French: mort means death and gage 
means a pledge or a guarantee. The 
word reflects the historical view of 
debt. 
Perpetual Debt Is Bondage 

Perpetual indentured servitude is 
bondage. As long as Government 
continues to run deficits, and death 
taxes continue to guarantee home 
ownership remains with the banks, 
these debts will be perpetual and each 
generation will start life in debt. The 
People continue to pay usury on Civil 
War debts, for example. If debt is 
indentured servitude, perpetual debt 
is bondage. 
A New Form of Feudalism 

In short, today’s monetary system 
is a new form of feudalism, but one 
that affects everyone, not just farmers. 
Everyone is plugged into The Matrix, 
whether they want to or not. 

The Matrix does not discriminate, it 
affects everyone and everything: 

• Rich and poor 
• Savers and investors 
• Blue and white collar workers 
• Union and non-union members 
• Young and old 
• Citizens and immigrants 
• African, European, and Asian-

Americans 
• All savings accounts: retirement, 

education, medical 
• The cost of prescription drugs and 

healthcare 
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Government Debt
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Personal Debt
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Recap of Chapter 2
Constitutional Money Gold and silver 

coins are the only Constitutional 
currencies. The Founding Fathers 
believed this to be a bedrock principle 
upon which Liberty depended. 

Wa r o n C o n s t i t u t i o n a l M o n e y 
Immediately, a group of international 
bankers led by Mayer Amschel 
Rothschild began a silent and stealthy 
war to take control of the nation’s, 
indeed the world’s money supply and 
replace currencies with bank notes. 
Their weapons were bank panics, 
war, and possibly assassination. Their 
skirmishes included the Bank of 
North America, the First Bank of the 
United States, the Second Bank of the 
United States, the National Bank Act, 
and finally the Federal Reserve Act. 

Anti-Constitutionalists The generals 
of the central bank movement in the 
19th century were Robert Morris, 
Alexander Hamilton, Nicholas 
Biddle, and various New York 
banking families. 

Constitutionalists The defenders of 
constitutional money included 
Thomas Jefferson, John Adams, 
James Monroe, Andrew Jackson, 
James Garfield, William McKinley, 
and William Jennings Bryan. 

Broken Covenants It was Abraham 
Lincoln that broke faith with the 
Constitution by using al leged 
“emergency powers” to reinstitute 
paper money, bankrupt the nation, 
and empower the international 
bankers with the National Bank Act 
and the legalization of banknotes as 
currency. Although Lincoln saw his 
actions as temporary and pledged to 
return to Constitutional money after 
war’s end by redeeming greenbacks 
for gold and silver, it was not to be. 
He had opened Pandora’s box and 
was assassinated before he could 
close it. 

Bank Money Lincoln’s greenbacks 
led to a success ion of paper 
currencies, both government and 
private issue. By stages, banknotes 
were legitimized as money. Gold, 
silver, and all government issue paper 
were eliminated. All redemption 
rights were removed. Only bank-
issued papers and vapors remain, 
w i t h t h e m i n o r e x c e p t i o n o f 
Government-issued coins. 

Only papers & vapors 
remain 

The Matrix 90% of today’s money 
supply isn’t money at all. It consists 
of vapors - electronic credits and 
debits with no physical existence 
outside of a computer system. We 
have come to a point where every 
person, company, and local, state, or 
national government must be 
plugged into this system, else be cut 
off - cut off from money, everything 
that money buys including food and 
shelter, and the ability to make an 
income or conduct commerce. Any 
person, even any nation, can be 
frozen out with a few keystrokes. That 
is power. 
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Chapter 3: The Federal Reserve
The Federal Reserve System, 

indeed central banking around the 
world, is at the heart of today’s 
money supply. What is the Federal 
Reserve System? When and how did 
it come into existence? Who is behind 
it? How does it operate? And most 
importantly, what does all of this 
mean to me? Those questions and 
more will be addressed by this 
chapter. 
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Privately Owned
Federal Reserve System 

The Federal Reserve Banks are 
privately-owned corporations and the 
Federal Reserve Board is not truly a 
government agency. Impossible? 

1.  Open any phone book in the 
United States, turn to the Federal 
Government pages, and look for a 
Federal Reserve listing. You won’t 
find one. 
2. Browse the U.S. Government 

website to find where the Federal 
R e s e r v e r e p o r t s i n t o t h e 
organizational chart. The Treasury? 
Office of the President? The House 
or Senate Banking Committees? You 
won’t find it. It is not in the 
organizational chart because it is not 
part of Government. You may find it 
listed as an “independent” agency. 
Think about that for a moment: 
How can a government agency be 
“independent”? Click on the link  
and you will be redirected from the 
U.S. Government website to the 
Federal Reserve website. 
3. Ask your friends, associates, and 

financial advisors. Eventually, you 
may find someone who knows the 
truth. 
4. Listen carefully to the news. 

Every so often, the truth slips out. 
Also listen for the word independent 
in descriptions of the Federal 
Reserve. 
5.  Put the question directly to your 

Congressional representative at the 
next town hall. Is the Federal 
Reserve part of the Government? 
And if so, which department is it in 
and who does it report to? 

Deception 
You will eventually find something 

or someone that leads you in the right 
direction. The Federal Reserve is a 
s y s t e m o f p r i v a t e l y - o w n e d 
corporations that has engaged in every 
effort to appear as a federal agency. 

These are all deceptions: 
• The name Federal 
• C u r r e n c y t h a t m i m i c s 

government-issued currencies 
• Pictures of U.S. Presidents on the 

various denominations 
• Headquarters in Washington, 

D.C. with an expensive marble 
facade that gives it the look of a 
government building 

Once you discover the truth, you 
may question the motives of our 
representatives, Supreme Court 
judges, media, and educational 
system. This book does not delve into 
these questions, but they are very 
important questions.
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Where Does The Fed Fit? Or Does It?

Legislative 
• House 
• Senate 
• CBO 
• Library of Congress

Executive 
• President 
• Vice President 
• Cabinet 
• (Czars) 
• White House 
• OMB 

Departments of: 
• Agriculture 
• Commerce 
• Defense 
• Education 
• Energy 
• Health & Human 

Services 
• Homeland Security 
• Housing & Urban 

Development 
• Interior 
• Justice 
• Labor 
• State 
• Transportation 
• Treasury 
• Veterans Affairs

Judicial 
• Supreme Court 
• U.S. Court of 

Appeals 
• Court International 

Trade 
• U.S. Tax Court 
• Court of Military 

Appeals 
• Federal Justice 

Center 
• Sentencing 

Commission

U.S. Constitution

Federal Reserve

???
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Panic of 1907
McKinley Assassination 

To understand the Federal Reserve, 
it is necessary to understand its 
creation. Accordingly, we return to the 
timeline in 1901. Recall the Second 
Charter period of the National Bank 
System was set to expire in 1902. 
McKinley was against it. 

September 6, 1901 President William 
McKinley was assassinated and died a 
few days later. 

September 14, 1901 Vice President 
Theodore Roosevelt was inaugurated 
U.S. President. The Roosevelt (van 
Rosenvelt) family was a wealthy NY 
family of Dutch origin. He supported 
the National Bank system. 

April 12, 1902 the National Bank 
charter was renewed for another 20 
years. This began the Third Charter 
Period. 
Objective: A Permanent Charter 

Although the money powers had 
succeeded once again, experience 
demonstrated these renewals were 
problematic and by no means 
guaranteed. Furthermore, the national 
bank system, although powerful, was 
not the one central bank desired. 
Accordingly, a more permanent and 
central solution was sought. Two 
things were needed: a central bank 
plan, and a way to get Congressional 
approval. 
Enter Paul Warburg 

Enter Paul Warburg. A German 
and a partner in M.M. Warburg & 
Company, a family bank founded in 
1798, Warburg would author the 
Federal Reserve Act. 

October 1, 1895 Paul Warburg 
married Nina J. Loeb, the daughter of 
Solomon Loeb, founder of Kuhn, Loeb 
& Company, a New York investment 
firm. This tied together two German 
banking families. 

1902 Paul Warburg immigrated to 
New York City and became a partner 
in Kuhn, Loeb & Company, where he 
was given a salary of $500,000 per 
year, equivalent to $25 million per 
year in 2010 dollars. 
Panic of 1907 

1906 The U.S. stock market was 
setting new all-time records. 

October 22, 1907 the banks created 
what became known as the Panic of 
1907, also known as the 1907 Bankers’ 
Panic, and the stock market crashed.  
Woodrow Wilson, then governor of 
New Jersey and a former academician, 
threw his support behind J.P Morgan. 
He said: 

“All this trouble could be averted if 
we appointed a committee of six or 
seven public-spirited men like J.P. 
Morgan to handle the affairs of our 
country.” -- Woodrow Wilson 
In Congressional testimony on 

December 15, 1911, Congressman 
Charles A. Lindbergh, Sr. testified the 
Panic had intentionally been created 
to further the interests of the money 
powers. The strategy was to create an 
emergency, use it to mobilize public 
support for change, then enact the 
changes the money powers had 
wanted all along - a central bank. 

“The government prosecutes other 
trusts, but supports the money 
trust. I have been waiting patiently 
f o r s e v e r a l y e a r s f o r a n 
opportunity to expose the false 
money standard, and to show that 
the greatest of all favoritism is that 
extended by the government to the 
money trust.” - Congressman 
Charles August Lindbergh, Sr., 
December 15, 1911 [01.11]
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Justification: The Bankers’ Panic
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National Monetary Commission
Aldrich-Vreeland Act 

May 30, 1908 Congress passed the 
Aldrich-Vreeland Act. The Act: 

• created the National Monetary 
Commission and chartered it to 
investigate and propose banking 
reform legislation. 

• allowed larger national banks to 
form collectives and to issue 
“emergency currency” backed by 
just about any securities held by 
the banks, not just government 
bonds. 

The Act was named for Senator 
Nelson Aldrich (R-RI), Republican 
l e a d e r o f t h e S e n a t e , a n d 
Congressman Edward B. Vreeland 
(R-NY) of New York. 
The European Connection 

Senator Nelson Aldrich, who was 
largely responsible for the Act, went 
on to chair the commission he 
sponsored. As Chairman, he went to 
Europe for a lmost two years , 
ostensibly to search for ideas. He 
spent much of that time with the 
Rothschilds and Warburgs. 

“The sole tangible result of the 
Commission’s three hundred 
thousand dollar expenditure was a 
library of thirty massive volumes 
on European banking. Typical of 
these works is a thousand page 
history of the Reichsbank, the 
central bank which controlled 
money and credit in Germany, and 
whose principal stockholders were 
t h e R o t h s c h i l d s a n d P a u l 
Warburg’s family banking house of 
M.M. Warburg Company. The 
Commission’s records show that it 
never functioned as a deliberative 
body.”[01.12] 

As of November, 1910: 
“He [Aldrich] had not yet made a 
report on the results of his trip, 
nor had he offered any plan for 
banking reform.”[01.01] 

The Rockefeller Connection 
It is worth noting the Aldrich and 

Rockefeller families joined interests 
October 9, 1901 with the marriage of 
Nelson Aldrich’s daughter, Abby, to 
John D. Rockefeller, Jr. The couple 
had 5 sons, including Nelson A. 
(Aldrich) Rockefeller, and David 
Rockefeller. 
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Implementation: The Aldrich-Vreeland Act

Senator Nelson Aldrich (R-RI) 
Father-in-law to  

John D. Rockefeller, Jr. Rep. Edward Vreeland (R-NY)
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Federal Income Tax
Debts & Taxes 

Central banks want repayment of 
their loans. Whereas governments are 
good for creating debts, debtor 
governments are not good for 
repayment. For that reason, the 
second pillar of central banking is a 
n a t i o n a l i n c o m e t a x . N o t 
coincidentally, Senator Nelson Aldrich 
simultaneously pushed for both a 
central bank and a federal income tax. 
Ruled Unconstitutional 

April 8, 1895 the U.S. Supreme Court 
ruled in Pollock v. Farmers’ Loan & 
Trust Company (157 U.S. 429) the 
Constitution did not give the federal 
government the power to levy an 
income tax, reasoning the power to tax 
is the power to destroy. 

“‘That the power to tax involves 
the power to destroy; that the 
power to destroy may defeat and 
render useless the power to create; 
that there is a plain repugnance in 
conferring on one government a 
power to control the constitutional 
measures of another, which other, 
in respect to those very measures, 
is declared to be supreme over that 
which exerts the control, - a 
propositions not to be denied.” 

The decision continued: 
“It is true that taxation does not 
necessarily and unavoidably 
destroy, and that to carry it to the 
excess of destruction would be an 
abuse not to be anticipated; but 
the very power would take from 
the states a portion of their 
intended liberty of independent 
action within the sphere of their 
powers, and would constitute to 
the state a perpetual danger of 
embarrassment and possible 
annihilation. The constitution 

contemplates no such shackles 
upon state powers , and by 
implication forbids them.” 

16th Amendment 
The money powers needed a federal 

income tax to support its central bank. 
March 4, 1909 William Howard Taft 

was inaugurated the nation’s 27th 
President. 

June 16, 1909 President Taft 
(R)proposed a 2% income tax on 
corporations and a constitutional 
amendment to support it. 

July 12, 1909 Congress passed a 
r e s o l u t i o n s u p p o r t i n g a 1 6 t h 
Amendment to the Constitution, 
which was submitted to the state 
legislatures for approval. 

February 25, 1913 Secretary of State 
Knox declared the 16th Amendment 
ratified, just two months prior to 
passage of the Federal Reserve Act. 
His decision has been researched and 
determined materially flawed. 

May 1913 the House passed the 
Revenue Act of 1913. The Act 
simultaneously lowered income tariffs 
and created the federal income tax. 

September 1913 President Woodrow 
Wilson (D) secured its passage in the 
U.S. Senate. 

October 3, 1913 President Wilson 
signed it into law. He would sign the 
Federal Reserve Act two months later. 
Stanton v Baltic Mining Co. 

February 21, 1916 Constitutionality of 
a federal income tax was again 
challenged. In Stanton v. Baltic 
Mining Co. (240 U.S. 103), the court 
concluded “it was settled that the 
provisions of the 16th Amendment 
conferred no new power of taxation 
…” In other words, if the tax was 
unconstitutional to start with, the 16th 
Amendment had not changed that. Yet 
it continues to be collected.
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Taxation: The Foundation of Central Banking

Central Bank

Government The People

Vapors

IRS

Labor

“ … it was settled that the provisions of the 16th 
Amendment conferred no new power of taxation …”  

-- the U.S. Supreme Court
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Jekyll Island
Jekyll Island Meeting 

T h e N a t i o n a l M o n e t a r y 
Commission, as a body, never 
developed a banking reform plan. 
Instead, Aldrich conspired with NY 
and international banking interests to 
develop a central bank plan in secret. 

November 22, 1910 “On the night of 
November 22, 1910 a group of 
n e w s p a p e r r e p o r t e r s s t o o d 
disconsolately in the railway 
station at Hoboken, New Jersey. 
They had just watched a delegation 
of the nation’s leading financiers 
leave the station on a secret 
mission. It would be years before 
they discovered what that mission 
was, and even then they would not 
understand that the history of the 
United States underwent a drastic 
change af ter than night in 
Hoboken.” [01.01] 
The delegation met in secret at 

Jekyll Island, an island off the coast of 
South Carolina. It had been purchased 
as a winter retreat by an exclusive 
group of finance millionaires that 
represented one-sixth of the world’s 
wealth, including J.P Morgan. 
Conspirators 

“The Schiff, Warburg, Rockefeller 
and Morgan interests were personally 
represented ...” [01.23] The attendees 
were: [01.01] 

• Paul Warburg, generally credited as 
the author of the plan developed. 

• Senator Nelson Aldrich and his 
private secretary, Shelton. 

• Abram Piatt Andrew, Assistant 
Secretary of the U.S. Treasury. 

• Frank Vanderlip, president of 
National City Bank of New York. 

• Henry P. Davison, a senior partner 
of J.P. Morgan Company and J.P. 
Morgan’s personal emissary. 

• Charles D. Norton, president of the 
Morgan-dominated First National 
Bank of New York. (photo not 
available). 

• Benjamin Strong, one of J.P. 
Morgan’s lieutenants. 

Utmost Secrecy 
The meeting was held in utmost 

secrecy. 
• Attendees left under cover of 

night. 
• Reporters were told they were 

going hunting. 
• The meeting was held on an 

island, and a remote one at that. 
• All members of the so-called 

Jekyll Island Hunt Club were 
notified to stay away. 

• The servants were given two 
weeks vacation. New servants 
were brought in that did not know 
the attendees’ identities. 

• Attendees referred to each other 
by first names only. No last 
names were used. 

Denial 
Months and years later, as word 

began to get out about the meeting 
and its significance, revelations were 
met with denials. Whistle blowers 
w e r e h a r s h l y d e n o u n c e d a s 
conspiracy theorists. Today, however, 
the existence of this meeting is 
acknowledged in Wikipedia and other 
sources, and even in tourist brochures 
for Jekyll Island. The Federal Reserve 
System was, in fact, the result of a 
conspiracy involving New York 
bankers and New York-based federal 
representatives.

CHAPTER 3: THE FEDERAL RESERVE   74

Key Players

J.P. Morgan Jacob SchiffJohn D. Rockefeller

Nelson AldrichPaul Warburg Abram Andrew

Henry DavisonFrank Vanderlip Benjamin Strong
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The Aldrich Plan
Key Elements of the Plan 

The plan developed at Jekyll Island 
became known as the Aldrich Plan, 
named for Senator Aldrich despite the 
fact Warburg was its author. 

• The plan would create a central 
bank 

• The system would be privately 
owned and serve the interests of 
its shareholders, not those of the 
People 

• Foreign ownership would be 
permitted, indeed central to the 
plan 

• Control of the nation’s money 
supply and monetary polices 
would transfer from Congress, 
entrusted with these powers by 
the U.S. Constitution, to the 
privately-owned bank 

• The system’s powers would be 
centralized in New York 

• At the encouragement of Senator 
Aldrich, its administrators would 
be appointed by the President, 
removing Congressional power 

• The number and terms of its 
a d m i n i s t r a t o r s w o u l d b e 
sufficiently large to insure the 
system could not be changed by a 
single administration 

• The majority of directors would 
be chosen by the banks, i.e., the 
b a n k i n g f a m i l i e s , n o t t h e 
President 

Deception 
Every deception would be used to 

hide these facts from the People. 
• The description “central bank” 

would never be used 
• It would be given the appearance 

of a government agency, with 
strict government oversight 

• “Federal” would be used in the 
name 

• The Federal Reserve building 
would be located in Washington, 
D.C. and mimic government 
b u i l d i n g s i n d e s i g n a n d 
construction 

• T h e b a n k w o u l d a p p e a r 
decentralized, but in fact be 
controlled by a single board 

• The system would be given the 
appearance of serving the best 
interests of the People 
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Elements of the Plan

• Central bank, but not called that 

• Government agency in appearance 

• Private corporation in reality 

• Domestic and foreign shareholders 

• Purpose: to profit its shareholders 

• Power: control of the money supply 

• New York based 

• No Congressional approval of appointments 

• Majority of directors appointed by the banks
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The Campaign
Promotion 

Following the money powers’ 
acceptance of the Jekyll Island plan, a 
flood of propaganda was unleashed to 
create at least the appearance, if not 
the fact, of popular, academic, and 
industry support for the Aldrich Plan. 
The two most tireless propagandists 
were Professor O.M. Sprague of 
Harvard, and J. Laurence Laughlin of 
the University of Chicago, both 
recruited for the task. 

January 16, 1911 a pamphlet titled 
Suggested Plan for Monetary 
Legislation by Hon. Nelson Aldrich 
was widely distributed. 

P a u l W a r b u r g f o r m e d t h e 
deceptively named Citizens’ League, 
later the National Citizens League, to 
suggest it was a populist organization. 
Its members were selected college 
professors. “Professor Laughlin of the 
University of Chicago was given 
c h a r g e o f t h e L e a g u e ’ s 
propaganda.” [01 .10] John D. 
R o c k e f e l l e r h a d f o u n d e d t h e 
University of Chicago, and was its 
major donor. 

Woodrow Wilson, then governor of 
New Jersey, was enlisted as a 
spokesman. 

May 1911 a meeting of the American 
Bankers Association held in New 
Orleans was used as a forum to give 
the appearance of bank support. 
Copies of the lengthy Aldrich bill were 
distributed the day before the 
meeting. Not one in a hundred had the 
time to read it. Twelve presentations 
were made in favor of the plan, none 
against. All argument was throttled. 
Attendees were then asked to vote 
their acceptance of the plan. 
Congressional Submission 

By December 15, 1911 the Aldrich 
Plan had been presented to Congress 

as the work of the National Monetary 
Commission and widely-supported, if 
the propaganda were to be believed. 
Not everyone was fooled. 
Not Everyone Fooled 

December 15, 1911 Congressman 
Charles Lindbergh Sr., father of the 
famous aviator, testified: 

“Our financial system is a false one 
and a huge burden on the people ... 
I have alleged that there is a 
Money Trust. The Aldrich plan is a 
scheme plainly in the interest of 
the Trust ... The Aldrich Plan is the 
Wall Street Plan. It is a broad 
challenge to the Government by 
the champion of the Money Trust. 
I t means another panic , i f 
necessary, to intimidate the 
people. Aldrich, paid by the 
Government to represent the 
people, proposes a plan for the 
trusts instead.” 

Pujo Committee Hearings 
February 2, 1912 Congressman 

Lindbergh introduced a resolution to 
investigate and thus expose the Wall 
Street power. In response, the Pujo 
Committee was created, so-named for 
its chairman, Arsene Pujo (D-LA) It 
investigated from May 1912 to January 
1913. Samuel Untermyer was selected 
as Special Counsel and ran the 
hearings as a one-man operation. 
Untermyer was one of the wealthiest 
corporation lawyers in NY. He later 
assisted in preparing the Federal 
Reserve Act. He assured that the 
meetings were boring, unrevealing, 
and that not a single well-known 
opponent was allowed to appear or 
testify. 
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1908 Cartoon For Elastic Currency
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1912 Presidential Election
A New Strategy 

Despite these efforts, Congressman 
Lindbergh, Senator LaFollette, and 
others “had managed to convince the 
people of the United States that the 
New York bankers did have a 
monopoly on the nation’s money and 
credit.” [01.18] 

• The Aldrich Plan was discredited 
as the Wall Street Plan. 

• The Republ ican party was 
discredited as its advocate and 
failed to gain its passage. Indeed, 
the Plan was never voted on. 

The money powers needed a new 
strategy. The 1912 presidential 
election became the pivot point. 
1912 Presidential Election 

Woodrow Wilson was the Democratic 
candidate. He was the stiff, austere, 
and almost unknown Governor of New 
Jersey, formerly an academician and 
President of Princeton University. The 
a t t r i b u t e s t h a t m a d e h i m a 
presidential candidate may have been 
his support for J.P. Morgan, central 
banking, and the League of Nations. 

W i l l i a m H o w a r d Ta f t w a s t h e 
Republican incumbent. He was a 
popular president and the country was 
in a period of general prosperity. Taft 
and the Republican Party were almost 
assured of a victory. 
The Bull Moose Party 

Theodore Roosevelt, the former 
Republican president, entered the race 
to compete against his own party as 
the nominee of the Bull Moose Party, 
a party that existed only for this 
e lect ion. The party ’s platform 
appealed to populist sentiment and, 
by implication, suggested Taft did not. 
The platform included this statement: 

“ T o d e s t r o y t h i s i n v i s i b l e 
Government, to dissolve the 

unholy alliance between corrupt 
business and corrupt politics is the 
first task of the statesmanship of 
the day.” 

Woodrow Wilson Elected 
November 5, 1912 Woodrow Wilson  

won the presidential election, and the 
Democrats won Congress. Roosevelt 
had successfully split the conservative 
vote and thrown the election to 
Wilson. Like NAFTA would be in 
1992, the baton had been passed to the 
Democrats to complete the central 
bank plan begun under a Republican 
administration. 

March 4, 1913 Wilson was inaugurated 
the nation’s 28th President. 
Col. Edward Mandel House 

Wilson’s handler was Col. Edward 
Mandel House, a Marxist. House 
detailed in his book Philip Dru, 
Administrator plans for a government 
“which would establish Socialism as 
dreamed by Karl Marx.” House would 
later be a close advisor to President 
Franklin Delano Roosevelt. 
I Have Ruined My Country 

During his two terms in office, Wilson: 
• Passed the federal income tax 
• Passed the Federal Reserve Act 
• Entered the U.S. into World War I 

weeks after promising just the 
opposite 
• Passed social legislation 
• Tried, but failed, to join the 

United States with the League of 
Nations 
Wilson failed in his last task, for 

which his supporters dumped him as 
of no further value. Before he died, he 
came to understand what he had done. 

“I am a most unhappy man. I have 
unwittingly ruined my country.”
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Conservative Split Elects Wilson

Woodrow Wilson (D) 
the austere challenger won

William Howard Taft (R) 
the popular incumbent lost

Teddy Roosevelt (R) 
split the conservative vote
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The Federal Reserve Act
Two Plans, One Objective 

The Aldrich Plan had successfully 
been characterized as the Wall Street 
plan, a centralized system designed to 
benefit the money powers. The People 
did not want nor trust this plan. The 
strategy adopted was to put forth 
essentially the same plan under a 
different name, make the two appear 
very different, and thus achieve their 
aims whichever plan won. 

Prior to the 1912 election, the 
Democrats put forth the Federal 
Reserve Act. Portrayed as the 
alternative to the Aldrich Plan, in fact 
both transferred control of the money 
supply from Government to a 
privately-owned central banking 
system. Indeed: 

“The mastermind of both plans 
was Baron Alfred Rothschild of 
London.” [01.23] 

The Ruse 
A good-cop, bad-cop strategy was 

adopted, and great effort went into 
creating the illusion of two vastly 
different plans. Members of both 
political parties participated in the 
ruse. 

1913 Following Woodrow Wilson’s 
inauguration, Carter Glass (D-VA) 
was made chair of the House 
Committee on Banking and Currency. 
He sponsored the Federal Reserve Act, 
and in his 1913 report attacked the 
National Monetary Committee and the 
Aldrich Plan. This action made the 
Federal Reserve Act appear to be an 
entirely different plan from the 
Aldrich Plan when, in substance, they 
were both NY-controlled central bank 
plans. 

A p r i l 2 9 , 1 9 1 3 C o n g r e s s m a n 
Lindbergh, Sr. continued his efforts to 
defeat a central bank plan by 
introducing a resolution to that effect. 

September 10, 1913 The ruse was 
stepped up as voting approached on 
the Federal Reserve Act. In a speech to 
Congress, Carter Glass asserted the 
Federal Reserve advisory council of 
bankers would protect the interests of 
the public: 

“There can be nothing sinister 
about its [the Federal Reserve’s] 
transactions. Meeting with it at 
least four times a year will be a 
b a n k e r s ’ a d v i s o r y c o u n c i l 
representing every regional 
reserve district in the system. How 
could we have exercised greater 
cautions in safeguarding the public 
interests?” [01.19] 
October 1913 Nelson Aldrich and 

Frank Vanderlip played their part as 
the bad cop. They raised a “hue and 
cry” to denounce the Federal Reserve 
Act in the harshest terms. 

Astute observers of this spectacle 
rightfully began to see it is a charade.
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GOOD COP  
Senator Carter Glass (D-VA)

Federal Reserve Act

BAD COP  
Senator Nelson Aldrich (R-RI)

Aldrich Plan

NY Controlled  
Central Bank

Two Plans, One Outcome
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Central Bank Advocates
The sides were drawn. A tightly 

interrelated, extremely well financed 
array of interests were behind the 
Aldrich and Federal Reserve plans. 
The Rothschilds 

The Rothschild interests were 
represented throughout. 
The Morgans 

The Morgans had t ied their 
interests to the Rothschilds in 1854. 

1835 George Peabody, a slave trader, 
moved from Baltimore, Maryland to 
London, where he met Nathan 
Rothschild and became his agent. 

1854 Junius S. Morgan, Peabody’s 
U.S. representative, joined Peabody in 
London where he was introduced to 
Rothschild. 

1864 John Pierpont Morgan (J.P 
Morgan), Junius’ son, partnered with 
the Drexels of Philadelphia to form 
Drexel, Morgan & Company in NYC 
to represent the family interests in the 
U.S. In 1895, he renamed the 
company J.P. Morgan and Company 
following Anthony Drexel’s death in 
1893. Morgan’s interests were 
represented at Jekyll Island by Henry 
Davison, Char les Norton, and 
Benjamin Strong. 
Kuhn, Loeb & Company 

The Kuhn, Loeb & Company 
interests were represented by Paul 
Warburg. 

Paul Warburg was a partner in M.M. 
Warburg & Company, a family bank 
founded in 1798. On October 1, 1895 
he married Nina Loeb, daughter of 
Solomon Loeb, a founder of Kuhn, 
Loeb & Company. His brother Felix 
married Frieda Schiff, daughter of 
Jacob Schiff, also of Kuhn, Loeb & 
Company. These marriages firmly tied 
the interests of M.M. Warburg & 
Company to those of Kuhn, Loeb & 
Company. Paul Warburg immigrated 

to New York City in 1902 where he 
became a partner in Kuhn, Loeb & 
Company. 

Jacob Schiff, another very important 
member of Kuhn, Loeb & Company, 
following enactment of the National 
Bank Act, had financed a number of 
the Robber Barons in the latter part of 
the 19th century, including John D. 
Rockefeller. Schiff was born in 1847 in 
Frankfurt, Germany, home to the 
Rothschilds. This was no coincidence. 
The Schiff family shared Rothschild’s 
5-story home at 148 Judengasse. The 
elder Jacob Schiff was very likely a 
member of the Rothschild coalition 
created in 1773. 
The Rockefellers 

The Rockefeller interests were 
represented at Jekyll Island by Senator 
Nelson Aldrich. He had tied his family 
interests to those of the Rockefellers 
with the marriage of his daughter 
Abby Greene Aldrich to John D. 
Rockefeller, Jr. on October 9, 1901. 
Aldrich had become Chairman of the 
Senate Finance Committee in 1898. 
John Jr. and Abby had 5 sons. 

December 19, 1974 Nelson Aldrich 
Rockefeller (Nelson A. Rockefeller) 
became Vice President of the United 
States following the resignation of 
Richard M. Nixon. Gerald Ford 
became President. Had either of two 
assassination attempts on Ford’s life 
succeeded, Rockefeller would have 
been President. 

David Rockefeller became the most 
famous and powerful of all the 
Rockefellers. He worked to form a 
world government through such 
organizations as the United Nations, 
Counci l on Foreign Relat ions, 
Trilateral Commission, and Bilderberg 
Group. His bank, Chase Manhattan, 
merged with J.P. Morgan & Company 
to become JPMorgan Chase.
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JPMorgan Chase

Other International 
Bankers with Wall 
Street Banks 
Rothschild Brothers 
Eugene Meyer 
Lazard Freres 
J&W Seligman 
Vandenburg Thalman 
Speyer Brothers

Rockefellers 
John D. Rockefeller 

University of Chicago 
John D. Rockefeller, Jr. m. Abby Aldrich 

Abby Rockefeller 
John D. Rockefeller III 
Nelson Aldrich Rockefeller 
Laurence Spelman Rockefeller 
Winthrop Rockefeller 
David Rockefeller 

Chase Manhattan Bank 
United Nations 
Rockefeller Center 
Council on Foreign Relations 
Trilateral Commission 
Bilderberg Group

Senator Nelson Aldrich

Jekyll Island Attendees 
Paul Warburg (M.M. Warburg. Kuhn Loeb) 
Senator Nelson Aldrich (Rockefellers) 

Shelton (Aldrich’s assistant) 
A. Piatt Andrew (Asst. Treasury Secretary) 
Frank Vanderlip (National City Bank of NY) 
Henry P. Davison (J.P. Morgan & Company) 
Charles D. Norton (1st National Bank of NY) 
Benjamin Strong (J.P. Morgan lieutenant)

Other Supporters 
Bernard Baruch (NY) 
William McAdoo (NY) 
Samuel Untermyer (NY) 
Woodrow Wilson (NJ) 
Col.House 
Carter Glass 
Kahns 

The Rothschilds 
Mayer A., Frankfurt 
Amschel, Frankfurt 
Salomon, Vienna 
Nathan, London 
• The Bank of England 
• Finances the North 

Calmann (Carl), Naples 
Jakob (James), Paris 
• Finances Confederacy

Alexander Hamilton ➞ 1st Bank of the United States 
Nicholas Biddle ➞ 2nd Bank of the United States

The Morgans 
J.P. Morgan 

J.P. Morgan & Company 
Morgan Stanley

Kuhn, Loeb & Company 
Solomon Loeb 
Paul Warburg m. Nina Loeb 
Jacob Schiff ➞ J.D. Rockefeller 
Felix Warburg m. Frieda Schiff

M.M. Warburg & Co. 
Brothers: 

Paul Warburg 
Felix Warburg 
Max Warburg 
Fritz Warburg

An Overview
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The People’s Advocates
Charles Lindbergh, Sr. (R-MN) 

The People had their defenders. 
Notable among those was Congressman 
Charles August Lindbergh, Sr. (R-
Minnesota). Born in Stockholm, Sweden, 
he moved to Melrose, Minnesota where 
he was a farmer and a blacksmith. He 
studied law at the University of 
Michigan Law School, and became a 
prosecuting attorney for Morrison 
County. He was elected to Congress in 
1906 and served until 1917. 

He was a staunch defender of the 
People, feared not to speak out, and 
fought to get his message to the People. 
He wrote books in opposition to central 
banking (Banking, Currency, and the 
M o n e y T r u s t . ) a n d A m e r i c a ’ s 
involvement in World War I (Why Is 
Your Country At War?, the plates of 
which were confiscated and destroyed 
by federal agents). 

January 20, 1915 Lindbergh spoke on 
the Congressional Record: 

“I shall show that the bankers’ 
monopolize the money and credit 
of this nation and use it to suit 
their own selfish interests.” 
February 12, 1917 the New York 

Times reported: 
“The five members of the Federal 
Reserve Board were impeached on 
the floor of the House by Rep. 
Charles A. Lindbergh, Republican 
member of the House Banking and 
Currency Committee. According to 
Mr. Lindbergh, ‘the conspiracy 
began in’ 1906 when the late J.P. 
Morgan, Paul M. Warburg, a 
present member of the Federal 
Reserve Board, the National City 
Bank and other banking firms 
‘conspired’ to obtain currency 
legislation in the interest of big 
business and the appointment of a 
special board to administer such a 

law, in order to create industrial 
slaves of the masses, the aforesaid 
conspirators did conspire and are 
now conspiring to have the Federal 
Reserve Board administered so as 
to enable the conspirators to 
coordinate all kinds of big business 
and to keep themselves in control 
of big business in order to 
amalgamate all the trusts into one 
great trust in restraint and control 
of trade and commerce.” [01.112] 

Charles Lindbergh, the Aviator 
May 20-21, 1927 his son, also named 

Charles Lindbergh, became famous 
for being the first person to fly solo 
across the Atlantic and his humble 
manner. 

March 1, 1932 the 20-month old son 
of aviator Charles Lindbergh was 
abducted from his crib at the family 
home in East Amwell, New Jersey, 
killed, and his body dumped in a grove 
of trees a short distance from home. 
Was it a kidnapping, or a revengeful 
murder? Fearing for their other son’s 
life, the Lindberghs moved to Europe 
in 1935, first to England, then to a 
private island off the coast of France. 
Robert LaFollette (R-WI) 

Lindbergh was not alone in his 
fight. Senator Robert M. La Follette, 
Sr., nicknamed “Fighting Bob,” was 
another fighter for the People. He was 
“arguably the most important and 
recognized leader of the opposition to 
t h e g r o w i n g d o m i n a n c e o f 
corporations over government.” 
Together, Lindbergh and LaFollette 
sought to defeat both central bank 
plans and were successful in sounding 
the alarm to the American People. 
Had it not been for the Christmas 
ambush, the December 23 passage of 
the Federal Reserve Act, they might 
have prevailed.
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“This Act establishes the most 
gigantic trust on earth. When 
the President signs this bill, the 
invisible government by the 
M o n e t a r y P o w e r w i l l b e 
legalized. The people may not 
know it immediately, but the 
day of reckoning is only a few 
years removed. The trusts will 
soon realize that they have gone 
too far even for their own good. 
The people must make a 
declaration of independence to 
relieve themselves from the 
Monetary Power. This they will 
be able to do by taking control of 
Congress. Wall Streeters could 

not cheat us if you Senators and Representatives did not make a 
humbug of Congress ... The greatest crime of Congress is its 
currency system. The worst legislative crime of the ages is 
perpetrated by this banking bill. The caucus and the party bosses 
have again operated and prevented the people from getting the 
benefit of their own government.”  
 -- Congressman Charles A. Lindbergh, 1913

Congressman Charles Lindbergh, Sr. 
and son (the famous aviator)

Charles Lindbergh, Sr.

“Let no man think we can deny civil 
liberty to others and retain it for 
ourselves. When zealous agents of 
the Government arrest suspected 
‘radicals’ without warrant, hold 
them without prompt trial, deny 
them access to counsel and 
admission of bail … we have shorn 
the Bill of Rights of its sanctity …” 

“Fighting Bob” LaFollette
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The Banking Interests Won
Passage 

September 18, 1913 The House 
passed its version of the Federal 
Reserve Act. 

December 19, 1913 and the Senate 
passed its version. 

“More than forty important 
differences in the House and 
Senate versions remained to be 
settled, and the opponents of the 
bill in both houses of Congress 
were led to believe that many 
weeks would yet elapse before the 
Conference bill would be ready for 
consideration. The Congressmen 
prepared to leave Washington for 
the annual Christmas recess, 
assured that the Conference bill 
would not be brought up until the 
following year. Now the money 
creators prepared and executed 
the most brilliant stroke of their 
plan. In a single day, they ironed 
out all forty of the disputed 
passages in the bill and quickly 
brought it to a vote.” [01.27] 
December 22, 1913 The consolidated 

F e d e r a l R e s e r v e A c t “ p a s s e d ” 
Congress, just three days before 
Christmas, and between the hours of 
1:30 a.m. and 4:30 a.m.. Intentional? 
In a day of horse-and-buggy, many 
had already left to return home for 
Christmas, a common practice at the 
time. A legitimate question remains as 
to whether or not a quorum was even 
present when the votes were taken. 

D e c e m b e r 2 3 , 1 9 1 3 Pres ident 
Woodrow Wilson promptly signed. 
Work Incomplete 

Proponents of the bill congratulated 
themselves. Their work was not 
complete, however. To obtain passage, 
the bill did not provide full control. 
Warburg remarked: 

“ W e l l , i t h a s n ’ t g o t q u i t e 
everything we want, but the lack 
c a n b e a d j u s t e d l a t e r b y 
administrative processes.” [01.30] 

Operations Began 
The task remained to establish 

those administrative controls. 
J.P. Morgan was made Chairman of 

the Executive Committee of the 
Federal Advisory Council, a group of 
bank representatives, one from each 
district, that were to “advise” the 
Federal Reserve Board of Governors. 
M o r g a n p l a y e d a k e y r o l e i n 
determining the number of districts, 
twelve, and the cities. He chose cities 
where he had financial and/or 
correspondent interest in the banks. 
He served on the Council from 1914 
through 1918, before turning control 
over to Paul Warburg. 

Paul Warburg was made a member of 
the Federal Reserve Board. He served 
from 1914-1918. In 1918, he was 
placed on the Federal Advisory 
Council to replace J.P. Morgan, where 
he served until 1927, as Vice President 
during 1922-1925, and President 
1926-1927. The Federal Advisory 
Council met in joint session with the 
Federal Reserve Board four times a 
year. Thus, J.P. Morgan and Paul 
Warburg directly controlled the 
Council for the first 14 years of its 
existence. 

Benjamin Strong was made the first 
Governor of the Federal Reserve Bank 
of New York. Woodrow Wilson was 
allowed to choose only one Board 
member. “According to [Woodrow] 
Wilson himself, he was allowed to 
choose only one man for the Federal 
Reserve Board. The others were 
c h o s e n b y t h e N e w Y o r k 
bankers.” [01.36] Thus, the course of 
the Federal Reserve System was 
securely in the hands of its creators.
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Wilson signed December 23, 1913
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Consequences
The consequences of the Federal 

Reserve Act did not take long to feel. 
➊ World War I 

July 28, 1914 World War I began the 
same year the Federal Reserve System 
started operations. The Fed had 
arrived just in time to fund the war, a 
windfall for the bankers. Federal debt 
soared ten-fold from $2.9 billion on 
July 1, 1914 to $27.4 billion on July 1, 
1919. That $24.5 billion increase 
equates to $1.2 trillion in 2010. It does 
not include the war debts of all the 
other nations involved in the war. 
➋ 1920-1921 Agricultural 
Depression 

In 1916 Woodrow Wilson signed the 
Federal Farm Loan Act. The farmers, 
very prosperous by early 1920, were 
encouraged by the newly created 
Federal Farm Loan Board to go into 
debt to buy more land. They did. 

May 18, 1920 the Federal Reserve 
Board Class A Directors, representing 
the banks, met in closed session 
without the Class B & C Directors 
representing business, commerce, 
agriculture, and the People. 

1920-1921 Following that meeting, 
the farmers were starved of credits 
and failed, as did their local rural 
banks. The larger banks moved in, 
foreclosed on the farms, and took over 
debts. The conversion of “private 
property” to indentured servitude had 
begun. These actions gave rise to folk 
heros Bonnie & Clyde and others. 

November, 1923 William Jennings 
Bryan wrote in Hearst’s Magazine: 

“The Federal Reserve Bank that 
should have been the farmer’s 
greatest protection has become his 
greatest foe. The deflation of the 
farmer was a crime deliberately 
committed.” [01.118] 

➌ 1925 Raid on U.S. Gold 
May 1925 Britain passed the Gold 

Standard Act, putting Britain back on 
a gold standard. By prior agreement 
between NY Federal Reserve Governor 
Benjamin Strong and Bank of 
England Governor Montagu Norman, 
U.S. gold was shipped to Britain (the 
Rothschilds). This was effected by 
reducing investment returns in the 
U.S., i.e., by reducing interest rates. 
Momentarily, at least, the burdens on 
the People were reduced, giving birth 
to the Roaring 20’s. 
➍ 1929 The Great Depression 

February 6, 1929 the foundation for 
the Great Depression was laid at a 
meeting between Montagu Norman 
and U.S. Treasury Secretary Andrew 
Mellon. Immediately following, the 
Federal Reserve tightened and the 
Roaring 20s came to an end. 

March 4, 1929 Herbert Hoover 
became the nation’s 31st President. 

March 1929 Paul Warburg warned 
traders to get out of the market: 

“If the orgies of unrestrained 
speculation are permitted to spread, 
the ultimate collapse is certain not 
only to affect the speculators 
themselves, but to bring about a 
general depression involving the 
entire country.” [01.144] 
O c t o b e r 2 9 , 1 9 2 9 t h e G r e a t 

Depression began with Black Tuesday. 
➎ 1930’s Bank Defaults 

By 1933, the Federal Reserve 
controlled the nation’s money supply. 
The People had been deprived of their 
gold and gold certificates, and Federal 
Reserve Notes had displaced all other 
paper currencies. Of the 25,000 banks 
operating in 1929, over 10,000 (40%) 
had failed, not counting those that 
failed before 1929. The remaining 
banks were forced into the System.
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➊ World War I Debt Explosion

November 8, 2002 Ben Bernanke closed 
his speech at the University of Chicago 
conference to honor Milton Friedman: 

“I would like to say to Milton 
and Anna: Regarding the Great 
Depression. You’re right, we did 
it. We’re very sorry. But thanks 
to you, we won’t do it again.” - 
Ben Bernanke 

S o r r y ? U n t o l d m i l l i o n s f a c e d 
humiliation, bankruptcy, displacement, 
and absolute despair. It was more than 
20 years before the Dow Jones 
Industrial Average recovered to its 
prior level.

➍ The Great Depression

2.1 2.9
5

15

20

10

25

30

1900 1905 1910 1914 1917 1920

April 6, 1917 U.S. enters WWI

27.4National Debt Soars 9.5X by $24.5 Billion

July 28, 1914 WWI Declared  
1914 Federal Reserve begins operation

$ 
B

il
li

on
s



83   MONEY: DEFENDING YOUR PROSPERITY

Louis T. McFadden
Defender of the People 

Following onset of the Depression, 
another spokesman of the People 
emerged. Congressman Louis T. 
McFadden (R-PA) denounced the 
Federal Reserve in the harshest terms. 
As Chairman of the House Committee 
on Banking and Currency, he knew 
what he was talking about. 

McFadden was born in Granville 
Center, Troy Township, Pennsylvania. 
In 1892 he joined First National Bank 
in Canon, PA, where he became 
cashier in 1899, president on January 
11, 1916, and worked until 1925. He 
was treasurer of Pennsylvania’s 
Bankers Association in 1906 and 1907, 
and served as its president in 1914 and 
1915. In 1914, McFadden was elected 
to Congress and served until 1934. 

October 1, 1928 McFadden delivered 
a speech to the American Bankers’ 
Association in Philadelphia. In it, he 
quoted a British finance authority: 

”I am now more concerned lest the 
Federal Reserve authorities should 
accidentally bring about a general 
business depression by attempting 
to take action toward the stock 
markets which, however well 
meant, is not really compatible with 
the system’s duty toward business.” 
February 26, 1930 McFadden gave a 

speech in Congress. In it, he referred 
to the secret meetings between Bank 
of England governor Montagu 
Norman and Federal Reserve Bank of 
New York governor Benjamin Strong 
that led to the tightening policy that 
created the Great Depression. 

January 13, 1932 McFadden moved to 
indict the Federal Reserve Board 
Governors for criminal conspiracy. 
The motion was defeated. 

June 10, 1932 he made a 25-minute 
speech before the House denouncing 

the Federal Reserve, part of which is 
shown here. 

December 13, 1932 McFadden moved 
to impeach President Herbert Hoover. 
The motion was defeated. 

May 23, 1933 “McFadden introduced 
House Resolution No. 158, Articles of 
Impeachment against the Secretary of 
the Treasury, two Assistant Secretaries 
of the Treasury, the Federal Reserve 
Board of Governors, and officers and 
directors of the Federal Reserve Banks 
for their guilt and collusion in causing 
the Great Depress ion. . . . The 
r e s o l u t i o n n e v e r r e a c h e d t h e 
floor.” [01.154] 

1934 “A whispering campaign that 
M c F a d d e n w a s i n s a n e s w e p t 
Washington.” Money flowed into his 
Democratic challenger’s campaign and 
he lost re-election by 561 votes. 

October 1, 1936 McFadden died 
mysteriously during a visit to New 
Y o r k C i t y . I t w a s t h e t h i r d 
assassination attempt on his life.
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“The Federal Reserve (Banks) are one of the most 
corrupt institutions the world has ever seen. There is not a 
man within the sound of my voice who does not know that 
this Nation is run by the International Bankers.” 

“Some people think the Federal Reserve Banks are US 
government institutions. They are not ... they are private 
credit monopolies which prey upon the people of the US 
for the benefit of themselves and their foreign and 
domestic swindlers, and rich and predatory money 
lenders. The sack of the United States by the Fed is the 
greatest crime in history. Every effort has been made by 
the Fed to conceal its powers, but the truth is the Fed has 
usurped the government. It controls everything here and it 
controls all our foreign relations. It makes and breaks 
governments at will.” 

“(The Great Depression resulting from the Stock Market 
crash) was not accidental. It was a carefully contrived 
occurrence ... The international bankers sought to bring 
about a condition of despair here so they might emerge as 
rulers of us all.” 

“The Federal Reserve Bank of New York is eager to enter 
into close relationship with the Bank for International 
Settlements.... The conclusion is impossible to escape that 
the State and Treasury Departments are willing to pool the 
banking system of Europe and America, setting up a world 
financial power independent of and above the Government 
of the United States ... The United States under present 
conditions will be transformed from the most active of 
manufacturing nations into a consuming and importing 
nation with a balance of trade against it.” 

-- Congressman Louis T. McFadden (R-PA), 1932

Assassinated October 1, 1936
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Conventional Org Chart
What Is It? 

What is the Federal Reserve 
System? Conventionally, it is described 
as  a decentralized government agency 
chartered to protect the interests of 
t h e P e o p l e , c o n t r o l l e d b y 
Congressional oversight. Although we 
start with this explanation, a very 
different picture emerges from the 
analysis of the next few pages. 

Four Components 
The Federal Reserve System 

consists of: 
• 12 Federal Reserve Banks 
• A Board of Governors 
• The Federal Advisory Council 

(FAC) 
• The Federal Open Market 

Committee (FOMC) 
The twelve banks are distributed 

around the country, but not equally. 
Five of the banks, or nearly half, lie 
roughly in a short line between Boston 
and Chicago. Only one bank lies west 
of Kansas City and Dallas; it is the 
F e d e r a l R e s e r v e B a n k o f S a n 
Francisco. The Board, FOMC, and 
FAC meet in Washington, D.C

Most Americans have no real understanding of the operation of 
the international money lenders. The accounts of the Federal 
Reserve System have never been audited. It operates outside of the 
control of Congress and manipulates the credit of the United 
States. 

--Senator Barry Goldwater
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Federal Reserve Banks, Inc.
Privately-Owned Corporations 

Despite appearances and the name 
“Federal”, the twelve Federal Reserve 
B a n k s a r e p r i v a t e l y - o w n e d 
corporations. Hard to believe? The 
U.S. Ninth Circuit Court of Appeals 
stated in Lewis v. United States: 

“The Reserve Banks are not federal 
instrumentalities for purposes of 
the FTCA [the Federal Tort Claims 
Act] , but are independent , 
privately owned and locally 
controlled corporations.” [03] 
By law, corporate officers and 

directors serve the interests of their 
shareholders, not the People. 
Member Banks 

The shareholders of a Reserve Bank 
are its member banks, i.e., those 
banks that belong to the System. No 
one else - not the U.S. Government or 
the American People - can be 
shareholders. 
Foreign Ownership 

Remarkably, foreign banks can be 
shareholders. This is particularly true 
of the Federal Reserve Bank of New 
York, where by some estimates foreign 
ownership is 40% or more. 
Categorized by Size 

For voting purposes, member banks 
are divided into three categories by 
size: small, medium, and large. Each 
category elects two Federal Reserve 
Bank Directors, one Class A and one 
Class B. 
Nine Directors 

Each Reserve Bank has 9 Directors 
total, each serving a 3-year term. At 
first glance, control appears to be 
quite egalitarian. The Directors are 
divided into three classes: 3 Class A 
Directors represent the member banks, 
3 C l a s s B D i r e c t o r s r e p r e s e n t 

agriculture, commerce, industry, 
services, labor, and consumers, and 3 
Class C Directors represent the People. 

Or do they? On closer inspection, it 
is clear banking interests select all 
Directors. The member banks choose 
both the Class A and the Class B 
Directors, six in total. The Federal 
Reserve Board, ironically, chooses the 
Class C Directors that allegedly 
represent the People. 
Officers 

The Directors, in turn, appoint the 
the Reserve Bank’s President, who 
serves a 5-year term. The 12 
Presidents collectively constitute the 
Federal Advisory Council. In no other 
industry would the presidents of the 
largest corporations be allowed to 
collude, but in the banking industry 
this is the norm. 
Centralized Control 

The Board of Governors has broad 
control over the entire system. The 
Governors: 

• appoint all 36 Class C Directors, 3 
for each Reserve Bank. Since 5 
Directors constitute a majority of 
a Reserve Bank’s 9-member 
board, only 2 more votes are 
required for control. Those 2 
votes can be obtained from the 
large bank category, leaving the 
mid- and small-size banks on the 
sideline. 

• can veto election of any one or all 
12 Presidents. 

• appoint all 12 Vice Presidents, 
who are in a position to monitor 
developments at each Reserve 
Bank, report back, and take over 
if necessary.
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Structure of Each Federal Reserve Bank

SHAREHOLDERS 
DOMESTIC 

Banking families
FOREIGN 

Banking families

MEMBER BANKS 
 DOMESTIC          
 Directors          
 Officers         

 FOREIGN         
 Directors         
 Officers        

FEDERAL RESERVE BANK, Inc. 
Privately-Owned Corporation 

 Nine Directors 
 Class A - Banking     
 Class B - Business, Labor, Consumer     
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 President (appointed by the 9 Directors) 
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Federal Open Market Committee
Powers 

T h e F e d e r a l O p e n M a r k e t 
Committee (FOMC) operates to 
achieve the targets set by the Federal 
Reserve Board. It does this by 
overseeing: 

• Open market operations 
• Foreign exchange operations 
Open market operations is a vague 

term. It refers to the purchase or sale 
of Government debts and other 
f i n a n c i a l i n s t r u m e n t s . T h e s e 
operations increase or decrease the 
money supply and thereby decrease or 
increase interest rates, make money 
available or scarce, and expand or 
contract the economy. In other words, 
these policies create the so-called 
“business cycles” that control our 
prosperity and create the financial 
uncertainties in our lives. 

Foreign market operations is 
another vague term. It refers to the 
purchase or sale of foreign currencies. 
By this means, the Federal Reserve 
can increase or decrease the value of 
the dollar relative to other currencies. 
The trend for the past 50 years has 
been to devalue the dollar. 
Voting Members 

There are 12 voting members of the 
FOMC: 

7 Board of Governors 
1 New York Federal Reserve Bank 

President 
4 other Reserve Bank Presidents 

selected on a rotating basis from 
11 of the Presidents 

Non-Voting Attendees 
The remaining 7 Reserve Bank 

Presidents may attend and participate 
in FOMC meetings, but may not vote. 

Control 
Control of the FOMC lies with the 

Governors. They constitute the 
majority, serve for 14 years, and 
control the chairmanship. The 
Presidents, by contrast, are in the 
minority and serve short terms before 
being rotated out. 
New York’s Influence 

The Federal Reserve Bank of New 
York holds a unique position. By law, 
the FRB-NY President is a permanent 
member of the FOMC. By practice, the 
FBR-NY President is Vice Chairman of 
the FOMC. Thus, the FRB-NY shares 
control of the FOMC with the Federal 
Reserve Board Chairman, himself 
usual ly nominated or at least 
approved by the New York banking 
interests.
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FOMC 
Control 
 Chairman = Federal Reserve Board Chairman      
 Vice Chairman = NY Reserve Bank President      
12 Voting Members 
 7 FRB Governors (14-year terms)      
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Federal Reserve Board
Powers 

The Federal Reserve Board (more 
accurately the Private Reserve Board) 
exercises tremendous control of the 
entire System. It sets policies from the 
top, controls appointments at the 
bottom, and dominates the decision-
making in-between. 
Governors 

The Federal Reserve Board  
consists of 7 governors. They are 
appointed by the President, confirmed 
by the Senate, and serve staggered 14-
year terms. The staggered 14-year 
terms insure no President, not even a 
two-term President, can control a 
majority of Board members. The 
Chairman and Vice Chairman are 
appointed by the President, and once 
appointed, act independently. 
Goals 

What guides the Governors in 
setting their policies? Some would say: 

• maximum employment 
• stable prices 
• moderate long-term interest rates 
• promotion of sustainable 

economic growth 
Others might say: 

• maximum enrichment and 
empowerment of a new ruling 
class 

• perpetual subjugation and 
bondage of the People 

• redistribution of wealth 
• controlled slowed growth of the 

U.S. economy to allow the world 
to catch up 

Whatever their goals, most would 
agree the Governors of the privately-
owned Reserve System hold a 
tremendous amount of power. Some 
would say the Reserve Chairman, not 

the U.S. President, is the most 
powerful person in the U.S., if not the 
world. 
Current Governors (2009) 

As of 2009, the Governors steering 
the U.S. through the Bank Panic of 
2008 are: 

• Ben Bernanke, Chairman 
• Donald Kohn, Vice-Chairman 
• Kevin Warsh 
• Elizabeth A. Duke 
• Daniel Tarullo 
• Vacancy 
• Vacancy
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The Fed’s Newest Powers
Powers 

Historically, the three main tools of 
Federal Reserve Board policies were: 

• open market operations 
• discount rate 
• reserve requirements 
Open market operations convert 

Government debt into money and 
increase (or less frequently decrease) 
the money supply. This is done solely 
by the Federal Reserve Bank of NY 
and 18 designated primary dealers. 

The discount rate is the interest 
rate the Fed charges member banks. 
Think of it as the wholesale cost of 
money. It directly affects all other 
interest rates. 

The reserve requirement is the 
portion of customer deposits and 
notes a member bank must deposit 
with its local Reserve Bank. It both 
flows money into the system, a portion 
of which flows onward into the New 
York Federal Reserve Bank, and 
affects the amount of money a bank 
can loan. 
New Powers 

As a result of the 2008 Bank Panic, 
the Federal Reserve greatly expanded 
its already considerable powers. Here 
is a rundown: 

➊ NEW The Term Auction Facility 
(TAF) allows member banks to 
anonymously convert problem (junk) 
securities into money at low interest 
rates. Thus freed of their losses, the 
member banks can use the new money 
to make new loans. 

➋ NEW The Term Securities 
Lending Facility (TSLF) allows 
primary dealers to dump problem 
residential mortgage-backed loans in 
exchange for Treasury securities. 

➌ NEW The Primary Dealer Credit 
Facility (PDCF) allows primary 

d e a l e r s a f u r t h e r c o m p e t i t i v e 
advantage by converting other, non-
mortgage problem securities into new 
money at low interest rates. 

➍ N E W T h e A s s e t B a c k e d 
Commercial Paper Money Market 
Mutual Fund Liquidity Facility 
(AMLF) allows selected financial 
institutions a competitive advantage 
by obtaining low interest rate loans 
directly from the Fed. The Fed decides 
who and thus far has refused to 
disclose who the recipients were. 

➎ NEW The Commercial Paper 
Funding Facility (CPFF) allows 
selected non-financial corporations a 
competitive advantage by borrowing 
low interest loans directly from the 
Fed. The Fed decides who. 

➏ NEW The Money Market Investor 
Funding Facility (MMIFF) allows 
selected money market mutual funds a 
competitive advantage by borrowing 
low interest funds from the Federal 
Reserve Bank of New York. The FRB-
NY decides who. 

➐ On top of all these new powers, 
Chairman Ben Bernanke seeks 
expanded powers to directly control 
the banking system. 
The Chosen 

A remarkable new feature of these 
expanded powers is the ability of the 
Fed to selectively give differential 
competitive advantage to specific 
companies of its choosing. This 
violates any standard for fair and 
equitable treatment. 
The People 

The People pick up the junk 
securities and pay the tab. Their 
incomes are reduced, and a portion of 
their savings are taken, by means of an 
inflated money supply that benefits 
the Chosen.
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THE NEW DEAL: THE CHOSEN GET THE DEAL,          
 THE PEOPLE GET THE TAB                                        

Member banks get ➊ New money for problem loans, anonymously ..............

Primary dealers* get ➋ Treasury Securities for problem mortgages ...........
 ➌ New money for other problem securities                                                   

These companies get Competitive advantage with low-interest loans ..........

➍ Financial institutions* 

➎ Non-financial companies* 

➏ Money-market funds* 

* Entities not previously allowed to borrow directly from the Fed

Bank Bailouts & More
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Federal Reserve Bank of New York
Unlike Other Reserve Banks 

At the epicenter of the Federal 
Reserve System is the Federal Reserve 
Bank of New York (FRB-NY). It is 
unlike any other Federal Reserve 
Bank. It is the only FRB to: 

• Conduct open market operations. 
In other words, it funds the U.S. 
Government. It is the 
Government’s central bank. 

• Fund Government agencies. 
• Issue Government securities into 

the general marketplace. It does 
this through 17 primary dealers, 
all based in New York. 

• Permanently sit on the FOMC, 
and even have its President serve 
as Vice Chairman. 

• Fund primary dealers. 
• Fund money market mutual 

funds. 
• Participate in international 

transactions. 
• Receive reserves from all other 

FRBs, who are required to hold a 
portion of their reserves in New 
York. 

International Banking Families 
The FRB-NY is owned by its 

members banks, some of the largest 
banks in the world. Many are foreign 
b a n k s , a n d v i r t u a l l y a l l a r e 
international operations. By some 
estimates, as much as 40% or more of 
its shares are owned by foreign 
interests - in London, Paris, Frankfurt, 
etc. - including the Rothschilds 
through direct or indirect means. 

The most powerful of these banks 
trace back to the families represented 
at Jekyll Island that created the 
Federal Reserve System - the 
Morgans, Warburgs, Rockefellers, etc. 
JPMorgan Chase, for example, was 

created by the merger of interests 
between the Morgans (J.P. Morgan & 
Co.) and the Rockefellers (Chase 
Manhattan Corporation). 

It is ultimately these families, and 
their alliances, that control the 
Federal Reserve Banking System, with 
FRB-NY being the crown jewel. 

I t i s a p p r o p r i a t e , t h e n , t o 
understand the FRB-NY in the context 
of the overall New York banking 
system. 
Wellspring of Credits 

T h e F R B - N Y s e r v e s a s t h e 
wellspring from which the New York 
banking interests obtain funds created 
at no cost and in any amount. The 
FRB-NY is the fuel source. It can 
electronically create a trillion dollar 
credit as cheaply, quickly, and easily 
as a one dollar credit. 
Direct & Indirect Loans 

Some loans are made directly by 
the FRB-NY to the U.S. Government, 
its agencies, New York’s member 
banks, New York’s primary dealers, 
and selective financial and non-
financial companies. 

Other loans are underwritten by the 
FRB-NY but issued and controlled by 
its member banks. 
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INTERNATIONAL BANKING FAMILIES 
DOMESTIC FOREIGN
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 FOREIGN       
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Foreign Policy
Foreign Loans 

Americans understand the Federal 
Reserve System underwrites loans 
within the United States. Most 
Americans might be surprised, 
however, to learn the Federal Reserve 
System also underwrites loans 
intended for foreign governments, 
corporations, and industries, and even 
world government. 
Implications 

The implications of this are worth 
considering. First, these loans inflate 
the dollar-based money supply and 
reduce the value of the dollar. 

Second, the American People stand 
as guarantors. When the loans are not 
repaid by the foreign entities, they are 
paid for by the American People. The 
1984 bailout of Mexico provides an 
example. The bailout money went to 
the New York banks, not Mexico. 

Third, money is policy. When a 
bank makes foreign loans, it is making 
foreign policy, especially when those 
loans are large and made to foreign 
governments and industries. 

NAFTA provides an example. 
Before it was enacted January 1, 1994, 
the banking interests had decided on 
unification of the Americas into an 
Americas Union similar to the 
European Union - first economic, 
then political- and started to prepare 
for unification by more closely 
matching their economies, knowing 
full well Mexico could not repay. 

World War I provides a second 
example. Germany and England were 
both broke. It was J.P. Morgan that 
financed the war to the tune of several 
hundred million dollars (equivalent to 
hundreds of billions today), until even 
his (the FRB-NY’s) resources were 
extended. At that point, Woodrow 
Wilson entered the war against the 

will of 80% of the People, Government 
assumed responsibility for financing 
the rest of the war (by going into debt 
to the FRB-NY), and Morgan was 
repaid from the proceeds of the 
Liberty Bonds, with usury of course. 

Several hundred million dollars of 
duplicate Liberty Bonds were printed 
and redeemed. Someone made a 
killing. Eugene Meyer, Jr., who oversaw 
the Liberty Bond program, was 
wealthy enough after WWI to buy the 
Washington Post. His daughter, 
Katharine Meyer Graham, would inherit 
control and use the paper to oust 
President Richard Nixon from office. 
Communism 

Foreign loans go to places most 
Americans would be shocked at. For 
example , the Federa l Reserve 
underwrites loans to Communist 
China and Russia, and has been doing 
so for decades. The Federal Reserve 
Bank of New York and the New York 
Banks are funding the economic 
growth of competing communist 
countries while simultaneously 
stunting U.S. economic growth. 
World Government 

There’s more. Chase Bank, now 
JPMorgan Chase, funds world 
government by being banker to the 
United Nations. It should be recalled 
Chase was the Rockefeller bank, David 
Rockefeller was the driving force in 
creating the United Nations, and he 
donated the prime Manhattan real 
estate for the U.N. site. 

Whe n t he U .S . G ove rnme nt 
temporarily shut off funding to the 
United Nations for disputed policies, 
the U.N. did not skip a beat. Chase 
Bank kept it operating at full scale 
until U.S. Government policy changed. 
Chase had thwarted Government 
policy, and was repaid.
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The Real Org Chart?
What Is Real? 

The more one studies the Private 
Reserve System, indeed central 
banking worldwide, the more one 
wonders if the real nature of the U.S. 
monetary system is more like the 
facing illustration, a tops-down 
structure with an international 
banking elite at the top and a U.S. 
Government subservient to the New 
York branch. If so, the original 
intentions of our nation’s Founding 
Fathers have been defeated. 
International Banking Elite 

At the top, there is an interlocked 
international banking elite. Here are 
examples pulled from this book: 

• The intermarriages between the 
German Warburgs and the Kuhn, 
Loeb & Company partners. 

• The intermarriage between the 
Aldrich and Rockefeller families. 

• The cohabiting relationship 
between the Rothschilds and the 
Schiffs. 

New York Elite 
The New York branch owns and/or 

controls the most influential of the 
New York banks, and thus the Federal 
Reserve Board of New York, the 
creation of money, and financing of 
the U.S. Government, to name a few. 
U.S. Presidents 

The New York elite share control of 
the Federal Reserve Board with the 
Presidents of the United States in the 
following way. The U.S. Presidents 
decide who can be Governors. The 
Senate has the power to confirm, but 
not pick, the candidates . The 
Presidents also select the Chairmen 
and Vice Chairmen from among the 
Governors without Senate approval. 

Control Mechanisms 
The New York elite counter this 

Presidential influence numerous ways. 
1.  The elite influence, if not control 

outright, who can be a presidential 
candidate. There is not a single 
presidential candidate that does not 
go to New York for a blessing, a wad of 
campaign contributions, and mass 
media exposure through the NY-
c o n t r o l l e d t e l e v i s i o n s t u d i o s , 
newspapers, and magazines. 

2. Presidents, once elected, rely on 
F R B - N Y c o o p e r a t i o n t o k e e p 
Government afloat and fund their 
policies, typically requiring increased 
deficit spending. 

3. Cooperative presidents, at the 
end of their terms, are rewarded with 
highly lucrative book deals, speaking 
fees, presidential library donations, 
and even free homes. 
The fail safes are: 

4. No President is allowed to select 
a majority of the Governors. 

5. The Governors, once elected, act 
independently and jealously guard 
their “independence.” 
Appearances 

The remainder of the Reserve 
System is largely for appearances 
sake. The Federal Open Market 
Committee, for example, appears to be 
a representative body with the power 
to control Government financing 
policy. In truth, the Governors 
dominate the FOMC board. The FRB-
NY holds the only permanent position, 
the Vice Chairmanship, and controls 
all open market operations.
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Recap of Chapter 3
Money Supply The Federal Reserve 

System, not the U.S Treasury, controls 
the U.S. money supply. 

New York Elite The System, in turn, is 
controlled by the New York branch of 
an international banking elite that 
designed the System at a secret 
meeting in Jekyll Island attended by 
New York bankers, politicians, and 
Treasury representatives. The wealth 
that flows to New York City as a result 
of this System is visually evident from 
photos of the “economic capitol of the 
world.” 

Privately-Owned The Federal Reserve 
Banks are not government agencies. 
T h e y a r e p r i v a t e l y - o w n e d 
corporations chartered to further the 
interests of their shareholders. They 
are not designed to, and do not, 
protect the interests of the American 
People. 

Centralized Control Although the 
shareholders of each Federal Reserve 
Bank are the member banks in the 
region, control of every Reserve Bank 
is centralized in the Board of 
Governors via control of selection of 
Reserve Bank Directors, Presidents, 
and Vice Presidents. 

Foreign Ownership Foreign interests 
can and do hold shares in the Federal 
Reserve Banks, an estimated 40% 
according to some researchers. 

Woodrow Wilson President Woodrow 
Wilson, a Democrat, signed the 
Federal Reserve Act December 23, 
1913. He was supported by the elites 
because he supported a central bank, 
world war, and world government. A 
pol i t ical ly naive, austere, and 
relatively unknown man, he defeated 
the popular incumbent President 
William Howard Taft (R) because 
former Republican President Teddy 
Roosevelt (R), member of a wealthy 
N e w Y o r k f a m i l y , s p l i t t h e 

conservative vote. Abandoned by the 
Money Power for his failure to secure 
U.S. ratification of the League of 
Nations, Wilson died a most unhappy 
man, having finally come to the 
realization he had ruined his country. 

Income Tax The Federal Reserve 
System, indeed every central bank, is 
founded on a national income tax that 
allows Government to make debtors of 
its People. It was not coincidence that 
t h e 1 6 t h A m e n d m e n t t o t h e 
Constitution was put forward, and 
passed, at the same time as the 
Federal Reserve Act. However, there 
are serious questions as to whether 
the Amendment actually created 
authority for a national income tax, or 
was properly ratified. Nonetheless, a 
federal income tax continues to be 
collected and grow. 

Foreign Policy Money is policy when 
it is big enough. By creating huge 
sums of money for loan to foreign 
governments, corporations, projects, 
and even world government, the New 
York elites can and do set foreign 
policy that should be the exclusive 
province of the United States 
Government. These loans increase 
America’s liabilities, inflate the money 
supply, dilute the value of the dollar, 
and reduce America’s competitiveness 
and sovereignty. 
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THE MONEY ELITES: 

“will deprive the people of their property” - President 
Thomas Jefferson 
“are a den of vipers and thieves” - President Andrew 
Jackson 
“preys upon the nation” - President Abraham Lincoln 

THE FEDERAL RESERVE: 
“is Private, conducted for the sole purpose of obtaining the 
greatest possible profits from the use of other people’s 
money.” - Charles A. Lindbergh, Sr. 
is “the most gigantic trust on earth ... depressions will be 
scientifically created ...” - Charles A. Lindbergh, Sr. 
is “one of the most corrupt institutions the world has ever 
seen ... [it] has usurped the Government. It controls 
everything ... ” - Congressman Louis T. McFadden 
“operates outside the control of Congress and manipulates 
the credit of the United States.” - Sen. Barry Goldwater 
“buys Government bonds without one penny.” - 
Congressman Wright Patman 
“use[s] for private gain every dollar of the public currency” - 
Mr. Crozier, before the Senate Banking and Currency 
Committee 
“is an organized crime syndicate” - Eustace Mullins, author 
of the book Secrets of the Federal Reserve 
“is an economic weapon of mass destruction by which a few 
make servants and laborers of the rest.” - the Author

A Selection of Quotes



Chapter 4: How You Are Affected
Our monetary system is the 

problem. It is a threat to everything 
you hold dear: 

• your security 
• your children’s security 
• your national sovereignty 
• your values 
• your culture 
T h i s c h a p t e r c o n s i d e r s t h e 

consequences of a continuation of the 
present system, a system founded in 
the same practices as the money 
changers of old that the Money Power 
has carefully erected over the past two 
centuries. 
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Inflation = Dollar Devaluation
Gold Dollar Worth $1.00 

The first casualty of this system is 
the value of our currency. 

The illustration opposite shows the 
value of a bank dollar from 1791 to 
2009 as compared to a gold dollar. 
The U.S. Constitution defines the term 
dollar as a fixed weight of gold or 
silver. Gold is something real, 
tangible, and has a constant fixed 
value. A gold dollar has the same 
intrinsic value today that it had in 
1776 - $1.00. 
Bank Dollar Worth 1.83¢ 

By contrast, a bank dollar is worth 
1.83¢ as of of 2009, and declining 
rapidly. That is a 54.7X decline. If you 
have asked where the American 
Dream and your standard of living 
went, here is your answer. 
Papers and Vapors 

Bank dollars are counterfeit 
dollars. Although tangible, Federal 
Reserve Notes are simply pieces of 
paper. Vapors aren’t even tangible; 
they are simply electronic book 
entries. Bank dollars have no fixed 
value; rather, their value declines over 
time in proportion to the inflation of 
the volume of money. 
Abandonment of Gold Standard 

As the illustration makes clear, the 
decline in value of our currency is 
directly attributable to the move away 
from a Constitutional gold dollar, first 
by Abraham Lincoln, then by 
Roosevelt and Nixon. Our Founding 
Fathers were right, there is no Liberty 
without a sound currency. 
Redistribution of Wealth 

This loss in value does not simply 
disappear. It transfers to those that 
benefit from the new debt. The 
principal is not inflationary if it goes 
to the creation of the nation’s real 

wealth. It is the usury, the banker’s 
profit, that does. Thus, the current 
monetary system takes the wealth 
from you and others and redistributes 
it to the rich and powerful. It is 
analogous to a Board of Directors that 
splits its company’s stock, but gives all 
the new shares to itself. Only this 
distribution is done with invisible 
ethers without the knowledge or 
understanding of the folks. 
Equal Disopportunity 

The devaluation of the dollar affects 
everyone. It makes no difference if you 
are: 

• rich or poor 
• a depositor or debtor 
• African-, European-, or Asian-

American 
• Democrat or Republican 
• young or old 
• U.S. citizen or immigrant 
The current economic system robs 

from everyone that holds any portion 
of their wealth in bank dollars. Even 
then, you are required to pay for 
governments debts you did not incur.
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Stolen Income
The declining value of bank dollars 

reduces income, purchasing power, 
and the standard of living for most 
Americans. The cumulative effect has 
been dramatic. 
Example 

The illustration makes this point for 
years 2000 through 2009. 

• The upper line shows income 
quoted the normal way, in bank 
dollars. Wages are assumed to 
start at $100,000 and increase by 
a 5% raise on January 1 of each 
year. 

• The bottom line shows the real 
value of $100,000 as measured in 
gold. In 10 years, the real value 
plunged some 73% to $27,300. 

• The middle line equals the other 
two lines multiplied together. It is 
the real value of wages. 

Conclusions 
In bank dollars, wages rose from 

$100,000 to $155,133. In real value, 
wages plunged to $42,296 despite 5% 
annual raises. To stay even, annual 
raises would have to have been 15.5%; 
even higher taking into account higher 
income tax brackets. 
President George W. Bush 

The main cause for the decline 
during this period was Republican 
President Bush’s abandonment of 
fiscal responsibility to fund wars on 
Afghanistan and Iraq. As shown, the 
small but real gains made through 
Jan‘2002 reversed course following 
the decision to go to war. 
President Barack Obama 

The decline has accelerated under 
Democratic President Barack Obama. 
In the f irst 10 months of his 
administration, gold rose from 
$851.40/oz. to $1167.80/oz. In other 

words, the bank dollar, wages, and 
savings dropped 27% in real value. 
Americans are fully justified in being 
alarmed. 

Obama continues to inflate the 
currency at an alarming rate, tripling 
Bush’s annual Government deficit 
from approx. $500B/year to $1.4 
trillion/year in order to fund Bush’s 
wars and Obama’s socialist programs.
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Stolen Savings
The declining value of bank money 

also robs Americans of their futures, 
healthcare, and children’s educations. 
Example 

Assume, for example, the combined 
total of your retirement, healthcare, 
and educational savings started in 
year 2000 at $250,000 and earned an 
average of 3% per year. 
Result 

By the end of 2009, the value of 
your savings measured in bank dollars 
rose to $335,979. 

You believe you are wealthier, but 
somehow can afford less. The reason 
is the constant value of your savings 
dropped to $105,739. $144,261 of real 
value was taken from you by an 
inflation of the money supply. This 
money did not just vanish; it was 
transferred to government debt and 
bank usury. 

Consequences 
The effect is destructive for many 

reasons: 
First, it is done through stealth. 
Second, it affects your life’s savings, 

every year. 
Third, savings often exceed income, 

so the impact is greater. 
It steals your retirement. 
It steals even your ability to obtain 

healthcare and medications. 
It robs you and your children of the 

American dream.

Tracking your wealth in bank dollars gives a false illusion of 
prosperity, and hides the reality of declining savings.
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Stolen Savings (con’t)
Can you get ahead by rigorously 

saving a portion of every paycheck? 
Example 

Assume: 
• Income starts at $100,000 and 

increases 5% each year. 
• Savings start at $250,000 and 

earn 3.0%/year on average. 
• Every month, 10% of your income 

is added to your savings account 
earning an average 3% return. 

Result 
In bank money, you built up quite a 

nest egg. Savings climbed from 
$250,000 to $448,303, an increase of 
$198,303 or 79%.? 

In real value, your savings declined 
to $122,226, less than what you 
started with. All of your labor, and the 
monthly additions to your savings, 
were not enough to offset the 
declining value of prior savings. 
Government spending and bank usury 
took $326,077 from you through 
dollar devaluation. 

To have ended up with $448,303 of 
real value, you would have to had 
earned an average 19% return every 
year; more when taxes are taken into 
account.
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Stolen Investments
How do investments fare as a hedge 

against an inflating money supply? 
The answer, of course, depends on 
how well your investments do. 
Dow Jones Industrial Average 

Consider an average investment 
return. In this illustration, the Dow 
Jones Industrial Average is plotted 
from November 2, 2007 through 
October 15, 2009. Not shown on the 
graph, the bank dollar dropped 25% 
in value during this period from a 
contact value of $1.00 to $0.75. 

In bank dollars, the Dow started at 
13,595, dropped 51% to a low of 6,594 
on March 5, 2009, then climbed 53% 
in seven months to end at 10,063. 
From start to finish, the market was 
down 3,532 ending at 10,063, or 74% 
of its starting price. 

In constant dollars, the Dow started 
at 13,595, dropped 58% to 5,682, then 
climbed 33% to end at 7,566. From 
start to finish, the market dropped 
6,029 ending at 7,566 or 56% of its 
starting price. In constant dollars, the 
“recovery” was overstated. 
Trade 1 

Now consider three possible trades. 
An investor puts money in a trading 
account on November 2, 2007 and 
tracks how he does. Accordingly, the 
value of money is normalized to this 
date. 

In the first trade, the investor 
purchased 20 shares of a DJIA fund 
on August 29, 2008 thinking the 
market had hit bottom. The cost was 
230,880. Discouraged by ongoing 
declines and no longer certain of the 
U.S. economy, he sold on October 15, 
2009 for 201,260, taking a loss of 
29,620 or 13%. 

In constant dollars, the purchase 
price was 228,586, the sale price  
151,325, and the loss 77,261 or 34%. 

The real loss was much higher than it 
appeared. 
Trade 2 

Thinking the market must have hit 
bottom, the investor purchased 
another 20 shares for 168,380 on 
December 2, 2008. He sold October 
15, 2009 for a 32,880 (20%) gain in 
bank dollars. In constant dollars,  the 
cost was 174,738 and the outcome a 
loss of 23,413 or 13%. What appeared 
to be a profit was actually a loss. 
Dollar devaluation swamped paper 
gains. 
Trade 3 

In the final example, the investor 
purchased another 20 shares on 
March 5,2009 for 131,880. This time, 
he succeeded in catching the bottom 
of the market. He sold on October 15, 
2009 for a 69,380 (53%) profit. In 
constant dollars, the cost was 113,631 
and the outcome a profit of 37,694 or 
33%. Calculated either way, the 
investor made a good profit, but the 
true gain was 20% less than what it 
appeared to be. 
Total of Trades 1-3 

Overall, the investor spent 531,140 
and earned a nice 72,640 (13.7%) 
profit in bank dollars. In constant 
dollars, the story was quite different. 
516,954 was spent for a 62,980 (12%) 
loss. 
Overall Performance 

In all of these examples, measuring 
investments in bank dollars grossly 
distorts what is really happening, 
making financial performance appear 
better than it is.
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Impact on Home Values
Home ownership offers some 

protection against dollar devaluation, 
but perhaps not as much as people 
might believe. 
Example 

In this example, a home built in 
1950: 

• sold in 1950 for approx. $30,000 
• “appreciated” in value to 

$1,500,00 by 2009 
Result 

In bank money, the owner did very 
well. Wealth increased by $1,470,000. 
In constant 1950 dollars, however, the 
home increased to only $49,528, a 
gain of $19,528. 

This is the difference between 
inflation (a.k.a. dollar devaluation) 
and appreciation. Most of the price 
increase was due to the declining 
v a l u e o f b a n k m o n e y , n o t t o 
appreciation. 

How well the owner actually did 
also depends upon tax considerations, 
which are discussed next.

CHAPTER 4: HOW YOU ARE AFFECTED   99

1950 Home Originally Sold For $30,000

Paper value of 
home

Real value of 
home

1950 2009

1,500,000

30,000
49,528

Paper gain $1,470,000 ....
Real gain $19,528............

1,500

600

0

1,200

1,050

900

450

300

150

750

1,350

Home Price

$0
0

0
’s



100   MONEY: DEFENDING YOUR PROSPERITY

Tax Theft
When Government runs a deficit, it 

increases the money supply, devalues 
the dollar, and thus transfers a portion 
of your savings to Government and the 
banks. Deficit spending is a stealth 
tax. 

When Government taxes you on 
gains, it taxes you a second time, this 
time on inflation itself. That is because 
gains are measured in declining bank 
dollars, not constant dollars. The 
prior examples illustrate the point. 
➊ Wages 

In the f irst example, wages 
increased from $100,00 to $155,133 in 
bank dollars, but plunged to $42,296 
in constant dollars. Instead of lower 
taxes and a lower tax bracket, you pay 
higher taxes and are pushed into 
higher tax brackets. Not only has your 
income declined in real value, you are 
allowed to keep less of it. 
➋ Saved Amount 

In the second example, $250,000 
was saved and made an average 3% 
return. In bank dollars, it grew to 
$324,328 producing a taxable income 
of $74,238. In constant dollars, 
however, there should have been a 
deduction for a $158,848 loss. 
➌ Savings Program 

In the third example, savings 
started at $250,000, increased 
monthly by 10% of wages, earned an 
average 3% return, and grew to 
$448,303 measured in bank dollars. 
Government taxed the $198,303 paper 
gain, rather than recognize the 
$220,559 loss in real wealth. 
➍ Home “Appreciation” 

In the fourth example, a new home 
sold for $30,000 in 1950 and 
$1,500,000 in 2009. Government 
declared a $1,4700,000 capital gain. 
In constant dollars, the gain was only 

$20,000. The tax was far in excess of 
what it should have been. Although 
certain exemptions apply to home 
ownership, the example equally 
applies to gains on rental properties, 
commercial properties, business sales, 
and similar investments that have no 
such exemptions. 
➎ Investments 

In the final examples, investments 
were considered. 

The Dow Jones Industrial Average 
started at $13,595 and declined to 
$10,063 in bank dollars, $7,566 in 
constant dollars. On average, investors 
lost 45% in value but were only able to 
deduct 26%. 

In the first trade example, the 
investor was allowed to declare a loss 
of $29,620, not the true loss of 
$77,261. In the second trade, the 
investor had to pay a tax on a $32,880 
paper gain, when he should have 
qualified for a $23,413 deduction. In 
the third trade, the investor paid tax 
on a paper gain of $69,380, instead of 
the true gain of $31,686. Overall, the 
investor paid taxes on $72,640 in 
gains, when he should have been able 
to deduct $62,980 in losses. 

Every example supports the 
same conclusion: dollar 

devaluation results in double 
taxation, both taken by stealth
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Different Scenarios 
Capital Gains Taxes Are Primarily Inflation Taxes 

 Bank $ Constant $                                                                               

➊ Income (annual)      155,133      42,296 ...................... ..............

➋ Saved Amount       84,238 <158,848> ......................... ............

➌ Savings Program     198,303 <220,559> ..................... ............

➍ Home Ownership 1,470,000       19,528 ..................... ..............

➎ Stock Investments 

DJIA    <3,532>    <6,029> ....................................... .............

Trade #1    <29,620>    <77,261> .............................. ............

Trade #2      32,880    <23,413> ................................. ............

Trade #3      69,380      37,694 ................................. ..............

Total of Trades 1-3       72,640   <62,980 ................ ..............

Dollar devaluation devalues your labor, 
and increases your taxes.
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Punitive Taxation
Onerous taxation perpetuates debt 

and promotes dependency. The less 
People retain of their own labors, the 
more reliant they are on a debt-
monetized inflating money supply and 
government handouts. The number of 
taxes and the amount of taxation have 
exploded. Here is a partial list: 
Personal Taxes 
On Income: 

• Federal 
• State 
• Alternative minimum income tax 
• Social security 
• Disability insurance 

On Savings 
• Inflation tax 

On Investments 
• Devaluation of the currency 
• Tax on the devaluation 

On Assets: 
• Property tax 
• Parcel tax 
• Vehicle registration fees 

On Expenditures: 
• Normal sales tax 
• Sin taxes (alcohol & tobacco) 
• Transportation taxes 
• Communications taxes 
• Fuel taxes 
• Lodging taxes 

On Services: 
• Parking fees 
• Building permit fees 
• etc. 

On Death: 
• Estate tax 

Corporate Taxes 
In addition to direct taxation, the 

People ultimately pay all corporate 
taxes. Companies have all the same 
taxes as individuals and more, 
including inventory taxes and a 
possible value-added tax (VAT) if that 

passes. In addition, every company 
inherits the taxes paid by all of its 
suppliers, and their suppliers, and 
their suppliers. All of these taxes roll 
up into the price of products paid by 
consumers, even before a sales tax is 
added. 
70% Total 

In total, the actual tax rate paid by 
the middle class is estimated to be as 
much as 70% or more. Less than 30% 
remains for their labor, and of that 
amount, a large portion goes to usury, 
insurance, and investment transaction 
charges. 
The Death Tax 

The socialist-inspired death tax is 
especially cruel. It prevents one 
generation from passing the fruits of a 
lifetime, already taxed, to provide a 
life for the next generation. This is a 
r a d i c a l d e p a r t u r e f r o m h o w 
civil ization has operated since 
mankind began. 
Cap-and-Trade 

The most recent effort has been to 
establish a worldwide stealth tax 
known as Cap-and-Trade. If it passes, 
farmers will be charged for crop 
spraying and emissions, ranchers for 
feed and the methane created by 
droppings, and businesses for their 
heating and air conditioning needs. All 
of these costs will be passed on to the 
People. 

“Under my plan of a cap and 
trade system, electricity rates 
would necessarily skyrocket …” - 
Barack Obama during his January 
2008 talk with the San Francisco 
Chronicle
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Corporate 
• Income taxes 
• Social security tax 
• Disability insurance tax 
• Capital gains taxes 
• Property & parcel  
• Sales taxes 
• Government service charges 
• Dollar devaluation tax 
• Employer FICA contributions 
• Inventory taxes 
• Import duties 
• Government compliance costs 
• Cap and Trade 
• Embedded taxes

Corporate 
• Income taxes 
• Social security tax 
• Disability insurance tax 
• Capital gains taxes 
• Property & parcel  
• Sales taxes 
• Government service charges 
• Dollar devaluation tax 
• Employer FICA contributions 
• Inventory taxes 
• Import duties 
• Government compliance costs 
• Cap and Trade 
• Embedded taxes

You 

The taxes you see: 
• Income taxes 
• Social security tax 
• Disability insurance tax 
• Capital gains taxes 
• Property & parcel  
• Sales taxes 
• Government service charges 
• Death tax 

The taxes you don’t see: 
• Dollar devaluation tax 
• Employer FICA contributions 
• Fuel & other taxes 
• Value-added taxes 
• Embedded taxes

Corporate 
• Income taxes 
• Social security tax 
• Disability insurance tax 
• Capital gains taxes 
• Property & parcel  
• Sales taxes 
• Government service charges 
• Dollar devaluation tax 
• Employer FICA contributions 
• Inventory taxes 
• Import duties 
• Government compliance costs 
• Cap and Trade 
• Embedded taxes
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Debt, Debt, Debt
The Epicenter 

Debt and usury are at the epicenter 
of our current monetary system. 
Because they are synonymous, an 
increase in debt increases the money 
supply. The monetization of debt 
affects your economic livelihood, 
whether or not you are a debtor. 
Personal Debt 

As of this writing, the debts incurred 
by the People are $16.7 trillion, of 
which 85% is due to home mortgages. 
If you have a home mortgage, you are 
directly impacted. You are not alone. 
Over 95% of all homes in the United 
States are under mortgage. 

Adjustable interest-rate loans are 
particularly detrimental. Not widely 
used until sometime in the 2nd half of 
the 20th century, Government now 
mandates their use for numerous 
government-backed loans. When there 
is prosperity, the banks take it away 
from you. When conditions are bad, 
there is easing. Imagine a lease that 
gives the landlord the power to 
increase your rent every month, in the 
landlord’s sole discretion. The banking 
system has this power. 
Federal Debt 

The Federal Government makes 
you a debtor even if you are not one. 
The National Debt currently exceeds 
$12 trillion. In other words, 435 
Representatives and 100 Senators 
have created nearly 3/4th the amount 
of debt as the nation’s 300 million 
citizens. This is largely debt that the 
People did not want nor vote for. 

Unfortunately, both Government 
and the central bankers derive mutual 
benefit from deficit spending. That is 
why debt continues to grow, and 
neither one tells the People the truth 
about the Federal Reserve System. 

Unfunded Liabilities 
When future promises are added in, 

the total of U.S. Unfunded Liabilities 
is over $106 trillion, or more than 
one-third greater than our nation’s 
assets. The nation is insolvent. The 
debt is unsustainable. 
Self-Reenforcing 

Under our current system, debts 
are self re-enforcing and perpetual. 

• The Federal Reserve has a 
monopoly on money. 

• The System does not issue bank 
dollars without debt. 

• The System does not accept 
repayment of debts in anything 
but bank dollars. Loans cannot be 
repaid, for example, with what 
others produce - gold, silver, 
chickens, wheat, beef, steel, tools, 
or computers. 

• As a consequence, usury can 
never be repaid; it can only grow. 

• The Federal Government and the 
Money Power have a mutual 
interest in preserving the system 
(p. 15) 

To illustrate, imagine a small town 
with one banker and one borrower. 
Mary borrows 1,000 banknotes from 
Goldsmith at 10%. At year’s end, she 
owes 1,100. Where does get the extra 
100 to pay the usury? Only from 
Goldsmith, and he won’t issue them 
unless they are borrowed. Mary must 
borrow at least 100. More likely, she 
will borrow 1,100 because she made 
purchases with the original 1,000 
notes and no longer has them. 

In a monopolistic debt-monetized 
monetary system, usury can only 
be “repaid” with more debt.
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The Debt is Unsustainable

Source: USDebtClock.org December 8, 2009

National Debt

Personal Debt

Future Promises
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Perpetual War
Wars Are Fought With Paper 

War affects us in may ways. To 
name four, it costs the lives of our 
sons and daughters, greatly inflates 
the national debt, forces on us a paper 
currency, and reduces the value of the 
dollar. 

The victors in every war are the 
international bankers, who profit from 
the immense war and reconstruction 
debts incurred by all nations involved. 
P e r h a p s t h a t i s w h y S a m u e l 
Huntington states in his book A Clash 
of Civilizations “all wars are economic 
[not political] in nature.” 

Short List 
Here is a short list of wars the 

United States has been engaged in. A 
full list of engagements numbers in 
the hundreds. 

• 1846 Mexican-American War 
• 1861-1865 Civil War 
• 1898 Spanish-American War 
• 1914-1918 World War I 
• 1939-1945 World War II 
• 1945-1989 Cold War 
• 1950-1953 Korean War 
• 1963- 1975 Vietnam War 
• 1981-1988 Spending War 
• 1990-1991 Gulf War 
• 2003-present Iraq War 
• 2001-present Afghanistan War 

Creates Crushing Federal Debts 
War is one of the primary drivers of 

an inflated money supply. The graphs 
show the pre- and post-war national 
debt for five wars, each graph a 20-
year time period. 

➊ The Civil War increased the 
national debt 47-fold. It nearly 
bankrupt the country. 

➋ World War I increased the 
national debt 12-fold, starting from a 
debt level below that of the Civil War. 

➌ World War II raised the national 
debt 13-fold, likewise starting from a 
debt level below the prior war. 

➍ Ronald Reagan’s economic war 
on the Soviet Union increased the 
national debt nearly 8-fold, starting 
from a debt level only slightly higher 
than the prior war. 

➎ President Bush’s wars on 
Afghanistan and Iraq increased the 
national debt nearly 4-fold.
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War Benefits the Central Bankers, not the Folks

65M

2,773M
➊ 1861 Civil War starts
1853-1872

43X

1904-1923

3.6B

27.4B
➋ 1916 U.S. enters WWI

8X

1932-1951

49B

255B
➌ 1941 U.S. enters WWII

5X

1970-1989

908

2,857B
➍ 1981 Reagan inaugurated

3.1X

1990-2009

3,233B

11,909B
➎ Afghanistan & Iraq Wars

3.7X
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Socialism
Largest Debt Driver 

Social programs have grown into  
the largest expenditures and debt 
drivers for the Federal government,  
even more so than war. Unlike war, 
social programs continue indefinitely 
and the amounts can be increased by 
legislation or executive will. 
Healthcare 

Social costs can be divided into two 
categories: current year expenditures 
and future l iabi l i t ies . Current 
Medicare and Medicaid expenditures 
are $704 billion. Unfunded future 
Medicare and prescription drug 
liabilities exceed $92 trillion, not 
including the socialized medicine that 
may come from President Obama’s 
public option. 

Current Expenditures (2009): 
• $604B Medicare/Medicaid 

Unfunded Future Liabilities: 
• $18.5 trillion prescription drugs 
• $73 trillion Medicare 
• “Public option” not included 

Source: US Debt Clock.org 
Social Security 

Unlike Medicare and Medicaid, 
Social Security is not an entitlement 
program. It is a retirement program 
paid from wages and self-employment 
income. Here are the latest figures: 

Year 2008: 
• $695B income 
• $516B expenditures 
• $180B surplus 
• Source: Social Security Online 

Future Liability: 
• $14 trillion 
• Source: US Debt Clock.org 

The problem is Government takes 
the surplus and spends it. If this were 

simply an expense, it would be bad 
enough. The real i ty i s worse . 
Government takes the funds and 
replaces them with interest-bearing 
IOUs. In an amazing swindle, the very 
People who paid in the money become 
debtors for their own money. Unlike 
expenses, debts are seemingly 
perpetual and grow with interest. 
Intentional Economic Collapse 

There are even those who advocate 
the intentional economic collapse of 
the United States government in order 
to bring about Marxist redistributive 
change. President Franklin Delano 
Roosevelt was accused of this, as the 
cartoon illustrates. 
Cloward-Piven Strategy 

May 2, 1966 Two other advocates of 
this strategy were the radicals Richard 
Cloward and Frances Fox Piven, who 
outlined their strategy in a 1966 article 
in The Nation magazine that became 
known as the Cloward-Piven Strategy. 
Reforms or Economic Assassins? 

It is time, perhaps, to reassess the 
people that created these programs: 

• Theodore Roosevelt, the first 
“progressive” president. 

• Franklin D. Roosevelt. Should he be 
renamed the ”Great Socialist” 
instead of the “Great Reformer”? 

• Lyndon B. Johnson and his “Great 
Society”. 

• Barack Obama and his advocacy- 
despite existing and 
overwhelming debts - of more 
social spending, socialized 
medicine, cap-and-trade, and 
other programs that will put the 
People and their descendants into 
even greater bondage. 

• The 1950s-1960s radicals, now in 
Government
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Source: The Chicago Tribune April 21, 1934

Wealth Redistribution Through 
Purposeful Destruction of the Economy
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Economic Turmoil
The f inal debt driver to be 

discussed is economic turmoil. 
Economic distress, like taxes, lessens 
financial independence and furthers 
the need for, and eventually the 
dependency on, debt. 
Panics, Recessions, Depressions 

Here is a short summary of the 
nation’s economic cycles. Many, if not 
most of these, were created by bank 
actions. Certain government actions 
are included for reference.
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1700s 

• 1781 Bank of North America 

• 1791 1st Bank of the United States 

• Bank Panic of 1797

1800s 

• 1802-1804 Recession 

• 1807 Depression 

• 1812 Recession 

• 1816 2nd Bank of the United States 

• 1815-1821 Depression 

• 1822-1823 Recession 

• 1825-1826 Recession 

• 1828-1829 Recession 

• 1833-34 Recession 

• 1837 Panic of 1837 

• 1839-43 Depression 

• 1845-46 Recession 

• 1847-48 Recession 

• 1853-54 Recession 

• 1857 Bank Panic 

• 1863 National Banking Act 

• 1873 Silver demonetized 

• 1873 The Long Depression 

• Depression of 1882-85 

• Bank Panic of 1893 

• Bank Panic of 1896

1900s 

• Bank Panic of 1907 

• Bank Panic of 1910-11 

• 1913 Federal Reserve Act 

• 1920-1921 Depression 

• 1929-1939 Great Depression 

• 1933 Gold confiscated 

• 1937 Recession 

• 1945 Recession 

• 1949 Recession 

• 1953 Recession 

• 1958 Recession 

• 1960-61 Recession 

• 1969-70 Recession 

• 1971 Gold standard abandoned 

• 1980 Recession 

• Early 1980s Recession 

• Oct 12, 1987 DJIA dropped 22.6% 

• Early 1990s Recession

2000s 

• Early 2000s Recession 

• Bank Panic of 2008-2009

If the Federal Reserve System was truly intended to 
stabilize the currency and the economy, the best that could 

be said is that it has utterly failed at both.
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National Sovereignty
National sovereignty is also at 

stake. It takes only a little research to 
reveal the correlation between the 
names of the international banking 
elite and the names of those pushing 
for subordination of all nations to a 
federal World Government. 
Successive Efforts 

The League of Nations was the first 
attempt. It failed because the United 
States declined to participate. It was 
promoted by the New York elite. 

The United Nations was David 
Rockefeller’s invention. 

Regional Government is the current 
objective. Having all nations report to 
a single world government turned out 
to be unwieldy. The strategy is to 
subjugate the United States and all 
other nations into seven regional 
governments, then federate these into 
a single world government that will be 
unaccountable to any nation. It will 
have its own central bank, taxing 
authority, military, weapons of mass 
d e s t r u c t i o n a n d a r m a m e n t s , 
legislative body, judicial body, and 
executive body. 
Stepping Stones 

Other policies adopted to move the 
United States in this direction include: 

Free trade. This policy is fiercely 
defended as the greatest thing for 
growth of the American economy. In 
truth, it has off-shored our know-how, 
jobs, and industries, and on-shored 
competing labor. America has quite 
literally been hollowed out. 

Trade agreements. NAFTA passed 
over the fierce opposition of the 
American people. It was the first step 
toward an Americas Union. Economic 
unification will be followed by political 
unification. 

Open borders. In sharp contrast to 
the appearance of Government 

working to protect our nation’s 
sovereignty, the reality is that 
American troops are deployed 
everywhere around the world except 
at our borders. 

Cap-And-Trade, if enacted, will 
further the empowerment of a world 
government and create the energy and 
other taxes to fund it, no longer 
dependent on Government handouts. 
The central administrative body will 
control our food, energy, industries, 
economic activity, and just about 
everything else.
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Novus Ordo Seclorum 
Secular New World Order

We shall have World Government, whether or not we like 
it. The only question is whether World Government will be 
achieved by conquest or consent. 

-- James Paul Warburg, son of Paul Warburg,  
nephew to Felix Warburg and Jacob Schiff, 
speaking before the U.S. Senate on February 17, 1950

1776 Year of the Birth of the Secular New World Order
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Empowers The Few
Central Bankers: The New Elite 

The clear consequence of the 
current economic system is the 
c r e a t i o n , e n r i c h m e n t , a n d 
empowerment of a new elite that have 
every intent of continuing the system 
they created and control. The System 
serves their interests, not those of the 
People. Were it otherwise in the 
richest nation on Earth, the American 
Dream would be flourishing and we 
would not be drowning in debt. 
Following the money leads to the 
inevitable epiphany: 

Our nation is in debt for the simple 
reason that debt, and everything 
that creates or perpetuates debt, is 
b e n e f i c i a l f r o m a b a n k e r ’ s 
perspective. Debt is their product, 
their crop. Thus, there is an 
intr insic economic struggle 
between the interests of the money 
power and those of the People. So 
far, the People have been losing. 

Just when we believed mankind 
had finally freed itself of monarchs 
and tyrants, it is disheartening to 
discover a new elite has silently 
established itself by stealth, control of 
an invisible fiat money supply, and 
operating by means not understood by 
the People. 
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Our nation is in debt for the simple reason that debt, and 
everything that creates or perpetuates debt, is beneficial 
from a banker’s perspective. Debt is their product, their 

crop. Thus, there is an intrinsic economic struggle between 
the interests of the money power and those of the People. 

So far, the People have been losing.
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Summary
The Bondage Wheel 

The diagram pulls together all of 
the topics of this chapter to illustrate 
how the new monetary system works. 

• Various factors drive debt. 
• The debts are financed by fiat 

bank dollars, mostly vapors that 
exist only in The Matrix. 

• All debts and usury are ultimately 
paid by the People: government 
debts through taxation, corporate 
debts through increased product 
costs, and personal debts directly. 
On top of this, the People even 
pay taxes on dollar devaluation. 
Unlike bank dollars, repayments 
are made with real labor. 

• Control of the Matrix and your 
labor enrich and empower the 
international banking elite that 
created it. 

• In turn, the elite promote debt 
drivers. 

The elite also use their wealth and 
power to promote the subordination 
of the United States and all other 
nations to a World Government they 
control. 
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The New Feudalism
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Your Children
For many parents, it all comes 

down to the children. What does all of 
this mean to them? Sadly, the 
combination of central banking and 
government policy have put them in 
bondage. There are no visible chains, 
of course, so it doesn’t look like 
bondage. Economic bonds exist only 
in the invisible world of The Matrix. 
Nonetheless, they have real impact. 
Consider the following: 
➊ In Debt At Birth 

As of September 30, 2009 the 
Federal Government has put the 
American people in debt to the tune of 
$11.9 trillion, or $38,769 per citizen 
and $110,061 per taxpayer. Every 
American child is born a debtor - not 
for debts incurred by the child, but for 
debts incurred by the Government. 
➋ Tuition Debt 

Assuming parents pay the costs of 
raising a child, the child’s first major 
experience with personal debt is likely 
to be college tuition. Tuition varies 
widely, but is everywhere increasing. 
At the better colleges and universities, 
the annual cost of education (tuition, 
books, room and board) has reached 
as much as $40,000 or more, for a 
total of $160,000 for a 4-year degree. 
For children whose parents cannot 
afford to pay, which is increasingly the 
c a s e , a n d w h o c a n n o t g e t a 
scholarship , tu i t ion loans are 
available. The graduate will start his 
or her working career with $160,000 
of debt, to be repaid - with interest - 
within 10 years. 
➌ Auto Debt 

The next major debt is likely to be 
the purchase of a car. Here again, 
prices vary widely. Assume the loan is 
$25,000 and must be paid off within 
5-years. If a new car is purchased 
every 5 years, the child, now an adult, 

will purchase 10 cars in a lifetime, 20 
cars for a married couple, and be 
paying car loans throughout his or her 
lifetime. 
➍ Home Debt 

Hopefully, the child will find love 
and marry. That usually means the 
purchase of a home. Assuming a 
$500,000 price and a 90% loan, that 
is an additional $450,000 of debt, 
payable over 30 years. 
➎ More Government Debt 

All the while, Government keeps 
increasing the national debt, and at an 
increasing rate. Consider: 92% of that 
debt was created in only the past 29 
years, 52% just since 9-11. All 
administrations, Republican and 
Democrat, have been guilty: Ronald 
Reagan $1.7 trillion (14%), George 
Bush Sr. $1.5 trillion (12%), Bill 
Clinton $1.6 trillion (14%), George 
Bush Jr. $4.3 trillion (37%), and $1.9 
trillion (16%) in just 1 year from 
9-30-2008 to 9-30-2009. Barack 
Obama’s administration promises to 
accelerate the decline. 

On top of funded debt, next 
consider unfunded liabilities. As of 
September 30, 2009, U.S. unfunded 
liabilities are already estimated at 
$106 trillion: $14 trillion for Social 
Security, $19 trillion for prescription 
drugs, and $73 trillion for Medicare. 
That calculates to $343,697 for every 
man, woman, child, working adult, 
and retiree. 
Bondage 

What all of this adds up to is that 
for most children, the American 
Dream has been replaced with the 
American Debt. A debt that is repaid is 
indentured servitude. Permanent debt 
is bondage, if not slavery.
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Our kids. Are they free, or in bondage? 

➊ US National Debt  
per citizen $38,769 ...............................................................................
per taxpayer $110,061 ...........................................................................

➋ College education loans $160,000 ........................................................

➌ First car loan $25,000 ...........................................................................

➍ First home loan $500,000 ....................................................................

➎ US Unfunded Liabilities  
per citizen $343,697  .............................................................................
per taxpayer $975,719 ...........................................................................

Sources: USDebtClock.org (as of October 20, 2009) 
 TreasuryDirect (www.treasurydirect.gov)



Chapter 5: Objectives
Problems 

At the very center of our nation’s 
problems is a monetary system that 
enables a few to control the rest. 
Unless and until this system is 
changed, meaningful changes will not 
be possible. The problems won’t just 
go away. 

• The Money Power is not about to 
give up its control. 

• Congress has consistently 
supported central banking and 
the Money Power throughout our 
history. 

• The Supreme Court has permitted 
a private monopoly to replace 
constitutional gold and silver coins 
with unconstitutional debt-
monetized and interest-bearing 
papers and vapors. 

• Populist Presidents like Andrew 
Jackson have been replaced with 
slick representatives of the 
Money Power. 

As a consequence, Government 
has turned the richest nation in the 
world into the largest debtor nation 
in the world, and made serfs of the 
People. 

Solutions 
Change must come from the 

People. From you. For you to make a 
difference, you must: 

• Know a problem exists 
• Understand the true nature of 

the problem 
• Know your objectives 
• Have a game plan 

Objectives 
This book has been written to help 

you in these regards. One objective is 
clear. 

It should be the objective of our 
monetary system to restore 
prosperity to the People that 
create it. 

To accomplish this, the Bondage 
Cycle must be broken at one or more 
points. 

Various students of the monetary 
system support different solutions to 
the problem, and there is legitimate 
debate. Debating solutions, however, 
is a meaningless exercise without first 
deciding upon the OBJECTIVES. 
What outcomes are to be achieved by 
the monetary reforms? Accordingly, 
this chapter presents both the 
author’s thoughts on objectives and 
solutions.
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➊ Restore Representation
We cannot peacefully restore our 

founding principles without restoring 
to government, men and women who 
cherish these principles. This is no 
easy task, but it is the challenge that 
confronts us. 

➊ Can’t Vote, Can’t Contribute 
Elections today are determined 

principally by money and character 
assassination. Politicians, who are 
s u p p o s e d t o r e p r e s e n t t h e i r 
constituents, instead obtain their 
campaign finances from anywhere in 
the U.S. (principally New York City 
and Hollywood), and as we saw in the 
Clinton administration, even from 
Communist China. Whose interests, 
then, do our politicians actually 
represent? No company in the world 
would allow its employees to get 
income from competing companies; 
it is an inherent conflict of interest. 

The solution is to prohibit 
candidates from accepting campaign 
contributions from anyone other than 
their constituents. Can’t Vote, Can’t 
Contribute would: 

Allow 
• campaign contributions from 

legal constituents 
Prohibit 
• campaign contributions from 

outside interests, foreign 
interests, banks and other 
financial institutions, 
corporations, unions, illegal 
immigrants, temporary residents, 
and political parties. These would 
be considered bribes, and both 
donors and recipients prosecuted 
accordingly. 

➋ Informed, Active Electorate 
The second problem is the relative 

ignorance of the voters about the 
candidates. This results from a 
combination of factors. 1) Hard, 

accurate information has been 
replaced in campaigning by character 
assassination. 2) The People have 
become complacent. They prefer TV 
to townhalls, and football to debates. 
3) TV and other forms of mass media 
no longer provide the truth, the 
whole truth, and nothing but the 
truth. 4) The People do not fully 
understand the issues. 

Solutions to these problems can 
only come from the People. It is time 
to get off the couch, get active, search 
for information from sources other 
than the mass media, be open to 
listening to ideas and “theories” 
previously considered taboo, and 
from people who aren’t “famous” 
because they haven’t been on TV. 

➌ No Earmarks 
Eliminate all earmarks. Although 

the dollar amounts are relatively 
small compared to the Federal 
budget, they are a corruption to the 
principle of equality before the law. 

➍ No Government Exemptions 
Eliminate all exemptions for 

R e p r e s e n t a t i v e s a n d o t h e r 
government employees from the 
legislation they pass. 

➎ No Government Privileges 
Eliminate all government perks 

not available to all the People. This 
includes healthcare and retirement 
benefits paid from other people’s 
money, not from personal savings. 

➏ No Government Unions 
End SEIU and all other efforts to 

unionize government workers. It is a 
corruption. Union members work for 
their unions, not for their employers. 
But government employees must 
work for the People, not their own 
special interests.

Outside 
Influences

Candidates

➊ Can’t Vote, Can’t Contribute

➌ NO Earmarks

➍ NO Government Exemptions

➎ NO Government Privileges

$ X

Votes➋ Electorate 
Trusting ➲ Informed  
Television ➲ Internet

➏ NO Government Unions
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➋ Restore An Honest Currency
The Problem 

Our monetary system is based on a 
valueless, fiat, debt-monetized 
currency that can only be issued by 
the monopolistic Federal Reserve 
System in exchange for debt. The 
money supply can grow only if debts 
grow. Repayment of debts, especially 
at the monetary base (MB) level, 
collapses the money supply. Thus, the 
creation, increase, and perpetuation 
of debts - and ultimately bondage - 
are guaranteed. 

If we are to regain our liberties and 
financial security, the financial 
s y s t e m m u s t b e r e s t o r e d t o 
Constitutional principles. There is no 
alternative. 

➊ Gold and Silver 
One solution commonly proposed 

is the return to gold and silver coin as 
the only legal tender. The growth of 
the money supply is thus controlled, 
and the money has intrinsic value. 

I support legalizing gold and silver 
coin as money. However, this cannot 
be the only form of money. 

• Gold and silver coin cannot be 
used to buy books from Amazon, 
nor pay utility bills via the mail. 
We would return to a time when 
payments would have to be made 
in person. The people are 
unlikely to give up convenience. 

• History shows the gold and silver 
would be pulled out of 
circulation and hoarded, if not by 
Americans, then by central 
banks, foreigners, and foreign 
governments. 

• Where would all of the gold and 
silver come from to pay down the 
national debts? Or the looming 
Social Security, Medicare, and 
Medicaid benefits? 

➋ Legal Tender Notes 
A favored alternative is the return 

of legal tender notes (U.S. Notes), at 
least for a time sufficient to dig us out 
of the hole we are in. First issued in 
1862 by Lincoln, they provide a 
currency Government can issue 
without going into debt. The legal 
tender notes would be issued, by 
Government, to: 

• pay Government wages and 
expenses 

• pay Social Security, Medicare, 
and Medicaid benefits 

• pay down Government debts 
• fund the Jubilee Decade 

(discussed in a few pages). 
• provide sufficient liquidity to 

defeat efforts by the Money 
Power to create a financial crisis 

• replace all Federal Reserve Notes 
and ultimately pay off debts 
without imploding the money 
supply 

Support for this approach comes 
from the Hazard Circular and related 
London Times article (page 51). 
Quoting the London Times article, a 
nation that “will furnish its own 
money without cost … will become 
prosperous beyond precedent in the 
history of the civilized governments 
of the world.” Further support comes 
from the fact this was the solution 
sought by JFK with Executive Order 
11110 (page 62). 

The legal precedent is there. These 
can be printed and issued by an order 
of the President. No legislation or 
C o n s t i t u t i o n a l a m e n d m e n t i s 
required. 

Honest Terminology 
The term “dollar” may not be used 

to describe banknotes or bank 
credits, only gold or silver coin.
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⇪Vapors 
• Debt-monetized

Federal Reserve 
Notes 

• Debt 
• Interest 
• Bondage

➊ Now ➋ Proposed

Gold & Silver 
• Intrinsic value 
• Tax-free “gains”

U.S. Notes 
• Debt-free 
• Interest-free 
• Restore freedom

Federal 
Government 

• Remonetize gold coin 
• Remonetize silver coin 
• Stop printing Federal 

Reserve Notes 
• Start printing & issuing 

U.S. Notes (legal tender) 
for payment of … 
• Government wages & 

expenses 
• Social Security, 

Medicare, and 
Medicaid benefits 

• The Jubilee Decade 
• Require banks to accept 

the U.S. Notes and not 
hoard them

Honest Money
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➌ Disarm The Money Power
Objective 

Restoration of an honest monetary 
system must necessarily dis-empower 
those that created the current one, 
else the changes will be short-lived. 
The best way to achieve this is to 
dismantle the 1913 changes. 

Founding Principles 
➊ The founding principle was a 

Government instituted by the People 
to protect the ir secur i ty and 
prosperity. It was to be a government 
of, by, and for the People; not an elite. 

The People would be citizens of 
their sovereign States. Their interests 
would be represented by the House of 
Representatives, which would control 
the use of the People’s money and 
initiate all legislation. 

The States would be represented 
by the Senate, which would have veto 
power over House actions. Senators 
would be designated by the State 
legislatures, effectively acting as 
ambassadors. States would have 
direct control over the Federal 
Government. Any taxes paid to the 
Federal Government would be 
uniform and paid by debt- and 
interest-free gold and silver coin. 

The Federal Government, then, 
would be accountable both to the 
People and to the States. 

The 1913 Coup d’État 
This structure was fundamentally 

transformed by three actions, all of 
which occurred in 1913, and all of 
which have been questioned as to 
their legitimacy. 

First, the 16th Amendment was 
declared ratified, purportedly giving 
Federal Government the power to 
bypass the States and directly tax the 
People. In 1895, the U.S. Supreme 
Court had ruled in Pollock v. Farmers' 
Loan & Trust  (157US429  and 

158US601) a federal income tax was 
unconstitutional, arguing "Those who 
made it [the Constitution] knew that 
the power to tax involved the power to 
destroy, and that, in the language of 
Chief Justice Marshall, 'the only 
security against the abuse of this 
power is found in the structure of the 
government itself.'" In response, the 
financial interests pushed through the 
16th Amendment. The U.S. Supreme 
Court ruled in 1916, however,  "the 
provisions of the 16th Amendment 
conferred no new power o f 
taxation..."  (Brushaber v. Union 
Pacific Railroad 240US1, and Stanton 
v. Baltic Mining Company 240US103), 
p u t t i n g i n t o q u e s t i o n t h e 
Constitutionality of a mandatory 
federal income tax. 

Second, the 17th Amendment was 
declared ratified. Senators would 
henceforth be elected by the People, 
not designated by the States. 

Third, the Federal Income Act was 
passed. 

➋ As a consequence, a progressive 
Federal income tax was imposed on 
the people. Taxes go directly to the 
privately owned Federal Reserve 
Banks, bypassing both the States and 
the Federal Government. In turn, the 
Fed fiances Government through the 
issuance of a debt-monetized 
currency. Government goes into debt 
in order to operate. 

➌ The end result is clear. Globalist 
Bankers rule supreme; they control 
Federal Government, which in turn 
controls the States and the People. 

Solutions 
➍ The proposed solutions are to 

challenge or repeal the Federal 
I n c o m e T a x , r e s t o r e S t a t e 
representation to the Senate, and end 
the Fed.

⇪

⇪

People

States

Federal

Debt-Free Currency

Uniform Taxes

➊

People

States

Federal

Debt-Free Currency

Uniform Taxes

➍

Repeal 1913

People

Federal 
Reserve

Federal

Debt Currency

Progressive Taxes

Globalist  
Bankers

Federal 
Government

States

People

⇪

➋

➌

Consequences

1913
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➍ Restore Property Ownership
Objective 

R e s t o r e p r i v a t e p r o p e r t y 
ownership by permanently paying off 
the vast majority of home mortgages. 

Background 
Over 85% of personal debt is 

mortgage debt, over 95% of all homes 
are under mortgage, and the same 
homes are paid for over and over 
again, seemingly in perpetuity. In 
effect, the banks own all private and 
commercial land in this country, and 
have liens on all public property. We 
rent from the banks the land we live 
on, walk on, and work on. The estate 
tax assures this will continue. 

Proposal: A Jubilee Decade 
If the People are to be forced to 

bailout Wall Street others, then let 
the People bail themselves out. 
Government would: 

• make restoration of true private 
property a national goal, similar 
to landing on the moon. 

• call it the Jubilee Decade, in 
reference to the book of Leviticus, 
wherein Jubilee is the year in 
which all debts are forgiven and 
everyone starts with a new slate. 
This is to occur every 50 years. 
We are well past overdue. 

• provide qualifying homeowners 
the option of replacing their 
current home mortgages with 
0.5%, 10-year term loans. 

• purchase qualifying home 
mortgages (in this example a 7% 
ARM) - at up to 90% of 
appraised value - using U.S. 
Notes (legal tender notes). The 
banks would be required to 
accept these notes, and be 
prohibited from removing them 
from circulation. 

• be precluded from assessing or 
collecting taxes or fees on the 
benefits of these loans. 

Qualifying homeowners would: 
• have to be natural born U.S. 

Citizens. 
• secure the loans with the real 

estate and personal guarantees. 
• have to pay on time, or be 

foreclosed on using existing laws, 
practices, and methods. This is 
not a handout program. 

• be held personally liable for any 
fraud in their applications. 

Qualifying homes would: 
• be limited to owner-occupied, 

primary residences, located in 
the United States, that are sound 
and meet normal lending 
standards. No clunkers. 

Qualifying loans would: 
• be limited to 1st trust deeds or 

mortgages held in the name of 
the homeowner occupants. 

The program 
• would be implemented and 

administered by the existing, 
private infrastructure of 
community banks, title and 
escrow companies, mortgage 
brokers, appraisers, loan 
servicers, foreclosure companies, 
and the like - that are U.S. 
companies not subsidiaries of 
foreign companies. 

• would enforce loan payments 
and process bankruptcies 
according to historical standards.
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➋ Proposed

Homeowners 
• Subject to same 

foreclosure rules

Mortgage 
• 10-year 0.5% term loan

Services

Private 
Industry 

• Standard 
• Qualifications & 

procedures 
• Payment collection 
• Foreclosure 

procedures 
• Community banks 
• Title companies 
• Escrow companies 
• Mortgage brokers 
• Appraisers 
• Loan Servicers

Payments

Homeowners 
• Optional participation 
• Must qualify

Mortgage 
• 30-year 7% ARM (for 

example)

Private 
Industry 

• Standard 
• Qualifications & 

procedures 
• Payment collection 
• Foreclosure 

procedures 
• Community banks 
• Title companies 
• Escrow companies 
• Mortgage brokers 
• Appraisers 
• Loan Servicers

Services

➊ Now

Payments
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⇪

Federal 
Government 

• Buys existing mortgages 
• Issues new mortgages

$$$ U.S. Notes

No Change

Debt-Free Homes Within 10 Years
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➎ Restore A Fair Tax
Objective 

End the abusive and redistributive 
t a x p o l i c i e s t h a t h a v e b e e n 
established. 

➊ ELIMINATE 

• The Inflation Tax 
It is dishonest and immoral to tax 

“gains” that are due to dollar 
devaluation, not actual appreciation. 
Government, not the People, is 
responsible for the devaluation of our 
currency. The solution is to calculate 
capital gains in gold-constant dollars 
as determined by the starting and 
ending market price of gold. In the 
facing example taken from page 98, 
the taxable capital gain would be 
$19,528, not $1,470,000. 

• Tax on Silver & Gold 
Gold and silver have constant 

value. Any change in their price is 
due to currency valuation changes, 
not appreciation. Therefore, gold and 
silver “appreciation” for U.S. Citizens 
should not be taxed. U.S. Citizens 
would be allowed to save any amount 
of after-tax income as gold and silver, 
then convert back tax-free to 
currency, at any time, in any amount, 
for any reason. If the People are to be 
denied a Constitutional currency, and  
Government and the Federal Reserve 
Banks are to continue devaluing the 
currency, then it is the right of the 
People to keep the fruits of their 
labor. 

• The Death Tax 
End the estate tax on homes priced 

at or below a 90% threshold. This 
would help restore true private 
property ownership and allow 
prosperity to be passed on for 90% of 
the People, yet  place limits on the 
wealthiest top 10%. 

• The Alternative Minimum Tax 
E l i m i n a t e t h e a l t e r n a t i v e 

minimum tax. It is nothing more than 
a doubly-progressive tax system 
designed to increase taxes on an 
increasingly larger portion of the 
population. 

• Gift Taxes 
Allow parents to gift each child, 

tax-free, at any time, an amount 
equal to the current local market 
price of a home at the 90% level. 

• The Federal Income Tax 
Abolish the Federal income tax. If 

there are to be income taxes, let them 
flow upward from County, to State, 
then to the Federal government. 

➋  Be Honest 
Be honest with the American 

people. Answer these questions 
openly, honestly, and completely: 

Q: Does the Federal Government 
have, or has it ever had, the power to 
impose a mandatory income tax on 
the domestic incomes of U.S. 
citizens? Is the Federal Income Tax 
mandatory or voluntary? 

Q: What is the United States? A 
f o r e i g n g o v e r n m e n t ? A n 
administrative body? A corporation? 

Q: Do employees of the United 
States Government have a different 
legal status than the American people 
at large? 

No Tax On 
Dollar 

Devaluation

Paper value of 
home

Gold constant 
value of home

1950 2009

1,500,000

30,000
49,528

Paper gain $1,470,000 ....
Real gain $19,528............

1,500

600

0

1,200

1,050

900

450

300

150

750

1,350

Home Price (000’s)

Eliminate The Dollar Devaluation Tax
Note: Example taken from page 98.
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➏ Don’t Disrupt The Economy
Objective 

Accomplish the above without 
destroying, or allowing others to 
destroy, the economy during the 
transition. 

Background 
History has shown the banking 

elite have, and will if allowed, go to 
war against a nation in order to force 
government to its will. This is done 
via financial maneuvers largely 
unseen and not comprehended by the 
People, including the tightening of 
credit to force an economic crisis, or 
attacking a nation’s currency. 

The Transition Must Be ... 
• done carefully 
• by a team outside of the Money 

Power’s control or influence 
• that … 

• understands the challenge 
• is fearless 
• acts with boldness 
• injects liquidity via legal tender 

notes to counter shortages 
created by bank actions 

• prosecutes those who seek to 
defeat the reforms 

It Gets Down To The Choice of a 
President 

We need an Andrew Jackson in 
2012. To accomplish this, the People 
must become educated on the true 
nature of our monetary system, and 
become involved in the elections like 
never before.
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O
ppose

Inject

Need 
• President 
• Representatives 
• Senators 

Who 
• Understand 
• Act with boldness

ServicesLiquidity 
• Issue U.S. Notes to ... 
• Pay down government debts 
• Accelerate repayment of 

mortgage debts

Money Power 
• That will fight back



Chapter 6: What You Can Do
If there is a silver lining to be 

found in our current economic 
situation, it is this. The problems are 
so blatant and so acute, the American 
people have finally awakened en 
masse. Minds are open. The search 
for the truth has begun, wherever it 
can be found, wherever it leads. 
Because of this, there is hope. 

The s ing l e mos t imp ort ant 
objective at this time is the rapid and 
widespread dissemination of the 
truth. Action will follow. 

You can make a difference. 

➊ Read this book 
Money is at the center of every 

issue you care about - jobs, the 
economy, financial security, physical 
security, your kids, education, 
retirement, healthcare, or simply 
preservation of the American dream. 
Until the money issue is understood 
and acted upon, no other problem 
can be solved. 
➋ Get others to read it 

Help the viral spread of this and 
similar information by passing it on 
to family, friends, associates, and 
others by every means you can think 
of - conversations, meetings, email, 
social networking services, blogs, 
YouTube, articles, and the like. 
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Learn More
Read These 2 Books 
The Coming Battle 

was written by M.W. Walbert and 
published in 1899. The title refers 
to the coming presidential election 
of 1899 whereby the decision 
would be made to remonetize 
silver or forever defeat it (Williams 
Jennings Bryan and silver were 
both defeated). The book provides 
an excellent insight into the 
financial history of the United 
States from its founding through 
the end of the 19th century. 

Secrets of the Federal Reserve 
was written by Eustace Mullins 
and first published in 1948 with 
the title Mullins On The Federal 
Reserve. It picks up where The 
Coming Battle left off, exposing in 
detail the conspiracy to create the 
Federal Reserve, those who were 
behind it, and the consequences 
over the ensuing 35 years. 

Also Read 
• other books about the Federal 

Reserve and our monetary 
system, preferably published 
outside of NYC and prior to 
1950, when the same issues were 
fresh and debated before the 
hegemony of ideas and 
information took hold. 

• the works and speeches of 
Thomas Jefferson, Andrew 
Jackson, and other U.S. 
Presidents on the topic of money 
and banking. 

• books published outside of NYC 
and prior to 1950. They provide 
insight from a time. 

• foreign news sources, such as the 
BBC. 

Change Sources 
To obtain new information and 

perspectives, it is helpful to change 
sources. Here are a few ideas. 

• Tune out normal news sources 
and tune in alternatives. 

• Research the Internet. Wikipedia 
and YouTube, for example, are 
valuable information sources. 

• Read a book instead of a 
newspaper. 

• Attend townhalls and activist 
meetings. 

• Buy a video about the Federal 
Reserve. 

• Organize a tea party. 
• Sign up for one or more quality 

blogs, at least one you agree 
with, one you don’t, and one 
foreign.
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Make Room For New Ideas
Challenge Your Assumptions 

Things are not as they seem. To 
make room for the Truth, remain 
open to new ideas and be prepared to 
r e e v a l u a t e e v e r y t h i n g , e v e n 
assumptions so deeply held you are 
no longer conscience of them. It is 
time to take inventory. 

Is it true: 
• a debtor is a homeowner? 
• the Federal Reserve System 

represents our interests? 
• interest rate increases protect us 

from inflation? 
• our “money” is Constitutional, or 

even real? 
• money that comes from 

Government is free? 
• the Constitution will protect us? 
• our elected representatives and 

Supreme Court justices will 
defend the Constitution? Our 
sovereignty? Put America’s 
interests first? 

• there is a separation of powers? 
• the 2-party system works? 
• the media are unbiased, honest, 

and accurate sources of 
information? 

• we can discern the truth despite 
bias in news coverage? 

• the majority rules? 
• things will self-correct or get 

better? 
• we can ignore the problems and 

expect them to be resolved - by 
someone else? 

• things will get better if we 
continue putting the same people 
back in office? 

• solutions are to be found in 
Washington? 

Reevaluate People 
Have the media and politicians 

been honest with us? If not, perhaps 
it is time to listen to someone else, 
perhaps the very people that have 
been denied a forum or defamed to 
prevent you from hearing or believing 
what they have to say. As your 
u n d e r s t a n d i n g d e e p e n s , y o u r 
perspectives may change. 
Be A Juror, Not A Judge 

Turn off the “judge” in your mind 
that evaluates and almost immediately 
discards new information that doesn’t 
fit preconceptions. Instead, turn on 
the “juror.” Listen with an open and 
inquisitive mind to all viewpoints and 
evidence. Focus on understanding, 
not judging other viewpoints and 
information. Wait until all evidence is 
in, all viewpoints understood, and 
you have had time to consider all 
inputs before making your judgments 
Think For Yourself 

Reach your own conclusions. If 
you allow it, your ideas and opinions 
will be made for you by plenty of 
others that want to do this - political 
parties, self-proclaimed “experts,” 
pundits, critics, columnists, talk 
shows, judges, award ceremonies, 
and more.
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Honor & Protect the Heroes
The more you learn, the more you 

may come to reassess who wears the 
white hats and the black hats. In fact, 
you may come to a complete reversal 
in your assessments. 
Support the Good Guys 

Support and protect those that are 
fighting for your values: 

• Help them succeed. 
• Buy their books. 
• Subscribe to their blogs, 

magazines, or websites. 
• Watch their videos. 
• Disseminate their ideas and 

information. 
• Contribute to their causes. 
• Send words of encouragement. 
• Speak up in their defense. 
• Create forums where they can 

present their ideas and 
information. 

• Get others to do the same. 
Challenge the Bad Guys 

When you discover those that are 
working to defeat your interests, do 
the opposite: 

• Expose them. 
• Challenge them. 
• Speak out with boldness. 
• Defeat them.

CHAPTER 6: WHAT YOU CAN DO   119

Declare Your Independence
Both Parties Guilty 

The two-party system no longer 
works. Both political parties are 
guilty of bringing our country to the 
precipice of economic ruin, and both 
are obstacles to restoration of 
financial prosperity. Furthermore, 
both have radically changed and no 
longer adhere to the principles they 
were founded on. 

If you are a Democrat, ask why you 
support a party that has: 

• burdened you with $1.4 trillion 
of debt in just 2009 alone. 

• exported our jobs and industries 
through so-called “free-trade.” 

• opened our borders to a flood of 
competitive labor. 

• opened the unions to illegal 
immigrants. 

• supported the subordination of 
the U.S. to the United Nations, 
NAFTA, and other world 
government programs. 

If you are a Republican, ask why 
you support a party that has: 

• thrown out all fiscal 
responsibility and burdened you 
with $7.5 trillion of new debt 
during just the Reagan and Bush 
administrations. 

• fought offensive wars around the 
globe in “defense” of everything 
but our borders. 

• assaulted privacy and due 
process by passing the Big 
Brother Act (the so.-called 
“Patriot” Act). 

Think Independently 
• Think independently. 
• Possibly register as an 

Independent. 

• Take a closer look at the 
independent candidates. 

Kick Them Out 
It is economic suicide to continue 

returning incumbents to Washington. 
They have intentionally driven us 
away from the American Dream, else 
utterly failed to preserve it. Either 
way, they are part of the problem, not 
the solution 

H o l d y o u r r e p r e s e n t a t i v e s 
accountable. Commit to monitor and 
evaluate them. Websites such as 
www.votesmart.org can help. What 
you want is action followed by 
results. 

No actions? 
No results? 

No vote. 

Se lect candidates for the ir 
substance, not their looks, white 
teeth, firm handshakes, debating 
skills, quick wit, or party affiliation. 

Attend townhall meetings. If they 
are not being held, demand they are. 
Demand questions be taken from the 
floor, not pre-submitted, and that 
video cameras be allowed. If not, 
immediately challenge this at the 
start of the meeting. Videotape the 
meetings and post the videos to 
YouTube. 

Actively work to defeat those who 
don’t measure up. Learn what your 
rights are to remove representatives 
from office, and how to do it. 

Find out who controls the voting 
system in your district, how it works, 
and what type of voting machines are 
used. If the voting machines do not 
leave an auditable paper trail, 
demand they be changed.

http://www.votesmart.org
http://www.votesmart.org
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Organize
Organize 
• Seek out, develop, and maintain 

relationships with others that share 
your concerns. Don’t waste time 
arguing. Focus on those who share 
your objectives and motivation. 

• Connect your group via the Internet 
or regularly scheduled meetings. 
Exchange email addresses. Create a 
social networking group. 

• Link in to other groups that share 
your concerns. 

• Establish an objective, a plan to 
achieve it, then execute. Perhaps 
your goal might be to defeat your 
Congressional representative at the 
next election. 

• You may discover deeper and more 
meaningful friendships among 
those you meet, than those you 
already know. If so, invest time in 
these new relationships. 

Share 
Share what you learn. If you search 

Wikipedia and YouTube for “Federal 
Reserve,” for example, forward the 
best links to your group. Ask others 
to do the same for you. Organize and 
save these links for future reference 
and to bring new members up to 
speed. Meet to discuss current events, 
share ideas , and analyze the 
candidates
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Engage
The Stakes Could Not Be 
Greater 

Most importantly, engage. Use 
your skills and talents to their best 
advantage in making a difference. 

There is a war going on for the 
future of the United States, indeed 
the world, and even the human race. 
It is not like any other war we know. 
The objectives of the opposition are 
repugnant to our founding principles;  
their weapons invisible; their  
skirmishes done by stealth and little 
understood. Yet this war has far 
greater impact on your prosperity 
than any other. At the very center of 
this battle is the power of a few to 
create money from others’ debts. 
From this, control of everything else 
follows. Engage, or continue being a 
victim. 
Make Time, Change Priorities 

To do this, you may have to change 
established routines and priorities. 
This is, perhaps, the hardest of all. 
But one way or the other, change is 
being forced on you anyway. 
Act With Urgency 

• Act with urgency. Time is 
running out. Our nation’s 
prosperity hangs in the balance. 

• Act with confidence. Confidence 
comes from knowledge. Once 
you have that knowledge, don’t 
let anyone deter you. 

• Speak with boldness. Go as a 
group. 

One Final Thought 
Stay focused. The more issues you 

and your group chase, the less you 
will accomplish and the more 
disagreements you will have. Since 
the money issue touches on all other 
issues, you may want to focus on it.
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Resources
Quoted Sources 

These are the sources quoted in the book. References show source number 
and, as appropriate, page number. For example, [01.50] refers to Secrets of the 
Federal Reserve, page 50. 
[01] The Secrets of the Federal Reserve, by Eustace Mullins, Published by 
Bankers Research Institute, PO Box 1105, Staunton, VA 24401. LOCC 
83-072665. The original book was printed in 1952 by Kasper and Horton, 
New York, under the title Mullins On The Federal Reserve. 

[02] The Coming Battle, by M.W. Walbert. First published in 1899 by W.B. 
Conkey Company, Chicago. Currently published by Walter Publishing & 
Research, PO Box 370, Merlin, OR 97532, 541-955-0117, fax 541-471-3000, 
www.thecomingbattle.com. ISBN 0-9656369-0-9. 

[03] Wikipedia - www.wikipedia.com 
[04] Paper Money of the United States, 16th edition, by Robert, Arthur, and 
Ira Friedberg. Published by The Coin & Currency Institute, P.O. Box 1057, 
Clifton, NJ 07014. ISBN 0-87184-516-4 and 1099-9981. 

Other Sources and Recommended Books 
End The Fed, by Ron Paul. Published by Grand Central Publishing. ISBN 
0446549193 or 978-0446549196, 2nd printing 2009. 

The Creature from Jekyll Island, by G. Edward Griffin. Published by American 
Media, PO Box 4646, Westlake Village, CA 91359. LOC 95-80322, ISBN 
0-912986-21-2 (soft cover) and 0-912986-32-8 (hardbound). First published 
in 1994. 

The Federal Reserve Act, Its Origin and Problems, by J. Laurence Laughlin, 
Emeritus Professor of Political Economy, University of Chicago. Published by 
The MacMillan Company, New York, May 1933. 

The History of Banks, by Richard Hildreth, Original edition: Milliard, Gray & 
Company, 1837. Current edition: Batoche Books Limited, 52 Eby Street 
South, Kitchener, Ontario, Canada N2G-3L1, email: batoche@gto.net. 

The House of Morgan Exposed and How To Defeat It, by H.L. Loucks. Printed 
in 1916 by H.L. Loucks, Watertown, South Dakota. 

The House of Morgan, by Lewis Corey, Published by Grosset & Dunlap, New 
York, 1930. 

The Riddle of Economics, by Elisha E. Garrison. First published by The 
MacMillan Company, New York, January, 1932. 

The Rise of the House of Rothschild, by Count Egon Caesar Corti. Translated 
from German by Brian and Beatrix Lunn. First published by Cosmopolitan 
Book Corporation in 1928. Published in 1972 by Western Islands, Belmont 
MA 02178. 

The Robber Barons, written by Matthew Josephson. First published by 
Harcourt, Brace and Company, New York, 1934, and printed by J.J. Little and 
Ives Company, New York.
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The Urgent Need for a Comprehensive Monetary Reform, a paper written by 
by Dr. W. Cleon Skousen, February, 1932. It can by downloaded from 
www.nccs.net/monetary_reform.html. 

The Wall Street Point of View, by Henry Clews. Published by Silver, Burdett 
and Company, 1900. 

The War on Gold, by Antony C. Sutton. Published by ’76 Press, P.O. Box 2686, 
Seal Beach, CA 90740. 1977. ISBN 0-89245-008-8. LOCC 77-72297. First 
published in 1977. 

Other Recommended Sources 
Executive Orders  
www.presidency.ucsb.edu/executive_orders.php 

Federal Government 
Main:  www.usa.gov 
Executive: www.usa.gov/Agencies/Federal/Executive.shtml  
Congress: www.usa.gov/Agencies/Federal/Legislative.shtml  
 www.opencongress.org  
Judicial: www.usa.gov/Agencies/Federal/Judicial.shtml 

Federal Reserve 
System: http://en.wikipedia.org/wiki/Federal_Reserve_System  
Chairmen: http://en.wikipedia.org/wiki/Chair_of_the_Federal_Reserve  
FRB-NY: http://en.wikipedia.org/wiki/Federal_Reserve_Bank_of_New_York 

Gold Prices  
Current: www.kitco.com 
Historical: www.measuringworth.org/gold/ 

Quotations 
http://quotes.liberty-tree.ca  
www.quotationspage.com 

Statistics 
www.usdebtclock.org 
www.shadowstats.com  
www.fedstats.gov 
www.census.gov/compendia/statab/ 

U.S. Presidents  
http://en.wikipedia.org/wiki/List_of_Presidents_of_the_United_States 

U.S. Supreme Court decisions  
www.findlaw.com/casecode/supreme.html  
http://openjurist.org/us 

U.S. Treasury Secretaries  
http://en.wikipedia.org/wiki/Treasury_Secretary 

YouTube: www.YouTube.com 
People To Pay Attention To 
Ron Paul and his son Rand Paul 
Glenn Beck 
John Dennis, former congressional challenger to Nancy Pelosi 



123   MONEY: DEFENDING YOUR PROSPERITY

Glossary
16th Amendment to the Constitution The 
amendment that purportedly gives 
Federal Government the power to 
impose a personal income tax. Its 
legitimacy is in question, both as to 
ratification, and to whether or not it 
created any new powers of taxation. 
73 

Agricultural Depression of 1920-1921 A 
d e p r e s s i o n c a u s e d b y b a n k s 
withholding credits from farmers, 
just at the time crops were to be 
harvested. It resulted in the loss of 
private lands, and the bankruptcy of 
community banks. 82 

Aldrich Plan The central bank plan put 
forth by Senator Nelson Aldrich and 
others. It was defeated by the efforts 
of Congressman Lindbergh, Senator 
LaFollette, and others. However, the 
Federal Reserve Act succeeded, and 
the two were little different in effect. 
75 

Aldrich-Vreeland Act The Act passed 
May 30, 1908 that created the 
National Monetary Commission, and 
permitted larger national banks to 
both collude and issue emergency 
paper dollars backed by just about 
any securities held by the banks, not 
just government bonds. 72 

AMLF see Asset Backed Commercial 
Paper Money. 

Andy Stern Current president of SEIU, 
close advisor to President Barack 
Obama, and an advocate of “workers 
of the world unite.” Records show he 
visited the White House in 2009 on 
average once a week. SEIU members 
were deployed to counter tea party 
members at town halls in the 
summer of 2009. 

Annuit Coeptis see Novus Ordo 
Seclorum. 

Anti-Silverites Individuals who fought 
to demonetize silver, and without 
Constitutional amendment. 59 

appreciation A gain in value of a 
home or other item. The problem is 
this is, for tax and other purposes, 
measured in bank dollars, not 
constant dollars, therefore giving the 
illusion of greater returns than are 
real. 29, 99 

Articles of Confederation and Perpetual 
Union The original constitution of the 
United States. It established a 
voluntary coalition of sovereign 
States. 37 

Asset Backed Commercial Paper Money 
Market Mutual Fund Liquidity Facility A 
newly created ability that gives 
certain chosen banks a competitive 
advantage by obtaining borrowing 
directly from the Federal Reserve at 
low interest rates. 88 

bank cycles The term used in this book 
to express the view economic cycles 
are caused by bank actions, not the 
other way around. 32 

bank dollar A term used in this book to 
differentiate Constitutional dollars 
(gold and silver coin) vs. Federal 
Reserve Notes and vapors (bank 
dollars). Bank dollars typically 
decline in value, so they are not a 
good measure of real value. 94-98 

bank money Used interchangeably 
with bank dollar. 

Bank of England The central bank of 
England. Like the Federal Reserve 
that followed, it is a privately-owned 
and controlled bank to which Britain 
is in debt. 38 

Bank of North America The first effort to 
establish a central bank in the 
United States. Robert Morris and 
Alexander Hamilton were behind it. 
It was privately-owned and included 
shareholders. 39 

Bank of Pennsylvania The state-
chartered bank founded by Robert 
Morris that became the Bank of 
North America. 39 
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bank panics Financial panics caused 
by banks not returning money to 
depositors, and in the worst case 
causing some depositors to run out 
of money, miss payments, and 
b e c o m e i n s o l v e n t . T h e y a r e 
symptoms of a fractional reserve 
system, since only a fraction of 
money is kept in the bank. In the 
1800s, bank panics were frequently 
caused by the efforts of one bank to 
defeat a competing bank. Bank 
panics were frequently followed by 
recessions and even depressions. 12 

banknotes Pieces of paper issued by 
banks promising delivery of money. 
They are bank money, and became 
fiat currency with the National 
Banking Act of February 25, 1863. 
F e d e r a l R e s e r v e N o t e s a r e 
banknotes. 14 

barter An economic system where one 
commodity is exchanged directly for 
another. No money is used. 5 

bimetallism The term used to describe 
the Constitutional adoption of two 
metals, gold and silver, as money. 41 

Black Tuesday The onset of the Great 
Depression. 82 

bondage A form of slavery, whereby 
one is bonded to serve for another. 
As used in this book, bondage refers 
to a perpetual state of indentured 
servitude. 25, 67, 108 

bondage wheel The term used in this 
book to describe an endless and self-
reinforcing monetary system that 
puts and keeps people in bondage, 
laboring to repay debts without ever 
getting out of debt, not unlike a 
hamster spinning in its wheel but 
getting nowhere. 108, 110  

Bull Moose Party The independent 
party that Teddy Roosevelt ran 
under in the 1912 presidential 
election. It existed only for this one 
election. It split the conservative 
vote and resulted in the defeat of the 
popular incumbent president, 
William Howard Taft (R), in favor of 

the l i t t le-known and austere 
Woodrow Wilson (D). 77 

business cycles The term used to 
blame recessions and depressions on 
some inherent instability in the 
relationship between consumers and 
business. 32 

California Gold Rush 41, 48 
Can’t Vote, Can’t Contribute A proposal 
to prohibit political candidates from 
receiving campaign contributions 
from anyone other that their 
constituents. 111 

Cap-and-Trade Proposed legislation 
with the alleged objective of ending 
global warming. Critical thinkers 
believe the real objective is to create 
a world government, funded by a 
world tax, that dictates to nations 
what they can and cannot do and 
redistributes the wealth. 101, 106 

central banker A person or family that 
creates or controls a nation’s central 
bank. 15, 107 

central bank A monopolistic and 
national bank that controls a 
nation’s money supply, and to whom 
the government goes in debt. 
Typically, these are privately-owned 
banks, and include foreign interests 
as shareholders. 37 

certificate A paper currency certified to 
be 100% backed by, and redeemable 
in gold or silver. 11, 55-56, 59 

charter Government authorization to 
operate as an organization. Federally 
chartered organizations are now 
referred to as corporations. The term 
is used as a verb to describe the act, 
or as a noun to describe the status or 
document. 53 
Chase Manhattan Bank Rockefeller’s 
bank. It funded the United Nations 
and acted as its central bank. The 
company merged with J.P. Morgan 
& Company to become JPMorgan 
Chase. 79 

check kiting The issuance of checks 
without money to back them up.  
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Fractional reserve banking is a form 
of check kiting. 17 

circulation The distribution and use of 
money in an economy. Money thus 
distributed and used is said to be in 
circulation. 10 

Civil War 49, 94 
Class A Directors The 3 directors of 
each Federal Reserve Bank that 
represent the banks. 85 

Class B Directors The 3 directors of 
each Federal Reserve Bank that 
allegedly represent business. The 
member banks appoint them. 85 

Class C Directors The 3 directors of 
each Federal Reserve Bank that 
allegedly represent the People. The 
Federal Reserve Board of Governors 
appoints them. 85 

Cloward-Piven Strategy A strategy to 
intentionally implode an economy in 
order to restructure government and 
insure the redistribution of wealth. 
It is named for its authors, the 
radicals Richard Cloward and 
Frances Piven. 104 

Coinage Act of 1792. 23 
Coinage Act of 1834. 23 
Colonial Scrip Paper currency issued 
by the colonies, debt-free, prior to 
the Revolutionary War. It gave the 
Colonies the means to rule their own 
economies free of British control. 36 

Commercial Paper Funding Facility A 
newly created ability that gives 
certa in chosen non-f inancia l 
c o r p o r a t i o n s a c o m p e t i t i v e 
advantage by borrowing directly 
from the Federal Reserve at low 
interest rates. 88 

Comstock Lode The largest discovery 
of silver ore in the United States. 
First disclosed in 1859, it arrived 
just in time to provide a growing 
nation a growing debt-free currency. 
41, 48 

consol A debt that can never be 
repaid. 38 

conspiracy theorist The term used to 
defame or ridicule a person as being 
a kook, and his or her ideas as crazy. 

In truth, most are concerned citizens 
that have studied historical events 
and reached conclusions that are 
detrimental to the interests of the 
M o n e y P o w e r s a n d o t h e r 
internationalists. 74 

constant dollar The term used in this 
book for the value of a (bank) dollar 
at the time of acquisition of a home 
or anything else. It is measured in 
ounces of gold based on the price of 
gold at the time. If gold at the time 
of acquisition is $100/oz., then the 
constant dollar value is set at 1/100th 
oz. of gold. 96, 100 

constant value The term used by this 
book to measure the true value of a 
home or anything else. For example, 
the true value of a home purchased 
for $100,000 when gold sold for 
$100/oz was 1,000 oz. of gold. If the 
home is worth $1,000,000 today 
(i.e., 1,000,000 bank dollars) but the 
price of gold is $1,000/oz., the 
house is still valued at 1,000 oz. and 
the true value of the home has not 
changed. Rather, the true value of 
the bank dollar declined by a factor 
of ten. 96, 100 

Continentals Paper currency issued by 
the Congress of the Confederation to 
fight the Revolutionary War. So 
many were issued, they depreciated 
i n v a l u e t o a l m o s t n o t h i n g . 
Alexander Hamilton had the Federal 
Government redeem them at full 
face value. This enriched his allies, 
who in a short time were able to buy 
Continentals at next to nothing and 
sell them weeks later for up to 100X 
as much, and put the newly created 
Federal Government immediately 
into debt. 36 

court factor The individual that 
controlled, and invested at usury, a 
monarch’s money. Christians were 
barred by their religion from 
charging usury. This changed 
sometime in the 20th century. 15, 37 
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CPFF See Commercial Paper Funding 
Facility. 

cycles See bank cycles and business 
cycles. 

death tax The estate tax. It insures that 
homes and other properties remain 
in mortgage from one generation to 
the next. 101 

debt 67, 102, 109 
debt bondage An arrangement 
whereby one is forced to repay a 
loan with labor in lieu of currency. 
See bondage. 

debt consolidation The aggregation of 
many debts into one. Alexander 
Hamilton put the newly-created 
Federal Government in debt when 
he aggregated all of the States debt 
and turned them into Federal 
Government debts. 45 

debt monetization The use of one’s 
debts, one notes, as money. This is 
how banks create money using 
banknotes. 16 

Demand Notes A paper currency 
printed and issued by the U.S. 
Government from August 1861 to 
April 1862 to fund the start of the 
Civil War. There were redeemable in 
gold or silver upon demand of the 
holder, hence the name. Also known 
as greenbacks. They were authorized 
b y A b r a h a m L i n c o l n , w h o 
rationalized that the Constitutional 
requirement for gold and silver coin 
could be set aside in a national 
emergency. 51, 52, 140 

demonetization The termination of 
some item or commodity as money. 
19, 35, 63-65, 94 

denomination A standardized amount 
of money. For example, the standard 
denominations for Federal Reserve 
Notes are $1.00, $5.00, $10.00, 
$50.00, and $100.00. 11 

depressions (list) 105 
discount rate The interest rate the 
Federal Reserve charges member 
banks. 88 

DJIA Dow Jones Industrial Average. 

dollar A defined weight and purity of 
gold or silver coin. Paper currencies 
and vapors are not dollars. 21, 23, 94 

Dow Jones Industrial Average 98 
elastic currency Money that can be 
created in virtually any quantity and 
at practically no cost. Papers and 
vapors are the common forms. By 
contrast, gold and silver are hard 
currencies. 13 

enumerated powers The powers given 
to the Federal Government in the 
Constitution. They are listed and 
spelled out, i.e., enumerated. The 
C o n s t i t u t i o n a n d t h e 1 0 t h 
Amendment were a covenant 
between the People and the 
government they created. The 
government’s powers would be 
limited and could not be changed 
without the People’s consent 
through a defined process of 
Constitutional Amendment. Those 
that argue otherwise seek a 
totalitarian government, established 
without consent. 41 

estate tax See death tax. 
European Union A regional government 
created by extending the federalist 
model to the aggregation of nations 
within a region. There is an 
established plan to subjugate all 
n a t i o n s i n t o a f e w r e g i o n a l 
governments, which then form the 
basis of a world government. NAFTA 
was the first step in this direction for 
the United States. 90 

Eustace Mullins Author of the book 
Secrets of the Federal Reserve. He 
was the pioneer in uncovering the 
Jekyll Island conspiracy, and the 
c o n n e c t i o n b e t w e e n t h e 
international banking elite and the 
Federal Reserve. 118 

Executive Order 11110 The executive 
order issued by President John 
Fitzgerald Kennedy to restart the 
printing and issuance of debt- and 
interest-free Demand Notes backed 
by silver in the U.S. Treasury. JFK  
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was assassinated weeks later. The 
practice was immediately stopped 
and all such Notes withdrawn from 
circulation. 64 

Executive Order 6102 The executive 
order issued by President Franklin 
D. Roosevelt that confiscated the 
People’s gold and gold certificates 
and delivered them to the privately-
owned Federal Reserve Banks. This 
Order was entirely unconstitutional, 
as gold and silver are the only 
Constitutional currency. The next 
year, FDR took more than 40% of 
the People’s savings by devaluing the 
Federal Reserve Notes they had been 
forced to accept. 63 

FAC Federal Advisory Council. 84, 87, 
89 

FBR-NY see Federal Reserve Bank of 
New York. 

federal A word used to describe our 
national government. It was used in 
naming the Federal Reserve Banks 
to give the appearance of their being 
government agencies, when in fact 
t h e y a r e p r i v a t e l y - o w n e d 
corporations and no more federal 
than Federal Express. 70 

Federal Advisory Council 84 
Federal Open Market Committee It 
oversees funding of the Federal 
government, as well as oversees 
market operations. 80, 84, 86, 91 

Federal Reserve Act The legislation that 
created the Federal Reserve System. 
President Woodrow Wilson signed it 
on December 23, 1913, two days 
before Christmas.78, 81 

Federal Reserve Bank Notes see Federal 
Reserve Notes. 

Federal Reserve Bank of New York (FRB-
NY) 62, 89, 91 

Federal Reserve Bank One of twelve 
privately-owned national banks that 
control the nation’s money supply. 
70, 84-85 

Federal Reserve Board A cartel that 
allows the Federal Reserve Banks to 
collude on monetary policies. A 
similar organization for any other 

industry would be considered a 
violation of anti-trust and illegal. It 
is not a U.S. Government agency, 
b u t r a t h e r a n i n d e p e n d e n t 
organization. It consists of 7 
governors, who serve staggered 14-
year terms to prevent any President 
from controlling the Board. 84, 87 

Federal Reserve Notes A paper currency 
printed by the Government but 
issued into circulation by the Federal 
Reserve Banks. There are two 
categories. Federal Reserve Bank 
Notes were issued by individual 
Banks, and could only be redeemed 
at that Bank. They were retired in 
1945. Federal Reserve Notes are 
issued by the System as a whole, and 
is the only type produced today. 
They cannot be redeemed for 
anything but vapors. 16, 62, 145-146 

Federal Reserve System The central 
banking system in the United States. 
It is comprised of 12 privately-
owned Federal Reserve Banks, of 
which the Federal Reserve Bank of 
New York is by far the most 
p o w e r f u l , a n d a n u m b e r o f 
governing agencies. 91 

fiat Government edict. 15 
fiat currency A currency forced upon 
the People by Government edict, 
typically paper. 15 

First Charter Period The first 20-year 
charter of the National Bank Act. It 
ran from 1863 to 1883. 57 

FOMC see Federal Open Market 
Committee. 

foreign market operations The purchase 
and sale of foreign currencies. These 
operations are overseen by the 
FOMC, but managed by the Federal 
Reserve Bank of New York. 86 

foreign policy 90 
fractional reserve banking A monetary 
system that allows the money supply 
to be inflated up to 10 times or more 
beyond the actual assets that form 
its base. 12, 13 
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free trade A policy promoted largely by 
the international banking elite that 
has resulted in the exportation of 
America’s technologies, industries, 
and jobs, and created mammoth 
trade deficits. 106 

Freemasonry A secret society created 
by infiltrating, then taking over the 
mason’s guild, and turning it into a 
politically active organization. It was 
taken over by the Illuminati in 1783. 
37, 42 

gold 8, 139 
gold certificates Paper currencies that 
were 100% backed by gold reserves 
and redeemable in gold. They were 
printed from 1863 until 1928. They 
were confiscated by President 
Franklin D. Roosevelt. 11, 55-56, 143 

gold dollar A specific weight and purity 
of gold. Gold coins are one of only 
two Constitutional currencies, the 
other being silver coins. Amazingly, 
both have been declared illegal to 
use as currency. 139 

gold receipts Written pledges issued by 
goldsmiths to return a depositor’s 
gold upon demand. They evolved 
into gold certificates, so-named 
because the gold deposits and 
redemption rights were certified. 9, 
10 

Goldman Sachs 2-3 
Great Depression 82 
Great Seal of the United States 148 
greenbacks The name given to 
Abraham Lincoln’s Demand Notes 
due to the green ink on the back. 
Unfortunately, this name was also 
used to describe United States Notes 
and Federal Reserve Notes. Despite 
similar appearances, subsequent 
n o t e s o f f e r e d s u b s t a n t i a l l y 
diminished rights. 23, 51 

hard currency A currency made from 
something tangible that cannot be 
created out of thin air. Limited 
availability helps to maintain the 
value of the currency. Gold and 

silver are the most universally 
accepted hard currencies. 16 

Hazard Circular 52, 58 
healthcare 104 
Illuminati A secret society created May 
1, 1776, two months prior to the 
Declaration of Independence, by 
Professor Adam Weishaupt with 
Rothschild’s backing. It seized 
control of Freemasonry in 1783. Its 
apparent purpose is to create a 
secular new world order, words that 
appear in Latin on the Great Seal of 
the United States. The commonly 
used symbols are flames, rays of 
light, or a pyramid with a bright or 
lit apex, all suggesting the bringing 
forth of light to the world. Examples 
are to be found everywhere, such as 
the Statue of Liberty, the elevator 
doors of the Empire State Building, 
and the Luxor Hotel in Las Vegas. 37 

implied powers The premise that there 
are no l imits to the Federal 
Government’s powers, that the 
Constitution implies more powers 
than it actually enumerates. This 
view directly contradicts the intent 
and the explicit wording of the 
C o n s t i t u t i o n a n d t h e T e n t h 
Amendment. Alexander Hamilton, a 
monarchist and the man behind the 
overthrow of the Art ic les of 
Confederation, was first to make this 
argument. 43 

income tax 73 
indentured servant A person that is 
contractually obliged to work for 
another. A mortgage is a form of 
indentured servitude. 67 

indentured servitude See indentured 
servant. 

independent The term used by Federal 
Reserve officials to assert their 
independence of the United States 
Government. Despite the repeated 
efforts of Ron Paul and other 
Congressmen and Senators before 
him, the Federal Reserve has  
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defeated all attempts to audit its 
books. 70 

inflation 1. An increase in prices. 2. An 
increase in the money supply 
resulting in devaluation of the 
dollar, and hence an increase in 
prices. Of these two definitions, the 
first is the one mostly commonly 
understood; however, the second is 
the most factual. 28, 30-31, 94-100 

interest A euphemism for usury. It is 
the lender’s profit, calculated as a 
percentage of the loan amount, to be 
paid every year. Over the life of a 
home mortgage, the interest is 
typically several times larger than 
the loan itself. 26 

issue, issuance The injection of money 
into circulation. This is distinct from 
the printing of money, as today’s 
Federal Reserve Notes are printed 
by Government but issued by the 
banks. There are at least three ways 
to issue money into circulation. 
Historically, the People did it 
themselves through the free coinage 
of silver and gold. It could also be 
accomplished by Government 
paying its expenses with its own 
Notes. Today, however, this is only 
done by bank loans, i.e., debt 
monetization. 35, 53-54, 138 

J.P. Morgan & Company 79 
Jay Cooke circular. 58 
Jekyll Island An island once owned by 
J.P. Morgan and other wealthy 
families. It was the location of a 
secret meeting in which various New 
York banking , po l i t i ca l , and 
governments interests colluded to 
write the plan that later became the 
Federal Reserve Act. 74, 89 

JPMorgan Chase 79, 90 
Jubilee Decade A proposed national 
program that would make the homes 
of U.S. citizens debt-free within 10 
years. 114 

Katharine Meyer Graham The daughter 
of Eugene Myer, Jr. She inherited 
control of the Washington Post 

upon the death of her husband, the 
paper responsible for outing 
President Nixon from office. 90 

Kuhn, Loeb & Company A highly 
i n f l u e n t i a l N e w Y o r k - b a s e d 
investment firm in the late 1800’s 
and early 1900’s founded by 
Abraham Kuhn and Solomon Loeb. 
Its members included Paul Warburg, 
author of the Federal Reserve Plan. 
79 

League of Nations The first attempt to 
establish a world government. It 
failed in part because the United 
States refused to join. 106 

Legal Tender Notes see United States 
Notes 

loosening Monetary policies that 
facilitate an increase in lending 
activity. These include lower interest 
rates and less stringent qualification 
criteria. The reverse policy is 
tightening. 

M . M . Wa r b u r g & C o m p a n y Paul 
Warburg’s family bank in Germany. 
72, 79 

M.W. Walbert Author of the book The 
Coming Battle, an excellent resource 
to understand the evolution of our 
monetary system from the nation’s 
founding through the end of the 19th 
century. 118 

M0-M3 The various components that 
are considered to be part of the 
money supply. 22, 66 

M4 The term used in this book to refer 
to that portion of the money supply 
that consists of loans to foreign 
governments and entities. 22 

Matrix The term used in this book to 
refer to the bank’s computer system, 
the surreal world where electronic 
money (called vapors in this book) 
circulates. 21, 66-67 

Medicaid 104 
Medicare 104 
Medium of Exchange A commodity used 
as money to facilitate transactions. 6 
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member bank A bank that is a member 
of its regional Federal Reserve Bank. 
85 

MMIFF see Money Market Investor 
Funding Facility. 

modern banking The term used to 
distinguish today’s monetary system 
from what came before. The term 
“modern” makes it sound good, but 
today’s system of a monopoly, debt-
monetized, fiat elastic currency 
makes it reminiscent of banking 
schemes of old. 37 

MOE see Medium of Exchange. 
monetary base The foundation upon 
which an elastic currency is built. It 
used to be gold and silver. Today, it 
is debt. 17 

monetization The adoption of some 
item or commodity as money. This 
can be voluntary or involuntary 
(fiat). Historically, gold, silver, and 
s i m i l a r c o m m o d i t i e s w e r e 
voluntarily accepted as money. 
Paper money is always a fiat 
currency. 35 

money 6, 15, 22-23, 138 
Money Market Investor Funding Facility A 
newly created Federal Reserve Bank 
policy that selectively allows chosen 
New York money market mutual 
funds a competitive advantage by 
borrowing directly from the Federal 
Reserve Bank of New York at 
preferred interest rates. 88 

money supply The total of all money in 
circulation. The term sounds 
straightforward, but hides the 
complexity of what constitutes 
money, and how much of the money 
supply consists of what type of 
money. 17, 22, 66 

mortgage A signed document that 
pledges interest in a property, 
usually a home, to a lender as 
security for repayment of a debt. It 
comes from the French: mort 
meaning death, and gage meaning a 
pledge or a guarantee; in short, a 
death pledge. It is a form of 
indentured servitude. 24, 67 

NAFTA North American Free Trade 
Agreement. Many believe it to be a 
step toward the subjugation of U.S. 
s o v e r e i g n t y t o a r e g i o n a l 
government. 90, 106 

national bank A bank authorized 
( c h a r t e r e d ) b y t h e F e d e r a l 
government rather than a state 
government. This practice first 
became legal as a result of the 1863 
National Banking Act. 53 

National Bank Notes Banknotes issued 
by a Federally-chartered bank, i.e., a 
national bank. Federal Reserve Notes 
are national banknotes. 53, 142 

national debt The debt placed on the 
People of the United States by its 
federal government. 102-103, 106 

National Monetary Commission The 
commission created and chaired by 
Senator Nelson Aldrich, allegedly to 
develop proposals on how to reform 
the monetary system to stabilize the 
value of the dollar. In hindsight, it 
appears to have been a cover for the 
international money elite to create a 
permanent, privately-owned central 
bank in the United States. The actual 
proposal was developed at the Jekyll 
Island meeting. 72, 74, 76 

Novus Ordo Seclorum Latin for Secular 
New World Order. These words 
appear in the Great Seal of the 
United States along with the words 
Annuit Coeptis, Latin for Year of 
Birth, and the date 1776 printed in 
Roman numerals at the bottom of 
the pyramid. The Seal was adopted 
June 20, 1782, but not used because 
of its obvious Masonic design until 
in was added to Federal Reserve 
Notes in 1935 during Franklin D. 
Roosevelt’s administration. It is 
round because it was designed for 
use on gold or silver coins. 37 

national bank A bank authorized 
( c h a r t e r e d ) b y t h e F e d e r a l 
government rather than a state  
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government. This practice first 
became legal as a result of the 1863 
National Banking Act. 53 

national banknotes Banknotes issued by 
a Federally-chartered bank, i.e., a 
national bank. Federal Reserve 
Notes are national banknotes. 53 

national debt The debt placed on the 
People of the United States by its 
federal government. 102, 103, 106 

National Monetary Commission The 
commission created and chaired by 
Senator Nelson Aldrich, allegedly to 
develop proposals on how to reform 
the monetary system to stabilize the 
value of the dollar. In hindsight, it 
appears to have been a cover for the 
international money elite to create a 
permanent, privately-owned central 
bank in the United States. The actual 
proposal was developed at the Jekyll 
Island meeting. 72, 74, 76 

Novus Ordo Seclorum Latin for Secular 
New World Order. These words 
appear in the Great Seal of the 
United States along with the words 
Annuit Coeptis, Latin for Year of 
Birth, and the date 1776 printed in 
Roman numerals at the bottom of 
the pyramid. The Seal was adopted 
June 20, 1782, but not used because 
of its obvious Masonic design until 
in was added to Federal Reserve 
Notes in 1935 during Franklin D. 
Roosevelt’s administration. It is 
round because it was designed for 
use on gold or silver coins. 37, 148 

specie Coins. 
obligation clause Wording printed on 
paper currencies to express the 
o b l i g a t i o n s o f t h e i s s u e r . 
Historically, it was a pledge to return 
to the depositor his or her gold or 
silver upon demand. No such clause 
exists on today’s Federal Reserve 
Notes. 9, 11 

open market operations The purchase 
and sale of Federal Government 
debts through the banking system. 
These operations are overseen by the 

FOMC, but are managed by the 
Federal Reserve Bank of New York. 
When the Federal Reserve purchases 
government debts, it creates money. 
When is sells governments debts, it 
destroys money. Thus, open market 
operations control that portion of 
the money supply that is due to 
Government debt. 86, 88 

Patriot Act An act passed in emergency 
and without Congressional review 
following the 9-11 attacks. It is more 
accurately described as the Big 
Brother Act. 120 

PDCF see Primary Dealer Credit 
Security. 

Primary Dealer Credit Security A newly 
created ability for New York City’s 
primary dealers to dump non-
residential problems debts in 
exchange for new money at low 
interest rates. In effect, it allows the 
tab to be passed to the People. 88 

primary dealer Designated New York 
banks and security broker-dealers 
permitted to trade Government 
debts with the Federal Reserve Bank 
of New York. There are currently 18. 
Essentially, the FRB-NY and these 
18 banks control the issuance of 
government debt. 62, 88 

print The method of creating a paper 
currency. Printing and issuing money 
are two different activities. Today’s 
Federal Reserve Notes are printed by 
the U.S. Government, but issued into 
circulation by the banks, through 
debt-monetization. 53, 54, 138 

private property Property that is owned 
b y i n d i v i d u a l s . K a r l M a r x 
determined that lands ownership 
was the fundamental means of 
wealth production, so to deny the 
accumulation of personal wealth, he 
called for the abolition of private 
property. We no longer have private 
property in this country, despite 
appearances to the contrary. We 
have a third form of land ownership  
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– bank ownership. Amazingly, over 
95% of al l homes are under 
mortgage, and have remained in 
mortgage from owner and one 
generation to the next. 114 

promissory note A written promise to 
repay a debt. 24 

public option A euphemism for 
socialized medicine, as is the 
expression single-payer healthcare. 
104 

Pujo Committee The Committee 
e s t a b l i s h e d t o i n v e s t i g a t e 
Congressman Charles Lindbergh, 
Sr.’ charges against the Money 
Power. The committee was bogus 
and almost entirely controlled by the 
N e w Y o r k a t t o r n e y S a m u e l 
Untermyer. Lindbergh and other 
critics of the Money Power were 
never called or allowed to testify. 76 

pyramid scheme A scheme for 
defrauding people of their money by 
using new investments to pay 
original investors exceptional 
returns, and thus encourage more 
new investors. Eventually, the 
scheme collapses from the inability 
to obtain enough new investors. 17 

real value See constant value. 
receipt A written acknowledgment that 
something has been received by one 
person from another, often with a 
pledge to return it upon request. A 
coat check serves as confirmation 
that a coat has been left with the 
hotel, for example, and will be 
returned when requested. In the 
book, it is shown how gold receipts 
and banknotes evolved into money. 9 

recessions (list) 105 
redeem To retrieve one’s gold, silver, 
or other valuable by returning the 
bank’s note (promise) in exchange. 
11, 138 

regional government A government 
authority that subordinates several 
sovereign states under the umbrella 
of a newly centralized government. 
It is a step toward a single world 
g o v e r n m e n t i n w h i c h a l l 

governments, including the United 
States, are subordinated into a few 
regional governments, which in turn 
are put under the control of a single 
world government. These include 
the European Union, Americas 
Union, Asian Union, African Union. 
The same federalist model and 
arguments used to subordinate the 
sovereign States to a single federal 
government are being used once 
again. 106 

reserve requirement 1. That portion of 
customer deposits actually kept in a 
bank. 2. That portion of the money 
supply consisting of real assets such 
as gold or silver. Under the Federal 
Reserve System, portions of each 
bank’s reserves are held at the local 
member, the regional Federal 
Reserve Bank, and the Federal 
Reserve Bank of New York. This flow 
of reserves from the country to the 
FRB-NY is part of the reason the 
New York banks reign supreme. 88 

Richard Cloward One of two radicals 
that authored the Cloward-Piven 
strategy to intentionally implode the 
U.S. economy in order to bring 
about a restructured government 
and the redistribution of wealth. 104 

savings 96-97 
scrip A paper currency that is not 
legal tender. War scrip is one form 
of this. 36, 51 

seals Emblems printed on paper 
money to authenticate the printer, 
issuer, and/or guarantor. 147 

Second Charter Period The second 20-
year charter of the National Bank 
Act. It ran from 1883 to 1903. 60 

S E I U s e e S e r v i c e E m p l o y e e s 
International Union. 

Service Employees International Union A 
union that represents government 
employees and other service people. 
The current president is Andy Stern, 
one of President Barack Obama’s 
closest advisors. Under Stern’s  
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leadership, with Obama’s support, 
the plan is to unite the workers of 
the world into a global union. Since 
S E I U ’ s m e m b e r s a r e l a r g e l y 
government workers, Stern plans to 
create and control an international 
government class. This plan is a 
direct threat to the principle of a 
government of, by, and for the 
People. 

silver 8 
silver certificates Paper currencies that 
were 100% backed by silver reserves 
and redeemable in silver. They were 
first printed following the Bland-
Allison Act of 1878. 59, 144 

silver dollars Silver coins of a certain 
weight and purity declared by 
Congress to have a value of one 
dollar. Silver coins are one of only 
two Constitutional currencies, the 
other being gold coins. Both have 
been declared illegal to use as 
currency without Constitutional 
amendment. The central bankers 
declared war on their issuance, and 
won. Coinage ceased altogether in 
1904, resumed in 1921, ceased in 
1928, and resumed in 1934 but for 
only two years. No more silver 
dollars were minted until 316,000+ 
were coined starting in May 1965. 
However, the U.S. Treasury refused 
to put these in circulation and 
melted them down instead. 59, 139 

Silverites Constitutionalists that 
fought to restore silver dollars. Most 
notable among these was William 
Jennings Bryan, who ran for 
President in 1900 and lost. 59 

Social Security 104 
socialism 104 
sovereignty 106 
State Bank Notes Paper currency issued 
by State-chartered banks. 52 

symbolism 148 
TAF see Term Auction Facility. 
taxes 101 
Term Auction Facility A newly-created 
abi l i ty for member banks to 
anonymously dump problem debts 

on the People in exchange for new 
money at low interest rates. 88 

Term Securities Lending Facility A newly 
created ability for New York City’s 
primary dealers to dump problem 
home-backed loans in exchange for 
Treasury Securities. 88 

The Matrix see Matrix. 
Third Charter Period the third and final 
20-year charter of the National Bank 
Act. It ran from 1903 to 1923. 61 

tightening A policy of slowing the 
growth of, or even reducing, the 
money supply. These policies 
include higher interest rates and 
stricter lending guidelines. 18 

TSLF see Term Securities Lending 
Facility. 

United Nations 90 
United States Notes A paper currency 
printed and issued by Government, 
that replaced the short-lived Demand 
Notes. They appear almost identical to 
Demand Notes except for two hardly-
noticeable but highly significant 
changes: the promise of redemption 
on demand was removed, as was the 
obligation of Government to accept 
them in payment of public dues. These 
Notes were soon replaced by National 
Bank Notes, which put the issuance of 
money in the hands of the banks. 51, 
52, 140-141 

usury The historical term for interest. 
Today, the two terms co-exist with 
different meanings. Interest implies 
a legal and morally acceptable level 
of profit, while usury implies an 
illegal and immoral level of profit. 
The legal boundary between interest 
and usury used to be 12%. That limit 
was blown away when Federal 
Reserve Chairman Arthur Burns 
raised home mortgage rates as high 
as 20% or more, and has never been 
restored. Today, credit card rates as 
high as 30% are in effect, and 
considered legal. The term usury is 
used in this book interchangeably  
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with interest to emphasize a point. 
26, 31 

vapors The term used by this book for 
electronic debits and credits that are 
treated like money, but that have no 
physical existence or value outside of 
The Matrix. 20-21, 35, 66 

vig Gangster terminology for usury. It 
is an abbreviation of vigorish, a fee 
charged by bookies. The vig is also 
known as juice or the take. 12, 26 

War of 1812 46, 94 
wars (list) 103 
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People
Aaron Burr was the nation’s third Vice 
President, to President Thomas 
Jefferson. He killed Alexander 
Hamilton in a duel. 43 

Abraham Lincoln The nation’s 16th 
President. He is hailed as one of the 
nation’s best presidents. However, 
he abandoned the Constitution, 
b r o u g h t p a p e r m o n e y b a c k , 
unleashed the money power, and 
nearly bankrupted the country. His 
decisions, perhaps intentionally, 
fundamentally changed the direction 
of the country and who would 
control it. 49 

Abram Piatt Andrew Jr. Assistant 
Secretary of the U.S. Treasury, and 
attendee at the November 1910 
Jekyll Island meeting. 74 

Alexander Hamilton The nation’s first 
Treasury Secretary. Born Alexander 
Lavien on the island of Nevis in the 
Caribbean Sea, he is believed by 
some to have been a Rothschild 
agent, accounting for his rise from 
anonymity to a leading force in the 
formation of the nation. He was 
successful in overthrowing the 
Confederation in favor of a strong 
central government, authored two-
thirds of the Federalist Papers that 
argued in favor of ratifying the U.S. 
Constitution, and established the 
nation’s first central bank, the First 
Bank of the United States. He was 
killed by Vice President Aaron Burr 
in a duel. 39, 43, 45 

Amschel Mayer Rothschild Creator of 
central banking as a means to rule 
the world, founder of a council of 
court factors to effect his vision 
economically, and a founder of the 
Illuminati to enact his vision 
politically. 36 

Andrew Jackson was the nation’s 
seventh President (1829-1837), and 
the only President in U.S. history to 
eliminate all Federal debt. He 

defeated the Second Bank of the 
United States, and was quoted as 
saving to the international bankers 
“You are a den of vipers and thieves. 
I intend to rout you out, and by the 
grace of the Eternal God, will rout 
you out.” In the middle of his fight 
with the Bank, there was an 
assassination attempt on his life, the 
first assassination attempt on a U.S. 
President. 46 

Arsene Pujo Chairman of the Pujo 
Committee. 76 

Barack Obama The nation’s 44th 
President. 95 

Baron Alfred Rothschild A descendent of 
Nathan Rothschild, of the London 
branch of the Rothschild Dynasty. 
Some considered him considered the 
mastermind of the Aldrich Plan and 
Federal Reserve Act. 78 

Ben Bernanke The current Federal 
Reserve Chairman. He analyzed the 
Great Depression and determined it 
was caused by the Federal Reserve. 82 

Benjamin Strong A J.P Morgan 
lieutenant, and attendee at the 
November 1910 Jekyll Island 
meeting. He was made Governor of 
the Federal Reserve Bank of New 
York following passage of the Federal 
Reserve Act. In that position, he 
made a deal with Bank of England 
Governor Montagu Norman to ship 
gold from the U.S. to Britain in the 
late 1920’s, a policy that led to the 
Great Depression. 74, 81-82 

Carter Glass (D-VA) was a Congressman 
(1902-1916) and became Chairman of 
the House Committee of Banking and 
Currency (1913-1918) following the 
election of President Woodrow 
Wilson. He championed the Federal 
Reserve Act, and took the lead in 
creating the impression it was vastly 
different from the Aldrich Plan, when  
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in fact both plans created a central 
bank. For his efforts, he went on to 
become the U.S. Treasury Secretary 
(1918-1920), Senator from Virginia 
(1920-1946), and President pro 
tempore of the Senate (1941-1945). 78 

Charles D. Norton President of the 
Morgan-dominated First National 
Bank of New York, and attendee at 
the November 1910 Jekyll Island 
meeting. 74 

Charles Lindbergh, Sr. (R-MN) was the 
Republican Congressman from 
Minnesota that led the charge to 
defeat the Federal Reserve Act. He is 
qu o t e d as s ay ing : “ Th is Ac t 
establishes the most gigantic trust 
on earth. When the President signs 
this bill, the invisible government by 
the Monetary Power wi l l be 
l e g a l i z e d . ” H i s s o n , C h a r l e s 
Lindbergh, was the first person to fly 
solo across the Atlantic. His 
grandson, a 2-month old baby, was 
taken from his crib, killed, and 
dumped a short distance from his 
home. 71, 76, 78, 80 

Chester Arthur became the nation’s 
21st President (1881-1885) following 
the assassination of President James 
Garfield only four months into his 
term. The First Charter Period 
expired in 1883, so it would come up 
for renewal sometime in 1881 or 
1 8 8 2 , d u r i n g G a r f i e l d ’ s 
administration. Garfield was for 
Constitutional gold and silver 
currency, and against paper and the 
money power. Chester Arthur, on 
the other hand, was for renewal and, 
as President, signed off on the 
Second Charter Period. Prior to 
political rise, Chester Arthur had 
been the Collector of the Port of 
New York, responsible for the 
collection of import duties. 60 

Col . Edward Mande l House was 
President Woodrow Wilson’s closest 
advisor; some might say his handler. 
He was a Marxist, and in his book 

Philip Dru, Administrator detailed 
plans “which would establish 
Socialism as dreamed by Karl Marx.” 
He later became a close advisor to 
President Franklin D. Roosevelt. 77 

David Rockefeller Son of John D. 
Rockefeller, Jr. and Abby Schiff. He 
founded or supported numerous 
organizations to create a world 
government, including the United 
Nat ions , Counci l on Foreign 
Relations, Trilateral Commission, 
and Bilderberg Group. His bank, 
Chase Manhattan Bank, was the 
United Nations central bank and 
m e r g e d w i t h J . P . M o r g a n & 
Company to become JPMorgan 
Chase. 72, 79, 90 

Edward Vreeland (R-NY) was a Member 
of the House of Representatives 
from New York, and worked with 
Nelson Aldrich (R-RI) in the Senate 
to assure passage of the Aldrich-
Vreeland Act. 72 

Eugene Meyer, Jr. was a New York 
financier. He oversaw the World 
War I Liberty Bond program that 
financed America’s participation in 
World War I and repaid J.P. 
Morgan, wi th usury , for h is 
advances. Several hundred million 
dollars of duplicate Liberty Bonds 
were printed, making someone a 
fortune. After World War I, Meyer 
was rich enough to purchase the 
Washington Post. His daughter, 
Katharine Meyer Graham, inherited 
control of the newspaper following 
her husband’s death and was 
responsible for ousting President 
Richard Nixon from office. 90 

Frances Piven One of two radicals that 
authored the Cloward-Piven strategy 
to intentionally implode the U.S. 
economy in order to bring about a 
restructured government and the 
redistribution of wealth. 104 
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Frank Vanderlip Former president of 
the National City Bank of New York, 
and attendee at the November 1910 
Jekyll Island meeting. 74, 78 

Franklin D. Roosevelt was the 32nd 
President of the United States 
(1933-1945). He was a progressive 
along the lines of former President 
T e d d y R o o s e v e l t , a r e l a t i v e . 
Proclaimed the “Great Reformer,” his 
record shows he moved the country 
towards socialism. 63, 77, 94, 104 

George Peabody was a slave trader in 
Baltimore, MD. In 1835, he moved 
to London, where he met and 
b e c a m e a n a g e n t o f N a t h a n 
Rothschild. He introduced Junius S. 
Morgan, his U.S. representative, to 
Rothschild, which established the 
connection between the Morgans 
and the Rothschilds. 79 

George W. Bush was the nation’s 43rd 
President (2001-2009). 103 

George Washington is considered the 
father of our country and as was the 
nation’s first President (1789-1797). 
As President, he made inexplicable 
and contradictory decisions in his 
selections, choosing John Adams as 
V i c e P r e s i d e n t a n d T h o m a s 
Jefferson as Secretary of State, both 
strong defenders of the People, and 
Alexander Hamilton as Treasury 
Secretary, a monarchist and central 
bank advocate. Washington was a 
Mason and for his inauguration used 
a Bible from the local St. John’s 
Mason Lodge No. 1 of New York City 
for his inauguration. 40, 42 

Henry Ford, Sr. Founder of the Ford 
Motor Company and America’s first 
affordable car, the Model T. He was 
quoted as saying: “It is well enough 
that the people of the nation do not 
understand our banking and 
monetary system, for if they did, I 
believe there would be a revolution 
before tomorrow morning.” 66, 117 

Henry P. Davison Senior partner of J.P. 
Morgan & Company and J.P. 
Morgan’s personal emissary, and 

attendee at the November 1910 
Jekyll Island meeting. 74 

Herbert Hoover was the nation’s 31st 
President (1929-1933). It was during 
his administration that the Great 
Depression began. 82 

James Laurence Laughl in was a 
professor at the University of 
Chicago, a private (not public) 
university founded and largely 
controlled by the Rockefellers. He 
was one of two professors enlisted to 
promote the Aldrich Plan, and he 
helped found the Federal Reserve 
System. 76 

J.P. Morgan (John Pierpont Morgan) 
was the son of Junius S. Morgan and 
an agent of George Peabody. When 
his father joined Peabody in London, 
J.P. Morgan remained in New York 
to represent their interests. He 
partnered with the Drexels of 
Philadelphia to form Drexel, Morgan 
& Company in New York City, and 
renamed the company in 1895 
following Drexel’s death to J.P. 
Morgan and Company. J.P. Morgan 
was one of the primary Money 
Powers behind the Federal Reserve, 
and Chairman of the Executive 
Committee of the Federal Reserve 
Advisory Council for its first four 
years in operation. J.P. Morgan and 
Company went on to absorb one 
bank after another, and eventually 
combined with Rockefeller’s Chase 
Manhattan Bank to form JPMorgan 
Chase, a key figure in the Bank Panic 
of 1908-1909. 74, 81, 90 

Jacob Schiff was a partner of Kuhn, 
Loeb & Company, in which position 
he helped finance a number of the 
Robber Barons in the latter part of 
the 19th century. His family lived in 
Rothschild’s home in Frankfurt, 
Germany. Schiff married Therese 
Loeb, daughter of Solomon Loeb, 
another founder of Kuhn, Loeb & 
Company. Schiff’s descendant  
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Andrew Newman Schiff married Al 
Gore’s daughter, Karenna. 79 

James Garfield was the nation’s 20th 
President (1881). He was in office 
only four months before he was 
assassinated. The First Chart Period 
in 1883. It would be during Garfield’s 
term in office that renewal would 
come up for a vote. Garfield was for 
Constitutional gold and silver 
currency, and against both paper 
money and the money power. Upon 
his death, Vice President Chester A. 
Arthur became President. He was a 
New York man and approved the 
Second Charter Period. 60 

James II of England He was king of 
England, but overthrown by William 
III of Orange from Holland. He was 
never able to reclaim his throne. 39 

James Madison was one of the 
Founding Fathers and the fourth 
President of the United States 
(1809-1817). He helped defeat 
renewal of the First Bank of the 
United States, and is quoted as 
saying “History shows that the 
money changers have used every 
possible form of abuse, intrigue, 
deceit and violent means possible to 
maintain control over governments 
by controlling the money and the 
issuance of it.” 40, 43, 45 

John D. Rockefeller, Jr. was the son of 
John D. Rockefeller Sr., and 
grandfather to Nelson A. Rockefeller 
and David Rockefeller. He was one 
of those behind the creation of the 
Federal Reserve. 72 

John D. Rockefeller, Sr. Father of John 
D. Rockefeller Jr. and the founder of 
Standard Oil, which used spies and 
backroom deals to create an oil 
monopoly. 76, 79 

John F. Kennedy was the 35th President 
of the United States. He took several 
steps to decrease the power of the 
Federal Reserve. On June 4, 1963 he 
issued Executive Order 11110 
authorizing the issuance of debt-free, 
interest-free Demand Notes backed 

by silver. He was assassinated 5 
months later, on November 22, 1963. 
His brother, Robert F. Kennedy, was 
assassinated on June 5, 1968. His 
son, John F. Kennedy, Jr. died in an 
airplane crash on July 16, 1999. 64 

John Tyler was the nation’s 10th 
president. He wrote about the dangers 
of paper currency on June 1, 1841, and 
twice vetoed Henry Clay’s legislation 
to revive a central bank, the second 
veto on September 9, 1841. 47 

Joseph was Israel’s favorite son. The 
Book of Genesis tells of Joseph’s rise 
in power to second-in-command to 
Pharaoh in Egypt, and his successful 
plan to institute and collect a 20% tax 
on all corn production, which for the 
Egyptian people eventually resulted 
in the loss of their money, livestock, 
lands, and liberty to become serfs to 
Joseph and Pharaoh. 

J u n i u s S . M o r g a n w a s G e o r g e 
Peabody’s U.S. representative. In 
1854, he jointed Peabody in London, 
where he was introduced to 
Rothschild. This established the 
connection between the Morgans 
and the Rothschilds. His son was 
J.P. Morgan, one of the primary 
drivers behind the Federal Reserve 
System. 79 

Karl Marx was a Communist, the 
author of the book The Communist 
Manifesto , and the father of 
Marxism. 77 

Louis T. McFadden (R-PA) was a 
Republican representative from 
Pennsylvania, and Chairman of the 
House Committee on Banking and 
Currency. He moved to indict the 
Federal Reserve Board on January 
13, 1932; denounced the Federal 
Reserve on June 10, 1932; moved to 
impeach President Herbert Hoover 
o n D e c e m b e r 1 3 , 1 9 3 2 ; a n d 
introduced House Resolution No. 
158 to impeach the Treasury 
Secretary, two Assistant Treasury  
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Secretaries, the Federal Reserve 
Board of Governors, and officers and 
directors of the Federal Reserve 
Banks for their guilt and collusion in 
causing the Great Depression. After 
t w o p r i o r a t t e m p t s , h e w a s 
assassinated on October 1, 1936. 83 

Lyndon Johnson became the nation’s 
3 6 t h P r e s i d e n t ( 1 9 6 3 - 1 9 6 9 ) 
following the assassination of JFK. 
He immediately stopped printing 
debt- and interest-free demand 
notes, and those in circulation were 
quickly removed from circulation by 
the banks. 64 

Montagu Norman was a Governor of the 
Bank of England. He held closed-
door policy-setting meetings with 
FRB-NY President Benjamin Strong. 
One of those agreements was to 
encourage the flow of gold from the 
U.S. to Britain in the 1920’s, a policy 
that led to the Great Depression. 82 

Napoleon was the Emperor of France. 
He refused to borrow money (gold) 
to fund his campaigns, and instead 
sold the Louisiana Purchase to the 
United States. He lost the Battle of 
Waterloo to England. 38 

Nathan Rothschild was the most 
successful of Mayer Amschel 
Rothschild’s five sons, Nathan 
established the Rothschild dynasty 
in London. He was quoted as saying: 
“I care not what puppet is placed on 
the throne of England to rule the 
Empire … The man that controls 
Britain’s money supply controls the 
British Empire. And I control the 
money supply.” 38 

Nelson A. (Aldrich) Rockefeller is the son 
of John D. Rockefeller Jr., grandson 
of Senator Nelson Aldrich that 
conspired to create the Federal 
Reserve, and brother to David 
R o c k e f e l l e r , w h o h a s b e e n 
promoting a world government. He 
became Vice President when 
R i c h a r d N i x o n r e s i g n e d a s 
President, and then Vice President 
Gerald Ford became President. 

There were two assassination 
attempts on the life of Gerald Ford 
while he was President. Had either 
succeeded, Nelson Rockefeller would 
have been President. 72, 79 

Nelson Aldrich was a Republican 
S e n a t o r f r o m R h o d e I s l a n d , 
Republic leader of the Senate, 
chairman of the Aldrich-Vreeland 
Act, and co-conspirator at the Jekyll 
Island meeting to author the Aldrich 
Plan for a central bank. His 
daughter, Abby, married John D. 
Rockefeller, Jr. on October 9, 1901, 
and thus combined the interests of 
the two families. Nelson A(ldrich) 
Rockefeller and David Rockefeller 
are his grandsons. 15, 72, 74, 78-79 

Nicholas Biddle was president of the 
Second Bank of the United States, 
and a Rothschild agent. He engaged 
in every means possible to force 
renewal of the Bank’s charter, 
including an economic war on the 
nation. He failed. President Andrew 
Jackson would not be deterred. 46 

O.M. Sprague was a Harvard professor. 
He was one of two professors 
enlisted to promote the Aldrich Plan, 
and helped found the Federal 
Reserve System. 76 

Paul Warburg was a co-conspirator and 
principal author of the Aldrich Plan 
and Federal Reserve Act. A partner 
in his family’s German bank, M.M. 
Warburg & Company, he married 
Nina Loeb in 1895, typing his family 
to Solomon Loeb, founder of Kuhn, 
Loeb & Company, a New York 
i n v e s t m e n t f i r m . W a r b u r g 
immigrated to the U.S. in 1902, and 
was a principal participant in the 
secret Jekyll Island meeting that 
began on November 22, 1910. He 
was the first President of the Federal 
Reserve Board, founder and first 
c h a i r m a n o f t h e A m e r i c a n 
Acceptance Council, a founding 
director of the Council on Foreign  
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Relations, and a member of Temple 
Emanu-El in New York City. 71, 74, 
79, 81 

Richard Nixon was the nation’s 37th 
President (1969-1974). When he 
resigned as President, Gerald Ford 
became President and Nelson A. 
Rockefeller became Vice President. 
63, 90, 94 

Robert Kennedy was JFK’s brother and 
Attorney General, and the front-
running Democratic candidate in the 
1968 presidential election. He was 
assassinated June 5, 1968 and died 
the next morning. 64 

Robert LaFollette (R-WI) was a Senator 
f r o m W i s c o n s i n . N i c k n a m e d 
“fighting Bob,” he fought alongside 
Congressman Lindbergh to defeat 
the Aldrich Plan and Federal 
Reserve Act. 80 

Robert Morris founded the Bank of 
Pennsylvania, which later became 
the Bank of the United States, the 
first central bank in the nation. He 
sought to establish an American 
version of the British mercantilist 
system, the very system that the 
Revolution had been fought against. 
Interestingly, he initially voted 
a g a i n s t t h e D e c l a r a t i o n o f 
Independence. 39 

Samuel Untermyer was a wealthy New 
York lawyer. He served as Special 
Council to the Pujo Committee, and 
large controlled its hearings. Neither 
Congressman Lindbergh nor any 
other opponents of the Wall Street 
power were allowed to appear or 
testify. 76 

Solomon Loeb was co-founder of 
Kuhn, Loeb & Company, father of 
Nina Loeb, and father-in-law to Paul 
Warburg. 71 

Teddy Roosevelt (R-NY) became the 
nation’s 26th President (1901-1909) 
as a result of William McKinley’s 
assassination, and won a second 
term. A descendant of Claes 
Maartenszen van Rosenvelt, who 
immigrated to New York City circa 

1659, Teddy was the nation’s first 
sel f-proclaimed “progressive” 
President, a cause later picked up by 
his relative, Franklin D. Roosevelt. A 
Republican, Teddy mysteriously ran 
against the incumbent Republican 
president William Howard Taft in 
the presidential election of 1912 as a 
representative of the independent 
Bull Moose party, a party that only 
existed for this election. This split 
the conservative vote and won the 
election for the Democrat, Woodrow 
Wilson. 61, 71, 77 

Thomas Jefferson was the nation’s first 
Ambassador to France (1785-1789), 
first Secretary of State (1790-1793), 
second Vice President (1797-1801), 
and third President of the United 
States (1801-1809). He was the most 
eloquent spokesman for, and 
defender of the People. He was 
opposed to central banking as 
unconstitutional, and declared “I 
believe banking institutions are 
more dangerous to our liberties than 
standing armies.” Neither he nor 
J o h n A d a m s a t t e n d e d t h e 
Constitutional Convention, because 
both been sent out of the country 
during that timeframe, perhaps 
i n t e n t i o n a l l y , t o s e r v e a s 
Ambassadors to France and Britain. 
44, 45 

Ulysses S. Grant was the nation’s 18th 
P r e s i d e n t ( 1 8 6 9 - 1 8 7 7 ) . H e 
administration was so marred by 
s c a n d a l , t h a t t h e n e o l o g i s m 
Grantism was coined to describe 
political corruption. He appointed 
two Justices to the Supreme Court, 
which tipped the Court in favor of 
overturning a prior Supreme Court 
decision that banknotes were not 
Constitutional. 58 

William Howard Taft (R) was the 
nation’s 27th President (1909-1913). 
He was the first President to propose 
a national income tax. A  
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popular incumbent, he nonetheless 
lost the 1912 presidential election to 
the Democratic challenger Woodrow 
Wilson, because former Republican 
President Teddy Roosevelt ran as 
the Bull Moose candidate and split 
the conservative vote. 73, 77 

William III of Orange was from Holland. 
Funded by certain Dutch financiers, 
he conquered England, dethroned 
King James II, and rewarded his 
financiers by chartering the Bank of 
England, the privately owned central 
bank of England. Its shareholders 
included his Dutch investors as well 
as the Royal Crown. Within a short 
time, the British people were 
plunged into debt by the deficit 
spending of its government. 38 

William McKinley was the nation’s 25th 
President (1897-1901). First elected 
in 1896, he won a second term in the 
presidential election of 1900 by 
defeating William Jennings Bryan, a 
populist and Silverite. McKinley had 
mixed policies as to banking. On the 
one hand, he was an anti-Silverite, a 
position supporting the bankers’ 
objective of making gold the only 
currency. On the other hand, he was 
against central banking, a central 
tenant of international bankers. In 
his first inaugural address he said, 
“Our financial system needs some 
revision; our money is all good now, 
but its value must no further be 
threatened. It should all be put upon 
an enduring basis, not subject to 
easy attack, nor its stability to doubt 
or dispute.” By his election in 1900, 
he would be the standing President 
when renewal of the National Bank 
Charter would come up for vote. He 
was assassinated in September 1901. 
Vice President Teddy Roosevelt 
became President, and the Third 
Charter Period was approved. 61, 71 

William Paterson was the original 
founder of the Bank of England. He 
was removed as president within a 
year. 38 

Williams Jennings Bryan was a populist, 
Constitutionalist, Silverite, and the 
Democratic presidential candidate in 
the election of 1900. At the 1896 
Democratic National Convention, he 
attacked the Money Power in his 
famous “Cross of Gold” speech: 
“Having behind us the producing 
masses of this nation and the world, 
supported by the commercial 
interests, the laboring interests and 
the toilers everywhere, we will 
answer their demand for a gold 
standard by saying to them: You 
shall not press down upon the brow 
of labor this crown of thorns, you 
shall not crucify mankind upon a 
cross of gold.” 61, 59, 82 

Woodrow Wilson was the nation’s 28th 
President (1913-1921). An austere 
and relatively unknown former 
professor, he won the presidential 
election of 1912 as a consequence of 
former Republican President Teddy 
R o o s e v e l t r u n n i n g a s a n 
independent against the incumbent 
Republican president William 
Howard Taft and splitting the 
conservative vote. In almost every 
respect, Wilson was, perhaps 
unwittingly, the bankers’ best friend. 
He supported the Federal Reserve 
System, World War I, and an 
international government in the 
form of the League of Nations. 
Before he died, he came to the 
conclusion “I am a most unhappy 
man. I have unwittingly ruined my 
country.” 71, 73, 76-77, 81-82, 90 

Zachary Taylor was the nation’s 12th 
President. He died a year into his 
term. It remains an open discussion 
as to whether he died of natural 
causes or was assassinated by 
arsenic poisoning. 48 
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Timeline
1600 

Nov 5, 1688 William III of Holland 
invaded England and deposed King 
James II of England. 38 

Jul 27, 1694 King William granted a 
Royal Charter to establish the Bank of 
England. 38 

1700 
1756-1763 The Seven Years War left 
King George III deeply in debt to his 
central bankers. 36 

1763 In response to a question from the 
Bank of England, Benjamin Franklin 
explained the prosperity of the 
colonies was due to the issuance of 
debt and interest-free Colonial Scrip. 
36 

1764 Britain responded with the 
Currency Act of 1764. It demonetized 
Colonial Scrip. A depression ensued. 
36 

Mar 24, 1765 Britain passed the first 
Quartering Act. It required the 
colonialists to room British soldiers in 
their homes, and pay their board. 36 

Dec 16, 1773 The Colonialists had had 
enough. They responded with The 
Boston Tea Party. 36 

1773 Rothschild convened a meeting of 
court factors, at which he laid out a 
plan to govern nations by controlling 
their money supplies. 37 

Apr 19, 1775 The Revolutionary War 
began. 36 

May 1, 1776 The Illuminati formed by 
Professor Adam Weishaupt and 
Rothschild. 37 

Jul 4, 1776 U.S. Declaration of 
Independence. 36 

N o v 1 5 , 1 7 7 7 T h e A r t i c l e s o f 
Confederation and Perpetual Union 
w e r e r a t i f i e d b y t h e S e c o n d 
Continental Congress. 37 

1779 Alexander Hamilton first proposed 
a central bank. 39 

1780 Robert Morris formed the Bank of 
Pennsylvania. It was chartered for 20 
years. 39 

M a r 1 , 1 7 8 1 T h e A r t i c l e s o f 
Confederation and Perpetual Union 
were ratified by the States. 37 

Dec 31, 1781 The Congress of the 
Confederation agreed to charter a 
national bank. The next month, 
Robert Morris converted his Bank of 
Pennsylvania into the Bank of North 
America, the first central bank in the 
United States. 39 

Jun 20, 1782 The design of the Great Seal 
of the United States was submitted to 
Congress and accepted. Because of its 
Masonic design, however, it was not 
used on money until 1935, when it was 
added to the $1.00 Federal Reserve 
Note under the administration of 
President Franklin D. Roosevelt. 106 

1783 The Illuminati leaders seized 
control of Freemasonry. 37 

Sep 3, 1783 The Revolutionary War 
ended with the signing of the Treaty of 
Paris. Congress ratified the Treaty on 
January 14, 1784. 39 

Mar 25, 1785 Mount Vernon conference. 
40 

Sep 13, 1785 The Pennsylvania 
Commonwealth repealed the Bank of 
North America’s charter due to foreign 
influence and corruption. It was 
rechartered in 1787, but only for an 
additional 14 years. 39 

Sep 11, 1786 Annapolis Convention. 40 
May 25, 1787 The Constitutional 
Convention convened. It lasted until 
September 17, 1787. It was a secret 
meeting at which the delegates voted 
to overthrow the Confederation in 
f a v o r o f a s t r o n g e r c e n t r a l 
government. 40 

Sep 17, 1787 The Constitution was 
adopted by the Congress of the 
Confederation. 40 
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Jun 21, 1788 New Hampshire became 
the 9th s ta te to approve the 
Constitution. The Constitution was 
ratified. 23, 40 

M a r 4 , 1 7 8 9 T h e U . S . F e d e r a l 
Government began operation. George 
Washington became the nation’s first 
president. 40, 42 

Apr 21, 1789 John Adams became the 
nation’s first Vice President. 43 

Apr 30, 1789 George Washington was 
inaugurated as the nation’s first 
president. 42 

Jul 14, 1789 The French Revolution 
began with the storming of the 
Bastille. 38 

Sep 11, 1789 Alexander Hamilton 
became the nation’s first Treasury 
Secretary. 42 

Mar 22, 1790 Thomas Jefferson became 
the nation’s first Secretary of State. 42 

Dec 13, 1790 Alexander Hamilton issued 
his Report on a National Bank, 
putting forth his proposal to create a 
central bank. 45 

Feb 15, 1791 Thomas Jefferson declared 
a central bank unconstitutional. 45 

Feb 25, 1791 Congress passed the Bank 
Act of 1791 over Jefferson’s objections. 
It chartered the First Bank of the 
United States. 44 

Apr 2, 1792 The Coinage Act of 1792 
defined the standard weights and 
measure of gold and silver coins, and 
provided for free coinage. 48 

1796 Panic of 1796-1797. 39 
1797 Bank Panic of 1797. 105 

1800 
Mar 4, 1801 Thomas Jefferson was 
inaugurated as the nation’s third 
president. 45 

1802-1804 Recession.  45, 105 
May 2, 1803 Louisiana Purchase. 
Napoleon sold Louisiana to the United 
States to raise money for his wars, 
rather than borrow from the usurers. 
38 

Jul 12, 1804 Alexander Hamilton died 
from a duel with Vice President Aaron 
Burr the day before. 43 

1807 Depression. 105 
Mar 4, 1809 James Madison was 
inaugurated as the nation’s fourth 
president. 45 

1811 Panic of 1811. 45 
Jan 24, 1811 the bill to renew the First 
Bank of the United States’ charter 
failed. 45 

Feb 24, 1811 the First Bank of the United 
States charter expired. It continued as 
a state bank, but no longer was the 
nation’s central bank. 45 

Jun 18, 1812 The War of 1812 began, 
possibly in retaliation for termination 
of the First Bank of the United States, 
force the nation back into debt, and 
thus create the need for another 
central bank. 46 

1812 Recession. 46 
1815-1821 Depression. 46 
Feb 15, 1815 The War of 1812 ended with 
Britain’s ratification of the Treaty of 
Kent. The U.S. had ratified it 2 days 
prior. 46 

Jun 18, 1815 Battle of Waterloo. England 
defeated France. 38 

Jun 19, 1815 Nathan Rothschild gained 
control of the Bank of England by 
acquiring the consols that made up its 
monetary base. 38 

1816 The Second Bank of the United 
States was given a 20-year charter. 46 

1819 Panic of 1819. 46 
1822 Nicholas Biddle became President 
of the Second Bank of the United 
States. 46 

1822-1823 Recession. 46 
1825-1826 Panic of 1825 and recession. 
46 

1828-1829 Recession. 46 
Mar 4, 1829 Andrew Jackson was 
inaugurated as the nation’s seventh 
President. 46 

1832-1836 Nicholas Biddle waged a Bank 
War on the prosperity of the nation to 
force renewal of the Bank’s charter. 46 
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Nov 24, 1832 President Andrew Jackson 
vetoed a bill to re-charter the Second 
Bank of the United States. 46 

1833-1834 Panic of 1833 and subsequent 
recession. 46 

Apr 4, 1834 Nicholas Biddle failed in a 
second attempt to renew the Bank’s 
charter. 46 

Jun 27, 1834 Coinage Act of 1834 
increased the gold-to-silver ratio from 
15:1 to approximately 16:1. 23 

1835-1836 The Federal Government was 
debt-free for the only two years in his 
existence. 50 

Jan 30, 1835 Richard Lawrence 
attempted to assassinate President 
Andrew Jackson. 46 

1836 The Second Bank of the United 
States’ charter expired. The bank 
continued for a time as a state bank, 
but was no longer the nation’s central 
bank. 46 

May 10, 1837 Panic of 1837. 47 
1839-1843 Depression. This was one of 
the deepest and longest depressions, 
marked by deflation and massive 
defaults on debt. 47 

Apr 6, 1841 John Tyler was inaugurated 
the nation’s 10th President. 47 

Jun 1, 1841 President Tyler wrote a 
message to Congress about the 
dangers of paper money. 47 

Aug 16, 1841 President Tyler vetoed a 
Senate bill to establish a central bank, 
questioning the constitutionality of 
doing so. 47 

Sep 9, 1841 President John Tyler vetoed 
Henry Clay’s legislation to revive a 
central bank. 47 

1845-1846 Recession. 105 
1847-1848 Panic of 1847 followed by a 
recession. 105 

Jan 24, 1848 The California Gold Rush 
began with the discovery of gold at 
Sutter’s Mill. 48 

Mar 4, 1849 Zachary Taylor was 
inaugurated as the nation’s 12th 
President. 48 

Jul 9, 1850 Zachary Taylor died. 
Gastroenteritis was listed as the cause 

of death, but this finding is the subject 
of debate. Many believe Taylor was 
assassinated by arsenic poisoning at 
the July 4th celebration days prior, 
where Taylor sampled dishes 
presented to him by citizens. 48 

1853-1854 Recession. 48, 105 
1857 Panic of 1857. 48, 105 
Feb 21, 1857 Coinage Act of 1857 forbid 
the use of foreign coins as legal tender. 
48 

1859 The discovery of silver in Nevada’s 
Comstock Lode was made public. 48 

Nov 6, 1860 Abraham Lincoln won the 
Presidential election. 49 

Dec 24, 1860 South Caroline became the 
first state to declare its independence 
of the United States. 49 

Feb 4, 1861 The Confederate States of 
America was formed. 49 

M a r 4 , 1 8 6 1 A b r a h a m L i n c o l n 
inaugurated as President. 49 

Apr 12, 1861 The Civil War began. The 
sovereign states had voluntarily 
formed the United States to protect 
their common interests. Having 
concluded the North had taken 
contro l ; the Southern s ta tes 
voluntarily withdrew from the Union, 
one after another, over the period of a 
year. However, the North continued to 
control the Southern ports and 
blockade trade. It was Abraham 
Lincoln that declared participation 
was no longer voluntary - once in, in 
forever - and sought to defeat the 
South and West in favor of the North. 
To fund his war, Lincoln instituted 
numerous unconstitutional policies, 
including the printing of paper money 
a n d t h e N a t i o n a l B a n k A c t , 
rationalizing that the Constitution 
could be suspended in times of 
national emergency. 49 

Jul 17, 1861 The Act of July 17, 1861 
authorized the printing of paper 
money, known as Demand Notes, and 
made them a fiat currency setting 
aside the Constitutional requirement  
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that money be gold or silver coin. 
Demand Notes were issued from 
August 1861 through April 1862. 51 

Feb 25, 1862 The Legal Tender Act of 
1862 replaced Demand Notes with 
United States Notes, which eliminated 
the promise of redemption on 
demand, and any promise of 
Government to accept its own Notes 
in payment of public dues. It did not 
take long before this paper money 
became depreciated in value, and was 
exchanged at a discount to gold or 
silver coin. 51 

Jul 1862 The Rothschild-controlled 
Bank of England quietly, and under a 
confidential seal, circulated to the 
aristocrats and the wealthy class a 
statement known as the “Hazard 
Circular.” It read in part: “It will not 
do to allow the greenback, as it is 
called, to circulate as money any 
length of time, as we can not control 
that. But we can control the bonds and 
through them the bank issues.” 
Charles Lindbergh, Sr. exposed this 
text in his 1913 book “Banking and 
Currency and the Money Trust.” The 
“London Times” had this to say: “If 
that mischievous financial policy 
which had its origin in the North 
American Republic should become 
indurated down to a fixture, then that 
government will furnish its own 
money without cost. It will pay off its 
debts and be without a debt. It will 
become prosperous beyond precedent 
in the history of the civilized 
governments of the world. The brains 
and wealth of all countries will go to 
North America. That government 
must be destroyed or it will destroy 
every monarchy on the globe.” 52 

Feb 25, 1863 The National Banking Act 
was passed. It gave the Federal 
Government, for a period 0f 20 years 
referred to as the First Charter Period, 
the authority to bypass the States and 
directly authorize the creation of 
federal banks. Each national bank’s 

charter lasted for 20 years from the 
date of issuance, and thus operation 
could extend beyond the Charter 
Period, conceivably as late as 20 years 
after the Charter Period. 53 

Mar 3, 1863 The Act of March 3, 1863 
authorized the issuance of gold 
certificates. 55-56 

Nov 21, 1864 Abraham Lincoln declared 
“I have two great enemies, the 
Southern Army in front of me and the 
financial institutions at the rear; the 
latter is my greatest foe.” 50, 57 

1865 Jay Cooke circulated a statement 
that national debt was a national 
blessing. 58 

Mar 3, 1865 A 10% tax was imposed on 
State but not National banknotes, thus 
penalizing States Banks in favor of 
National (Federal) Banks. This 
amounted to an effort to eliminate 
State Banks. 53 

Apr 9, 1865 The Civil War ended. 57 
Apr 15, 1865 Abraham Lincoln was 
assassinated, one week after the Civil 
War ended, and five months after 
declaring the financial institutions to 
be the nation’s greatest threat. 57 

1866 Bank Panic. 57, 105 
Mar 4, 1869 Ulysses S. Grant was 
inaugurated as President. 58 

Dec 1869 The U.S. Supreme Court ruled 
in Hepburn v. Griswold (75 U.S. 603) 
t h a t p a p e r m o n e y w a s n o t 
constitutional. Subsequently, there 
were changes made to the Court 
justices. 58 

Mar 1870 President Grant filled two 
Supreme Court vacancies. 58 

May 1, 1871 After two vacancies were 
filled by the nominations of President 
Ulysses S. Grant, the modified U.S. 
Supreme Court reversed itself, and 
declared paper money constitutional 
by affirming Knox v. Lee (79 U.S. 457) 
and Parker v. Davis (79 US 529), 
collectively known as the Legal Tender 
Cases. 46 
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Feb 12, 1873 The Coinage Act of 1873, 
also known as the “Crime of 73’” 
effectively demonetized silver. 59 

Feb 28, 1873 The Silverites passed the 
Bland-Allison Act. The Act did not 
reestablish the value of silver, but did 
increase the circulation of silver 
dollars by requiring the U.S. Treasury 
to purchase and coin $2-4 million of 
silver a month. The Treasury 
subsequently issued no more than the 
bare minimum of $2 million. 59 

Sep 18, 1873 Panic of 1873. The Long 
Depression followed, a depression as 
deep as the Great Depression. 57 

Feb 28, 1878 The Bland-Allison Act 
passed over President Hayes’ veto. It 
required the U.S. Treasury to coin 
between $2-4 million of silver a 
month. The Treasury never coined 
more than the minimum, and never 
put the silver dollars into circulation. 
Instead, it kept the silver and issued 
Silver Certificates in their place. 59 

1881 Certain New York banks 
attempted to create a bank panic. 52 

Mar 4, 1881 James Garfield (R-OH) was 
inaugurated as the nation’s 20th 
President (March 4, 1881 – July 2, 
1881). The 20-year National Bank 
charter was scheduled to expire in 
1883. In his inaugural speech, he 
argued for gold and silver currency, 
and challenged the constitutionality of 
paper money. He was also quoted as 
saying “Who ever controls the volume 
of money in any country is absolute 
master of all industry and commerce.” 
Also “By the experience of commercial 
nations in all ages it has been found 
that gold and silver afford the only 
safe foundations for a monetary 
system … The chief duty of the 
National Government is connection 
with the currency of a country is to 
coin money and declare its value.” 60 

Jul 2, 1881 President James Garfield was 
assassinated, but did not die 
immediately. 53 

Sep 19, 1881 President Garfield died. 
Vice President Chester A. Arthur 

became the nation’s 20th President. 
60 

Sep 19, 1881 President James Garfield 
died. Vice President Chester A. Arthur 
became the nation’s 21st President. 
Previously, President Ulysses S. Grant 
had appointed Arthur Collector of the 
Port of New York, the person 
responsible for collecting import 
duties on foreign goods entering at the 
Port of New York. 60 

1882-1885 Recession. 105 
Jul 12, 1882 The National Bank Act was 
extended another 20 years. 60 

1883 The Second Charter Period began. 
It ended in 1903. 60 

1884 Panic of 1884. 60 
Feb 23, 1893 Panic of 1893. The Panic 
was created in part by demands for 
redemption of paper money into gold. 
60 

Apr 8, 1895 The U.S. Supreme Court in 
Pollock v. Farmers’ Loan & Trust 
Company (157 U.S. 429) ruled that a 
f e d e r a l i n c o m e t a x w a s 
unconstitutional. “… the power to tax 
involves the power to destroy …” 73 

Oct 1, 1895 Paul Warburg married 
Solomon Loeb’s daughter, Nina. 71 

1896 Bank Panic. 100 
Jul 9, 1896 William Jennings Bryan 
issued his famous “cross of gold” 
speech saying, in part: “You shall not 
press down upon the brow of labor 
this crown of thorns, you shall not 
crucify mankind upon a cross of gold.” 
He ran for President in the election of 
1900 with the stated purpose of 
remonetizing silver, but was defeated 
by incumbent President William 
McKinley. 59 

Mar 4, 1897 President William McKinley 
(R-OH) was inaugurated as the 
President. 61 

1900 
Nov 6, 1900 President William McKinley 
was re-elected President, defeating  
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challenger William Jennings Bryan (D-
IL), winning his second term in office. 
The National Bank Act would be up 
for renewal during his second term in 
office. 59, 61 

Sep 6, 1901 President William McKinley 
was assassinated at the Pan-American 
Exposition in Buffalo, New York. He 
died nine days later. 61 

Sep 14, 1901 President William 
McKinley died from gangrene caused 
by the gunshot wound. Teddy Vice 
President Teddy Roosevelt became the 
nation’s 26th President. 61 

Oct 9, 1901 John D. Rockefeller, Jr. 
married Senator Nelson Aldrich’s 
daughter, Abby. 72 

1902 Paul Warburg came to the US. 71 
Apr 12, 1902 The National Bank Act 
charter was renewed for another 20 
years, beginning the Third (and final) 
Charter Period. 61, 71 

Oct 22, 1907 Panic of 1907. This Panic 
was used as the justification for a 
major change to the nation’s monetary 
system. 71 

May 30, 1908 Congress passed the 
Aldrich-Vreeland Act. This act allowed 
banks to form collectives, or trusts, 
and chartered the National Monetary 
Commission to investigate and 
propose banking reform legislation 
that would stabilize the currency and 
prevent further bank panics. The Act 
was named for Senator Nelson Aldrich 
(R-RI) and Rep. Edward Vreeland (R-
NY). 72 

Mar 4, 1909 William Howard Taft was 
inaugurated as the nation’s 27th 
President. 73 

Jun 16, 1909 President Taft (R) proposed 
a 2% income tax on corporations and 
a constitutional amendment to 
support it. Corporations are federally 
chartered organizations, and thus fall 
under federal regulations. 73 

Jul 12, 1909 Congress passed a 
r e s o l u t i o n s u p p o r t i n g a 1 6t h 
Amendment to the Constitution. 73 

1910-1911 Panic of 1910-1911. It 
reinforced the ongoing efforts to 
reform the monetary system. 100 

Nov 22, 1910 A secret meeting was held 
on Jekyll Island, an island off the coast 
of South Carolina owned by J.P. 
Morgan and other wealthy members 
of the Jekyll Island Hunt Club. The 
attendees included government 
representatives: Senator Nelson 
Aldrich and Assistant Secretary of the 
U.S. Treasury Abram Piatt Andrew; 
and New York bank representatives: 
Paul Warburg, Frank Vanderlip, 
Henry P. Davis, Charles D. Norton, 
and Benjamin Strong. At the meeting, 
Paul Warburg largely drafted the 
Aldrich and the principles later 
incorporated into the Federal Reserve 
Act. 74 

Dec 15, 1911 Congressman Lindbergh 
declared our financial system to be a 
false one. 76 

May 1912 Congressman Lindbergh 
introduced a resolution to investigate 
the Wall Street power. As a result, the 
Pujo Committee was created. Arsene 
Pujo was named chairman. Samuel 
Untermyer was selected as Special 
Council, and ran the hearings as a 
o n e - m a n o p e r a t i o n . N e i t h e r 
Congressman Lindbergh nor any 
other opponent was allowed to appear 
or testify. The Committee ended in 
January 1913, shortly following the 
election of Woodrow Wilson. 76 

Nov 5, 1912 Woodrow Wilson defeated 
the incumbent president in the 
election of 1912. 77 

Feb 2, 1912 Congressman Charles 
Lindbergh introduced a resolution to 
defeat creation of a central bank. 76 

Feb 25, 1913 Secretary of State Knox 
declared the 16th Amendment ratified. 
Some researchers have concluded the 
Amendment was never properly 
ratified. 73 

Mar 4, 1913 Woodrow Wilson was 
inaugurated as the nation’s 28th 
President. 77 
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Apr 1913 Congressman Carter Glass (D-
VA) was made chairman of the House 
Committee on Banking and Currency. 
He helped lead the effort to pass the 
Federal Reserve Act. 78 

Apr 29, 1913 Congressman Charles 
Lindbergh introduced a resolution to 
defeat creation of a central bank. 78 

May 1913 The House passed the 
Revenue Act of 1913, simultaneously 
lower ing income tar i f f s ( the 
Constitutional method of funding the 
federal government) and creating a 
federal income tax. President 
Woodrow Wilson signed in September 
1913. 73 

Sep 10, 1913 Rep. Carter Glass (D-VA), 
Chairman of the House Committee on 
Banking and Currency, gave a speech 
to Congress in which he asserted the 
Federal Reserve Advisory Council 
would protect the interests of the 
public. 78 

Oct 1913 Senator Nelson Aldrich and 
Frank Vanderlip raised a “hue and 
cry” against the Federal Reserve Act. 
Some believe this was a ruse to give 
the false impression the New York 
bankers were against the Federal 
Reserve Act, and that the Act was 
different from the Aldrich Plan. 78 

Oct 3, 1913 President Woodrow Wilson 
signed the Revenue Act of 1913 
creating an income tax. Two months 
later, he would sign the Federal 
Reserve Act. 73 

Dec 22, 1913 Congress passed the 
Federal Reserve Act 3 days before 
Christmas. There may not have been a 
quorum present. 81 

Dec 23, 1913 President Woodrow Wilson 
signed the Federal Reserve Act, and 
thus created a central bank with a 
permanent charter. 62, 81 

Jul 28, 1914 World War I began. It lasted 
until 1918. 82 

Jan 20, 1915 Charles Lindbergh, Sr., in a 
speech to Congress, denounced the 
bankers’ monopoly on the money and 
credit of the nation. 80 

1916 Woodrow Wilson signed the 
Federal Farm Loan Act. The newly 
created Federal Farm Loan Board 
encouraged the farmers to go into 
debt to buy more land. 82 

Feb 21, 1916 The U.S. Supreme Court 
ruled in Stanton v. Baltic Mining Co. 
(240 U.S. 103) “it was settled that the 
provisions of the 16th Amendment 
conferred no new power of taxation 
…” In other words, it did not reverse 
nor defeat the April 8, 1895 ruling, nor 
give the federal government some 
additional power of taxation. 73 

Feb 12, 1917 Rep. Charles A. Lindbergh, 
Sr. impeached the Federal Reserve 
Board on the House floor. 80 

May 18, 1920 The Federal Reserve Board 
Class A Directors (representing the 
banks) met in secret session without 
the other directors. Following that 
meeting, the farmers were starved of 
credits. 82 

1920-1921 The Agricultural Depression 
followed the Federal Reserve Board 
meeting, when credits were selective 
cut off to farmers just as their crops 
were ready to harvest. The Depression 
resulted in the foreclosure of 
thousands of farms in favor of the 
banks, the failure of local community 
banks that were not part of the 
Federal Reserve System, and 
amounted to an assault on private 
property. 76 

Nov 1923 William Jennings Bryan wrote 
in Hearst’s Magazine: “The Federal 
Reserve Bank that should have been 
the farmer’s greatest protection has 
become his greatest foe.” 82 

May 1925 Britain passed the Gold 
Standard Act, putting Britain back on 
the gold standard. By prior agreement, 
U.S. interest rates were 
reduced. This reduced investment 
returns, promoted the shipment of 
gold from the U.S. to Britain, and 
created the Roaring 20’s. 82 
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May 20-21, 1927 Charles Lindbergh (the 
Congressman’s son) became the first 
person to fly solo across the Atlantic 
Ocean. 80 

1928 The printing of gold certificates 
stopped. 55-56 

Oct 1, 1928 Congressman Louis T. 
McFadden (R-PA) delivered a speech 
in Philadelphia to the American 
Bankers’ Association in which he 
warned about the Federal Reserve 
bringing about a depression. 83 

Feb 6, 1929 Bank of England Governor 
Montagu Norman and U.S. Treasury 
Secretary Andrew Mellon met and 
established the plans that resulted in 
the Great Depression. Immediately 
following the meeting, the Federal 
Reserve tightened, the Roaring 20’s 
abruptly ended, and the Great 
Depression began. 82 

Mar 4, 1929 Herbert Hoover was 
inaugurated as President. 82 

Mar 1929 Paul Warburg warned the 
traders to get out of the market. 82 

Oct 29, 1929 The Great Depression 
began with the stock market crash 
known as Black Tuesday. The Dow 
Jones Industrial Average would not 
return to its original value for over 20 
years. 82 

1930s The Federal Reserve gained total 
control over the nation’s money 
supply. Over 10,000 (40%) of the 
nation’s 25,000 banks failed. Those 
that remained were forced into the 
Federal Reserve System. 63 

Feb 26, 1930 Congressman Louis T. 
McFadden made a speech in the 
House of Representatives against the 
Federal Reserve System and the Bank 
of International Settlements. 83 

Jan 13, 1932 Congressman Louis T. 
McFadden moved to indict the 
Federal Reserve Board for criminal 
conspiracy. The motion failed. 83 

Mar 1, 1932 Charles Lindbergh’s 2-
month old son was abducted from his 
crib and killed. 80 

Jun 10, 1932 Congressman Louis T. 
McFadden made a 25-minute speech 

before the House denouncing the 
Federal Reserve. 83 

Dec 13, 1932 Congressman Louis T. 
McFadden moved to impeach 
President Herbert Hoover. The 
motion failed. 83 

Mar 4, 1933 Franklin D. Roosevelt (van 
Rosenvelt) was elected the nation’s 
32nd President. He served four terms, 
until his death in 1945, the only 
American president elected to more 
than two terms. He was a relative of 
former President Teddy Roosevelt. 63 

Apr 5, 1933 Franklin D. Roosevelt issued 
Executive Order 6102 only four weeks 
into his presidency. He declared that 
under threat of imprisonment and 
financial penalties, the American 
people had to turn over all their gold 
and gold certificates to the privately 
owned Federal Reserve Banks. In 
effect, FDR was using the office of the 
President and the powers of the 
Federal Government to act as agent 
for the bankers. This was an 
unconstitutional act, as gold and silver 
are the only Constitutional currency. 
63, 82 

May 12 , 1933 The Agricultural 
Adjustment Act passed. It required 
silver be issued as currency in the 
form of Silver Certificates, rather than 
coin. The U.S. Treasury resisted, and 
few made it into circulation. The next 
series was not printed until 1957 and it 
was the last series issued. 64 

May 23, 1933 Congressman Louis T. 
M c F a d d e n i n t ro d u c e d H o u s e 
Resolution No. 158 to impeach the 
Treasury Secretary, two Assistant 
Treasury Secretaries, the Federal 
Reserve Board of Governors, and 
officers and directors of the Federal 
Reserve Banks for causing the Great 
Depression. 83 

1934 Franklin D. Roosevelt increased 
the price of sold some 69% from 
approx. $20/oz. to $35.00/oz.  
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Having by then taken the People’s gold 
and silver money by threat, he now 
reduced the value of their paper 
currencies by some 43%. His 
combined actions robbed the People 
of 43% of their wealth and transferred 
it to the central bank. 63, 82 

Oct 1, 1936 Congressman Louis T. 
McFadden, after two prior attempts, 
was assassinated during a visit to New 
York City. 83 

1937-1938 Recession. 105 
1945 Recession. 105 
Apr 1953 Recession of 1953. 105 
1958 Recession. 105 
1960-1961 Recession. 105 
Jan 20, 1961 JFK was inaugurated as the 
35th President of the United States. 63 

May 2, 1962 “The Nation” magazine 
published an article by two Columbia 
University political activists, Richard 
Cloward and Frances Fox Piven. The 
article laid out a plan, known as the 
Cloward-Piven Strategy, to destroy 
American capitalism and reform the 
government by bankrupting the 
country. 104 

Jun 4, 1963 Congress abolished Silver 
Certificates. President John F. 
Kennedy issued Executive Order 11110 
creating the authority to issue demand 
notes redeemable in silver. This 
returned to the federal government 
the power to create and issue a debt-
f r e e , i n t e r e s t - f r e e c u r r e n c y . 
Approximately $4.3 billion demand 
notes were put into circulation as a 
result. 63 

Nov 22, 1963 President John F. Kennedy 
w a s a s s a s s i n a t e d . A l m o s t 
immediately, the issuance of demand 
notes stopped, and the existing 
demand notes removed from 
circulation. 63 

Mar 1964 Treasury Secretary C. Douglas 
Dillon halted the exchange of Silver 
Certificates for Silver Dollars. 63 

Jul 23, 1965 The Coinage Act of 1965 
eliminated silver in dimes and 
quarters, and reduced the silver 

content of the half dollar from 90% to 
40%. 63 

Jun 5, 1968 Bobby Kennedy was 
assassinated. 63 

Jun 24, 1968 All silver redemption was 
halted. Silver had been demonetized 
once and for all. 63 

1969-1970 Recession. 105 
Jan 20, 1969 Richard Nixon was 
inaugurated as the nation’s 37th 
President. 62 

Aug 15, 1971 President Richard Nixon 
abandoned the gold standard 
altogether. 62 

Dec 19, 1974 Nelson A. Aldrich became 
the nation’s Vice President following 
the resignation of President Richard 
Nixon, and the promotion of Vice 
President Gerald Ford to the 
presidency. 79 

1980 Recession. 105 
Oct 12, 1987 Black Monday. The Dow 
Jones Industrial Average dropped 
22.6%. 105 

1990 Early 1990s Recession.  105 

2000 
Dec 21, 2000 Commodity Futures 
Modernization Act of 2000 passed. 
Credit Default Swaps and other 
derivatives were deregulated. 88 

Nov 8, 2002 Federal Reserve Chairman 
Ben Bernanke closed his speech at the 
University of Chicago by admitting the 
Federal Reserve had caused the Great 
Depression. “We’re  
very sorry. But thanks to you, we 
won’t do it again.” 82 

2008 Bank Panic of 2008-2009. 2 
Mar 17, 2008 Bear Stearns failed. 2 
Sep-Dec 2008 AIG, FDIC, Goldman 
Sachs, and others were bailed out with 
hundreds of $billions. Goldman Sachs 
alone received $67 billion: $10B from 
TARP, $13B from AIG, $28B from 
FDIC, $11B from FRB-NY, and $5B 
from Berkshire Hathaway. 2 

Sep 15, 2008 Lehman Brothers failed. 2 

APPENDIX IV: TIMELINE   137

Jan 20, 2009 Barack Obama was 
inaugurated as the nation’s 44th 
President. 3



National Currencies
Attributes of Money 

The history of our monetary 
system is reflected in our national 
currencies, and it is both fascinating 
and informative to see how they have 
changed over time. Accordingly, this 
A p p e n d i x p r o v i d e s a u s e f u l 
introduction to the topic. The 
attributes to be compared are 
illustrated on the facing page. 

What Is It’s Intrinsic Value? 
U.S. national currencies can be 

grouped into two categories: real 
currencies based on commodities with 
real intrinsic value such as gold and 
silver, and artificial currencies based on 
papers and electronic vapors. 

Who Creates It ? 
Gold and silver coins were created 

through the labor of individuals that 
mined the ore, and a cooperative 
Government that minted them into 
coin, generally at no cost (free 
coinage). Papers are printed by the 
U.S. Bureau of Engraving. Vapors are 
created by banks via a global 
computer system. 

Who Issues It Into Circulation ? 
The issuer puts the money into 

circulation, and is not necessarily the 
creator. How is this done? 

One way is by payment or 
purchase. For example, when miners 
made purchases with their newly 
mined salt, gold, and silver, these 
currencies were placed in circulation. 
Individuals were able to monetize  
the fruits of their labor. This was also 
the case when Government used its 
printed money to pay its expenses 
and obligations. 

S&H Green Stamps created a 
medium of exchange by being issued 
through grocery stores with rights to 
r e d e e m t h e m f o r h o u s e h o l d 
appliances and other goods. 

All of these methods produced 
debt- and interest-free currencies. 
Banks, on the other hand, issue 
“money”only when someone goes 
into debt. Today, banks have the 
monopoly on issuance, so our entire 
monetary supply is debt-monetized. 

Who Guarantees It ? 
Gold and silver coins required no 

guarantees , no guarantor , no 
security, and no fiat. That is because 
they had intrinsic value. All of these 
complexities arose with the creation 
of paper currencies. 

When papers were redeemable for 
gold and silver, the issue arose as to 
who would redeem them? Who was 
the guarantor? There have been only 
three guarantors for our national 
currencies: the U.S. Treasury, the 
National Banks, and the Federal 
Reserve Banks. 

When Government was the 
guarantor, the security for this 
promise was the gold and silver 
stored at the U.S. Treasury, else the 
good faith of the American People. 
When banks were the guarantor, 
Government required the banks to 
secure their promises with U.S. 
Bonds or other assets deposited with 
the U.S. Treasurer as collateral (page 
xxxx 52). 

Is Acceptance Voluntary ? 
Finally, there is the matter of 

acceptance. Currencies with intrinsic 
value such as gold and silver are 
vo luntar i ly accepted, wi thout 
government mandate. Worthless 
currencies (notably papers), however, 
are always forced upon the People by 
“fiat”.
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Issuance
• By purchase or 

payment 
• Borrow  
Issuer
• Public 
• U.S. Government 
• Banks

Guarantee
• Redemption 
• Security 

Guarantor
• U.S. Treasury 
• Bank

Acceptance
• Voluntary 
• Involuntary / fiat 

Acceptor
• People 
• Companies 
• Banks 
• Government

Creation
• Coins 
• Papers 
• Vapors 
Creator
• Individual 
• Government 
• Bank

Currencies
• Real 

- Coin 
• Artificial 

- Papers 
- Vapors



Gold Coin 
Gold has been, perhaps, the most 

valued, enduring, and global form of 
currency. It provides a debt & interest-
free currency that can be monetized by 
the People. Due to its intrinsic value, 
fiat, redemption, guarantees, and 
security are not needed. 
First minted 1795 ....
Last minted 1933 [1] .....
Creator miner & U.S. Mint ............
Issuer miner ...............
Fiat [2] ..................
Redemption [2] ....
Guarantor [2] ........
Security [2] ...........

History 
Coinage Act of 1792 In 1792, the U.S. 

Congress followed its Constitutional 
requirement to set the “weights and 
measures thereof” by defining an 
Eagle ($10) as 247.5 grains pure of 
gold. This set the value of a dollar at 
24.75 grains, or $19.39 per troy oz. 
Gold was valued at 15 times silver. 

Coinage Act of 1834 In 1834, 
Congress increased the value of gold 
to silver to 16:1, resetting the value of 
a dollar at 23.2 grains pure gold, or 
$20.67 per troy oz. Gold holders 
immediately increased their wealth 
by 6.6%. This remained the official 
value of gold until 1934, when FDR 
reset the value of gold at $40/oz. 

Gold Dollar Due to its tiny size, a 
gold dollar was not actually coined 
until 1849, and then only until 1889. 

1933 FDR confiscated all gold and 
gold certificates via Executive Order 
6102, and it became illegal for the 
People to possess this Constitutional 
currency. Coinage ceased. 

Notes 
[1] FDR’s Executive Order 6102 
[2] Not needed. 

Silver Coin 
Whereas gold became the currency 

of the wealthy, silver became the 
currency of the People. 
First minted 1792 ....
Last minted 1963 .....
Creator miner & U.S. Mint ............
Issuer miner ...............
Fiat [2] ..................
Redemption [2] ....
Guarantor [2] ........
Security [2] ...........

History 
The Coinage Act of 1792 fixed the 

value of a dollar at 371.25 grains pure 
silver (15 times the weight of gold), or 
$1.29 per troy oz. This remained 
unchanged by the Coinage Act of 
1834. 

1863 National Banking Act After the 
bankers won their National Banking 
Act, they declared war on silver. 
Every effort was made to reduce its 
value, end its coinage, end its 
circulation,  and rid the U.S. Treasury 
of its silver reserves. It took a long 
time, but they eventually succeeded. 

1963 The last silver dollar was 
minted. 

Coinage Act of 1965 In 1965, 
Congress eliminated silver dimes and 
quarters, and reduced the silver 
content of the half dollar from 90% to 
40%. Even this was not enough. 
These circulated only until 1969, after 
which they were offered only as 
collector sets, and then only until 
1976. 

Copper-nickel clad half dollars 
were put into circulation from 1971 
until 2001, after which they were 
offered only to collectors. 
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Silver Coin

Gold Coin
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Demand Notes 
Demand Notes were the first 

national paper currency since the 
country’s inception in 1792. They 
were authorized by the Congressional 
Acts of July 17 and August 5, 1861. 
Abraham Lincoln reverted to 
unconstitutional paper money to 
fund the Civil War because he could 
not  take the necessary amount from 
the people via taxation, nor “print” 
gold out of thin air, and refused to 
pay the 35-40% interest demanded 
by the Rothschilds and NY banks for 
loans. 

First issued August, 1861 ......
Last issued April, 1862 ......
Printer U.S. Treasury .............
Issuer United States ...............
Legal tender All public dues ....
Redemption Gold coin ....
Guarantor United States ........
Security Gold at the Treasury ...........

Due to their color, they became 
known as greenbacks. They  were 
printed and issued by the United 
States (that being a plural reference 
to the separate sovereign states as a 
group, not the United States of 
America singular (a later reference to 
the federal government). They were 
payable by the Treasuries located at 
New York, Philadelphia, Boston, 
Cincinnati, or St. Louis. They were 
debt & interest-free, and redeemable 
on demand for gold coin, hence the 
name. Government promised to 
accept them in payment of all public 
dues, including duties and taxes. 

Because the Treasury did not have 
sufficient gold to redeem them, 
however, Demand Notes did not last 
long. They were only issued from 
August, 1861 to April, 1862. 

Legal Tender Notes 
Legal Tender Notes were first 

issued in 1862 to replace Demand 
Notes. Like Demand Notes, they were 
printed and issued by Government 
debt & interest-free. However, there 
the similarities ended. 

First issued 1862 ......
Last issued 1966 ......
Printer U.S. Treasury .............
Issuer United States, later ...............

the United States of 
America 

Legal tender Varied greatly ....
Redemption Yes, but not on ....

demand 
Guarantor U.S. Government ........
Security faith in Government ...........
Series Large size: 1862, ...............

1863, 1869, 1874, 
1875, 1878, 1880, 
1901, 1907, 1917, 
1923. Small size: 
1928, 1953, 1963, 
1966. 

In the 1862 examples shown on 
the facing page, the Legal Tender 
N o t e s t i l l h a d a p r o m i s e o f 
redemption, but no longer on 
demand. The legal tender clause was 
also removed; Government troops 
and employees would have to accept 
these Notes, but Government refused 
to accept them back in payment of 
taxes or duties, only gold or silver 
coin.  

They were payable at, rather than 
by the Treasuries located at New 
Y o r k , P h i l a d e l p h i a , B o s t o n , 
Cincinnati, or St. Louis, making 
redemption feasible only for the 
banks and individuals in those cities.
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“The United States promise to pay to the bearer five Dollars on demand. 
Payable by the Assistant Treasurer of the United States at New York. Receivable 
in payment of all public dues.” (note that United States is plural, not singular)

The Changes/Deletions 
“The United States promise to pay to the bearer five Dollars on demand. 
Payable by at the Assistant Treasurer Treasury of the United States at New 
York. Receivable in payment of all public dues.
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Legal Tender Notes (continued)
Legal Tender Notes were initially 

called Treasury Notes, and have also 
been called United States Notes. They 
were first authorized by the Legal 
Tender Act of February 25, 1862. The 
Second and Third Legal Tender Acts 
followed in 1863. Modified versions 
were issued at various times until 
1966, in 15 Series, the first 11 series 
(1862-1923) being physically larger 
than last 4 series (1928-1966) based 
on today’s standard. The table below 
shows the denominations printed for 
each series. 

Redemption 
One of the remarkable features 

about these Notes is the changing 
legal language, as shown on the 
opposite page. Series 1861-1923 
Notes promised redemption in coin, 
but not on demand. Series 1928-1953 

promised redemption on demand. 
But starting with Series 1963, all 
redemption promises ceased. 

Obligation Clauses 
The words “private debts” was 

added to the legal tender statement, 
extending the fiat to non-government 
obligations. However, imports and 
interest on public debt (U.S. Bonds) 
were exempted; the bankers and NY 
port authorities would not accept 
Notes, only gold. By 1963, all 
p r e t e n s e o f r e d e m p t i o n w a s 
eliminated. 

The Note shown on the facing page 
is a 1963 $5 United States Note, 
which were issued during JFK’s 
administration up to the time of his 
assassination. Only $2 and $5 
denominations were issued during 
this period.

$1 $2 $5 $10 $20 $50 $100 $500 $1,000 $5,000 $10,000
Large
1862 ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓
1863 ✓ ✓ ✓ ✓ ✓ ✓ ✓
1869 ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓
1874 ✓ ✓ ✓ ✓
1875 ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓
1878 ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓
1880 ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓
1901 ✓
1907 ✓
1917 ✓ ✓
1923 ✓ ✓
Small
1928 ✓ ✓ ✓
1953 ✓ ✓
1963 ✓ ✓
1966 ✓

Table. Denominations by Series [04]
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Large Size 1862-1923

“The United States of America [singular] will pay 
to the bearer on demand five dollars. This note is 
legal tender at its face value for all debts public 
and private.” 

“The United States of America. Five dollars. This 
note is legal tender for all debts, public and 
private.”

Small Size 1928-1966

Redemption Clause 

“The United States [plural] promise to pay to the 
bearer five dollars. Payable at the Treasury of the 
United States at New York.” 

Obligation Clauses 

“This note is a legal tender for all debts, public and 
private, except duties on imports and interest on 
the public debt, and is exchangeable for U.S. six per 
cent twenty year bonds, redeemable at the pleasure 
of the United States after five years.” 

“This note is a legal tender for all debts, public and 
private, except duties on imports and interest on 
the public debt, and is receivable in payment of all 
loans made to the United States.” 

“The United States will pay to bearer five dollars. 
This note is a legal tender at its face value for all 
debts public and private, except duties on imports 
and interest on the public debt.” 

“The United States of America will pay to the 
bearer ten dollars. This note is a Legal Tender for 
ten dollars subject to the provisions of Section 
3588 R.S. This note is a Legal Tender at its face 
value for all debts public and private except duties 
on imports and interest on the public debt.”

All large-size issues 

First Issue, 1st Obligation 

First Issue, 2nd Obligation 
Second Issue 
Third Issue 

Fourth Issue 

Fifth Issue

Series 1928-1953 

Series 1963
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National Bank Notes were first 
authorized by the National Bank Act 
of February 25, 1863, and first issued 
that same year. 
First issued 1863 ......
Last issued 1925 ......
Printer U.S. Treasury .............
Issuers Banks .............
Legal tender Everything but duties & ....

interest on public debt 
Redemption Coin ....
Guarantors Banks ......
Security U.S. Bonds initially, ...........

then other securities 

Discussion 
Debt-Monetized The single most 

important characteristic of these 
Notes is they were issued by the 
banks, not by Government, and only 
in exchange for debt. They were the 
first national, debt-monetized paper 
currency. Federal Reserve Notes 
would be modeled after them. 

Legal Tender They were legal tender 
for most things, but not for import 
duties or interest on public debt. 
Although banks issued them, they 
would not accept them in payment of 
interest. For that, they demanded gold. 

Redemption They were backed by a 
promise of redemption. The banks had 
this obligation. Since each bank had to 
redeem its own banknotes, the name 
of the issuing bank (the guarantor) 
appeared on the face of each Note.  

Security Bank guarantees were not 
nearly as good as Government 
guarantees, because banks could, and 
many did fail. To insure redemption, 
Government demanded the banks 
deposit security at the U.S. Treasury.  

U.S. Bonds The security initially had 
to be U.S. Bonds, the same Bonds used 
to obtain the printed Notes (as 
explained on p. 52). The security was 
thus as good as the good faith of the 
American people. The wording used 
on these Notes is shown on the facing 
page as Type 1. 

Other Securities Following passage 
of the Aldrich-Vreeland Act on May 
30, 1908, however, the security 
standards were relaxed to include 
other securities. This had two 
implications. First, the banks could 
secure the issuance of these Notes 
without buying U.S. Bonds. Second, 
the security was of a lower grade.  
The wording used on these Notes is 
shown on the facing page as Type 2. 

Coverage In both cases, the banks 
were given Notes equal to 90% of the 
secured amount, thus backing every 
$1.00 in Notes with $1.11 of bonds or 
o t h e r s e c u r i t i e s . A s i m i l a r 
relationship continues to this day 
with Federal Reserve Notes, except 
the 2008 bank regulation changes 
now allow banks to use junk debts as 
security and get 100% coverage. In 
other words, banks can dump their 
bad debts on the People in exchange 
for fresh, new Notes.

National Bank Notes

1st Charter Period one type only Type 1
2nd Charter Period Brownbacks 

Dates on Back 
Denomination on Back

1882-1908 
1908-1916 
1916-1922

Type 1 
Type 2 
Type 2

3rd Charter Period Red Seals 
Blue Seals with Dates on Back 
Blue Seal only

1902-1908 
1908-1915 
1915-1929

Type 1 
Type 2 
Type 2

Table. The Various Types by Charter Period [04]

APPENDIX V: CURRENCIES   142

“This note is secured by bonds of the United States deposited with the U.S. 
Treasurer at Washington. The (bank name and location) will pay the bearer on 
demand (amount) dollars. This note is receivable at par in all parts of the United 
States, in payment of all taxes and excises and all other dues to the United States, 
except duties on imports, and also for all salaries and other debts and demands 
owing by the United States to individuals, corporations and associations within the 
United States, except interest on public debt.”

Type 1: Secured by U.S. Bonds

1865 $50 National Bank Note issued by the Metropolitan National Bank of NY

“This not is secured by bonds of the United States or other securities deposited 
with the U.S. Treasurer at Washington. The (bank name and location) will pay the 
bearer on demand (amount) dollars. This note is receivable at par in all parts of the 
United States, in payment of all taxes and excises and all other dues to the United 
States, except duties on imports, and also for all salaries and other debts and 
demands owing by the United States to individuals, corporations and associations 
within the United States, except interest on public debt.”

Type 2: Secured by U.S. Bonds or other securities
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Gold Certificates were first issued in 
1863, and only to banks. Why? Since 
National Bank Notes were created the 
same year, why the need for Gold 
Certificates? And why only for the 
banks? These questions are explored on 
page xxxx (54). Suffice it to say there 
was a bifurcation. Whereas Demand 
Notes were available to all, debt-
monetized National Bank Notes became 
the People’s money. Gold-based Gold 
Certificates became the bank’s money. 
The Certificates were backed by gold 
stored at the U.S. Treasury. The amount 
of Certificates could not exceed the 
amount of gold. 
First issued 1863 ......
Last issued 1934 ......
Printer U.S. Treasury .............
Issuer Government ...............
Legal tender all dues public & private ....
Redemption Gold ....

Guarantor Government ........
Security Gold at the Treasury ...........

Large Size 
Gold Certificates were issued in two 

sizes. There were nine emissions of the 
large-size Certificates: five available 
only to the banks (1-3, 5, 6) and four 
(4, 7, 8, 9) available to all (4, 7, 8, and 
9), the fourth being the first available 
to the public. 

Small Size 
The smaller Certificates were issued 

in two series: 1928 and 1934. They were 
short-lived, as FDR’s Executive Order 
6102 and Gold Reserve Act of 1933 
confiscated these from the People (not 
the banks) and made them illegal to 
own. April 24, 1964 Treasury Secretary 
Douglas Dillon partially removed these 
restrictions, allowing gold certificates to 
be collected, but not used as money.

Gold Certificates

Table. Denominations by Emissions & Series [04]
Series $1 $2 $5 $10 $20 $50 $100 $500 $1,000 $5,000 $10,000 $100,000

Large
1* 1863 ✓ ✓ ✓ ✓ ✓ ✓

2* 1870-
1 ✓ ✓ ✓ ✓ ✓

3* 1863 ✓ ✓ ✓ ✓
4 1882 ✓ ✓ ✓ ✓ ✓ ✓ ✓
5* 1888 ✓ ✓
6* 1900 ✓
7 1905 ✓
7 1906 ✓
7 1907 ✓
8 1907 ✓
9 1913 ✓
9 1922 ✓ ✓ ✓ ✓ ✓ ✓
Small

1928 ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓
1934 ✓ ✓ ✓ ✓ ✓

*Emissions made available to banks only.

“This certifies that there have been deposited 
in the Treasury of the United States of 
America (amount) dollars in gold coin payable 
(or repayable, series 1882) to the bearer on 
demand.” 

“This certificate is a legal tender in the amount 
thereof in payment of all debts and dues public 
and private. Acts of March 14, 1900 and 
December 24, 1919” 

“This certifies that there have been deposited 
in the Treasury of the United States of 
America (amount) dollars in gold coin payable 
to the bearer on demand. This certificate is a 
legal tender in the amount thereof in payment 
of all debts and dues public and private.”

Large Size 1863-1922
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All, except Series 1922 

Series 1922

Series 1922 $100 U.S. Gold Certificate

Series 1928 $20 U.S. Gold Certificate

Small Size 1928, 1934
Both Series
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Silver Certificates were first issued 
in 1878, 15 years after the first gold 
certificates. The last series was the 
Series of 1957. All Silver Certificates 
were authorized by the Acts of 
February 28, 1878 and August 4, 1886. 
First issued 1878 ......
Printer U.S. Treasury .............
Issuer Government ...............
Legal tender public receipts & dues ....
Redemption Silver ....
Guarantor Government ........
Security Silver at the Treasury ...........

Discussion 
The wording varied over time, as 

shown on the facing page. Some of 
the differences are: 

• have been deposited vs. on deposit 
• where redemption would be made 
• the legal tender wording 

Coin vs. Granules/Bullion 
Another remarkable difference is 

illustrated with the two certificates on 
the facing page. The top one is 
redeemable in silver coin. The other 
is not. The subtle wording difference 
is one silver dollar vs. one dollar in 
s i lver . Those not speci f ica l ly 
redeemable in coin were redeemed 
with rough, irregularly shaped and 
sized silver granules (shown), or 
unattractive silver bars. Neither was 
effective as currency. This was only 
the latest in the long sequence of 
attacks to demonetize silver.

Table. Denominations by  Series [04]
Issu

e
Serie

s $1 $2 $5 $10 $20 $50 $100 $500 $1,000 $5,000 $10,000

Large
1 1878 ✓ ✓ ✓ ✓ ✓ ✓
1 1880 ✓ ✓ ✓ ✓ ✓ ✓
2 1886 ✓ ✓ ✓ ✓ ✓
2 1891 ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓
3 1896 ✓ ✓ ✓
4 1899 ✓ ✓ ✓
2 1908 ✓
5 1923 ✓ ✓

Small
1928 ✓
1933 ✓
1934 ✓ ✓ ✓
1935 ✓
1953 ✓ ✓
1957 ✓

Silver Certificates
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“This certifies that there have been 
deposited with the Treasurer of the United 
States at Washington, D.C. payable at his 
office to the bearer on demand (amount) 
silver dollar(s). This certificate is receivable 
for customs, taxes and all public dues and 
when so secured may be reissued.” 

“This certifies that there have been 
deposited with the Treasurer of the United 
States (of America) (amount) dollar(s) 
payable to the bearer on demand. This 
certificate is receivable for customs, taxes 
and all public dues and when so secured 
may be reissued.”

Large Size 1878-1923
1st Issue 

Issues 2-5

Small Size 1928-1957

“This certifies that there has been deposited in the Treasury of the United 
States of America one silver dollar payable to the bearer on demand. This 
certificate is receivable for all public dues and when so received may be 
reissued.”

Redeemable in Coin

“This certifies that there is on deposit in the Treasury of the United States of 
America one dollar in silver payable to the bearer on demand. This certificate 
is legal tender for all debts public and private.”

Not Redeemable in Coin
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Federal Reserve 
Bank Notes (FRBNs) 

The first Federal Reserve Bank 
Notes were issued in 1915. They were 
issued and guaranteed by a specific 
bank, hence the name. There were 
two sizes. The larger ones were issued 
in two series: Series 1915 authorized 
by the Federal Reserve Act of 
December 23, 1913, and Series 1918 
authorized by the Act of April 23, 
1918. The smaller ones (modern size) 
were all Series 1929. 
First issued 1915 ......
Printer U.S. Treasury .............
Issuer a specific Federal ...............

Reserve Bank 
Legal tender All debts public & ....

private 
Redemption Coin ....
Guarantor Federal Reserve Bank ........
Security U.S. Bonds, U.S. ...........

Certificates of 
Indebtedness, or U.S. 
1-year Gold Notes 

Federal Reserve 
Notes (FRNs) 

Federal Reserve Notes were first 
issued in 1914 and authorized by the 
Federal Reserve Act. The name does 
not include the word Bank. Unlike 
Federal Reserve Bank Notes, Federal 
Reserve Notes were guaranteed by 
the U.S. Government, not the Banks. 
Consequently, the obligation clause is 
different, as will be discussed on the 
following page. They were provided 
to all 12 Federal Reserve Banks, 
which issued through them into 
circulation. 
First issued 1914 ......
Printer U.S. Treasury .............
Issuer the 12 Federal ...............

Reserve Banks 
Legal tender All debts public & ....

private 
Redemption Coin ....
Guarantor U.S. Government ........
Security unspecified ...........
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Table. Denominations by  Size & Series (up through 1999) [04]

Type Serie
s $1 $2 $5 $10 $20 $50 $100 $500 $1,000 $5,000 $10,000

Federal Reserve Bank Notes
L 1915 ✓ ✓ ✓
L 1918 ✓ ✓ ✓ ✓ ✓ ✓
S 1929 ✓ ✓ ✓ ✓ ✓

Federal Reserve Notes
L 1914 ✓ ✓ ✓ ✓ ✓
L 1918 ✓ ✓ ✓ ✓
S 1928 ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓
S 1934 ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓
S 1950 ✓ ✓ ✓ ✓ ✓
S 1963 ✓ ✓ ✓ ✓ ✓ ✓
S 1969 ✓ ✓ ✓ ✓ ✓ ✓
S 1974 ✓ ✓ ✓ ✓ ✓ ✓
S 1976 ✓
S 1977 ✓ ✓ ✓ ✓ ✓ ✓
S 1981 ✓ ✓ ✓ ✓ ✓ ✓
S 1985 ✓ ✓ ✓ ✓ ✓ ✓
S 1988 ✓ ✓ ✓ ✓ ✓ ✓
S 1990 ✓ ✓ ✓
S 1993 ✓ ✓ ✓ ✓ ✓ ✓
S 1995 ✓ ✓ ✓ ✓ ✓
S 1996 ✓ ✓ ✓
S 1999 ✓ ✓ ✓ ✓

Type: 
L = large-sized note 
S - small-sized note (today’s standard)
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FRBNs (con’t) 
Shown below is language taken 

from the various Federal Reserve 
Bank Notes. Points to notice: 
• They were redeemable, but 

redemption was downgraded over 
time from dollars (coins) to “lawful 
money,” which allowed for 
redemption in more paper. 

• The guarantor was the respective 
Federal Reserve Bank. 

• The guarantees were secured. The 
security was downgraded over time, 
however, from U.S. Bonds to 
Certificates Of Indebtedness and 1-
year Gold Notes, and by 1929 to 
other securities. 

Series 1915 

“Secured by United States Bonds 
deposited with the Treasurer of the 
United States of America. The Federal 
Reserve Bank of (city) will pay to the 
bearer on demand (amount) dollars.” 

Series 1918 

“Secured by United States Certificates 
of Indebtedness or United States one-
year Gold Notes, deposited with the 
Treasurer of the United States of 
America. The Federal Reserve Bank 
of (city) will pay to the bearer on 
demand (amount) dollars.” 

Series 1929 

“National Currency secured by United 
States Bonds, deposited with the 
Treasurer of the United States of 
America or by like deposit of other 
securities. The (bank) will pay to the 
bearer on demand (amount) dollars. 
Redeemable in lawful money of the 
United States at United States 
Treasury or at the bank of issue.”

FRNs (con’t) 
Shown below is the language from 

the various Federal Reserve Notes. 
• Until 1933, they were redeemable in 

gold at the U.S. Treasury, but only 
in “lawful money” at the banks. In 
1933, gold redemption ended. 
Thereafter, Federal Reserve Notes 
were redeemable only in “lawful 
money,” i.e., in more Federal 
Reserve Notes. By 1963, all pretense 
of redemption was removed. 

• The guarantor was the U.S. 
Treasury. 

• There was no stated security. 

Series 1914 and 1918 

“The United States of America will pay 
to the bearer on demand (amount) 
dollars. This note is receivable by all 
national and member banks and 
Federal Reserve Banks and for all taxes, 
customs, and other public dues. It is 
redeemable in gold on demand at the 
Treasury Department of the United 
States in the city of Washington, 
District of Columbia or in gold or lawful 
money at any Federal Reserve Bank.” 

Series 1928 

“The United States of America will pay 
to the bearer on demand (amount) 
dollars. Redeemable in gold on demand 
at the United States Treasury, or in gold 
or lawful money at any Federal Reserve 
Bank.” 

Starting 1934 

“This note is legal tender for all debts, 
public and private, and is redeemable 
in lawful money at the United States 
Treasury, or at any Federal Reserve 
Bank.” 

Starting 1963 

“This note is legal tender for all debts, 
public and private.”
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1914 Federal Reserve Note. Backed by the U.S. Government and gold.

1929 Federal Reserve Bank Note. Backed by the Federal Reserve Bank of Chicago, 
“other securities,” and redeemable for “lawful money.”

1963 Federal Reserve Note. Backed by debt. No redemption, no guarantor.

The Declining “Dollar”
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Seals

1862 Legal Tender Note. Here, there is one seal, the U.S. Treasury seal, signifying 
it was printed and issued by Government, and was thus debt & interest-free. 
The wording Thesaur Amer. Septent Sigil translates to Seal of the Treasury of 
North America. It was changed in 1969 to Department of the Treasury.

1918 Federal Reserve Bank Note. This example has two IDs: the U.S. Treasury seal 
(as printer), and the name of the issuing Bank (as issuer and guarantor).

1861 Demand Note. The seals on paper currencies are significant. In the above 
Demand Note, there are no seals. 1929 Federal Reserve Bank Note. Rather than customized printing plates for each 

bank, the plates for this example left a blank space where the redemption 
statement of the issuing bank could be added (Chicago in this example).

1934 Federal Reserve Note. Each Federal Reserve Bank eventually developed its 
own seal (Boston in this example).

2004 Federal Reserve Note. Ultimately, the separate bank seals were replaced by 
today’s single “United States Federal Reserve System” seal.
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Our currencies contain a large 
number of symbols. Of these, perhaps 
none is discussed more than the 
Great Seal of the United States that 
appeared on $1.00 Federal Reserve 
Notes starting in 1933 (FDR). Here 
are a few comments about the Seal. 
Conclusions are left to the reader. 

Freemason Design 
The seal was adopted June 20, 

1782 and is round because money at 
the time was coin. The design is 
clearly Masonic, not Christian. For 
that reason, the Seal was not allowed 
on national currency until FDR had it 
added to the $1.00 Federal Reserve 
Notes in 1933. 

The All-Seeing Eye 
The all-seeing eye stands out. 

There is considerable speculation as 
to whom the eye belongs to: God; 
Lucifer (bearer of the light); the 
Sumerian god Sin, worshiped in 

Abraham’s home town of Ur; the 
Assyrian queen Semiramis; or other. 

The Rays of Light 
The eye is illuminated by rays of 

light, a possible reference to Lucifer 
(the bringer of light in the Bible), Sin, 
or the Illuminati. 

Novus Ordo Seclorum 
The wording reads Annuit Coeptis, 

MDCCLXXVI, Novus Ordo Seclorum. 
Translation: 1776, year of the birth of 
the secular new world order. This 
suggests another tie-in to the 
Illuminati. 

The Number 13 
Finally, the number 13 appears 

throughout. There are 13 letters in 
Annuit Coeptis and E Pluribus 
Unum, 13 levels in the pyramid, 13 
stars, 13 olive leaves, 13 olives, 13 
stripes, and 13 arrows. Does “13” 
reference the 13 colonies , or 
something else?

Symbology
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• 13 stars 

• 13 letters in 
E Pluribus Unum 

• 13 olive leaves 
• 13 olives 
• 13 stripes 

• 13 arrows

The So-Called “Great Seal of the United States”

• 13 letters in 
Annuit Coeptis 

• Illumination 
• All-seeing eye 

• Pyramid 

• 13 levels 

• Declaration 
Annuit Coeptis 
MDCCLXXVI 
Novus Ordo Seclorum 
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Summary Table 
Our currencies left a permanent 

record of the changing nature of the 
promises they bear, or the lack 
thereof. A vastly simplified table 
appears below. Use it for reference, 
but refer to the text for a definitive 
guide . The combinat ions and 
permutations of each type, especially 
the banknotes, are considerable and 
too varied to adequately summarize 
here.

Key 
➊ Gold / Silver Coin 
➋ Demand Notes 
➌ Legal Tender Notes 
➍ Gold Certificates 
➎ Silver Certificates 
➏ National Bank Notes 
➐ Federal Reserve Bank Notes 
➑ Federal Reserve Notes

Debt & Interest-Free Debt Monetized

Feature ➊ ➋ ➌ ➍ ➎ ➏ ➐ ➑

First issued 1795  
1792 1861 1862 1863 1878 1863 1915 1914

Last series 1933  
1963 1861 1966 1933 1957 1925 1929 ongoing

Printer USA USA USA USA USA USA USA USA

Issuer Indiv. USA USA USA USA Bank FRB FRS

Debt free? 
Interest free? ✓ ✓ ✓ ✓ ✓ ✕ ✕ ✕

Redemption n/ap ✓ ✓ ✓ ✓ ✓ ✓ ... ✕ ✓ ... ✕
On Demand n/ap ✓ ✕ ✓ ✓ ✓ ✓ ✓ ... ✕
Guarantor n/ap USA USA USA USA Bank FRB USA

Security n/ap Coin Faith Gold Silver Bonds  
Other ✓ ... ✕ ✓ ... ✕
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no more. 
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pocket-sized reference guide to 
selected historical quotes by U.S. 
Presidents and other notable 
figures on the question of money 
from the founding of our country 
to the present. It is not a substitute 
for the full book, but is useful 
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